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45 A YEAR 


was King Arthur’s great sword “Excalibur” which guarded 

him from death. So it has been down through legend and 
history ... iron and steel have been man’s implement of prog- 
ress, the guardian of his life. 


By 1890 American iron and steel production had already 
passed that of any other country in the world. Since that time 
tireless research and continued development have ever been 
the watchword of our steelmakers. Steel’s durability and life 
has been doubled. Of the raw materials it consumes, our 
tremendous steel industry today can itself supply 75° — 
further has assured itself of other domestic sources for all but 
1 9 of 1° / ° 


... then when America called, steel was ready and among the 
first to rally to her defense. Now at 98% capacity the industry's 
production exceeds that of 1929. Twenty-one huge new 
electric furnaces are being swiftly completed in order to turn 
Out 900,000 more tons of steel this year. And although the 
highest wages in history are being paid, 1941 steel prices are 
40% below those of 1917. 


Today every family in the nation is a consumer of iron and 
steel. Our defense program demands machine tools, aircraft 
engines, tanks, armor plate, gun parts, and the other sinews 
of war. We salute the steel industry, ready and geared to supply 
this demand, ready to defend American security. 


Let McCormick serve you too! 
Shipments with care and dispatch. 


STEAMSHIP 


COMPANY 





INTERCOASTAL — PACIFIC COASTWISE — PUERTO RICO 
461 Market St., San Francisco 


Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, 
Norfolk, Chicego, and Detroit 





























Firesafe buildings @ Private switchtrack 


Lowest insurance rates 


This illustration is taken from a real photo- 
graph of the finest warehouse west of the Missis- 
sippi River. 


Type of building—layout—railroad service— 
track capacity—motor truck handling facili- 
ties—cool room space—most modern fumi- 
gating equipment, vacuum process—location 
—office—financial responsibility—loft space 
when desired and many other unexcelled fea- 
tures are offered to the warehouse clientele 
without extra cost. 


OVERLAND OFFERS YOU THESE FACILITIES 


Display rooms and offices © Vacufume insect control plant @ Convenient to business district 
@ Handy for rail and truck delivery ©® 
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Spacious cool rooms ®@ 22 truck doors 


Responsible management 


GET the BEST... 
the MOST MODERN 


May we be favored with an opportunity to quote 
on your warehouse requirements? At present, 
more than ever before. a warehouse as described 
can solve your overcrowded situation, assist you 
in establishing a stock on the coast, or a branch 
representation without an outlay of capital or 
engaging in long leases. 

Permit us to make you a proposal without the 


slightest obligation. 


UNITED STATES BONDED WAREHOUSE NO. 11 
ADEQUATE FACILITIES FOR STORAGE OF BONDED MERCHANDISE 


LOS ANGELES 


OVERLAND TERMINAL WAREHOUSE C0. 


1807 EAST OLYMPIC BOULEVARD 


Associated with 
- cReeKs TERMINAL WAREHOUSES, Ineo 


Saree Seen. New York 


Madison Ave. Kansas City—1104 Union Ave. 


For Additonal Detailed Information See TRAFFIC WORLD WAREHOUSE GUIDE LISTINGS. 


SERVED BY THE UNION PACIFIC BR. R 
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which do business abroad will find Pan American International 





TRAFFIC WORLD 


Name Registered U. S. Patent Office—Copyright, 1941, Traffic Service Corporation 
Published Every Saturday by The Traffic Service Corporation 


Founded 1907—35th Year 
Bt) E. F. Hamm, Jr., President and Treasurer i) 
Henry A. Patmer, Secretary 


0 P Publishing Headquarters: 418 S. Market St., Chicago, IIL, U. S. A. 
Washington, D. C., Office: 1023-28 Earle Building 




















Air Express ready to transport merchandise with the speed of air 
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SWITCHING SERVICE BETWEEN: Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & 
North Western Ry.; Chicago & Illinois Midland; Illinois Terminal Railroad Co.; Inland Waterways Corp.; 
Minneapolis & St. Louis R. R.; Alton Railroad; Atchison, Topeka & Santa Fe Ry.; Illinois Central R. R.; Penn- 
sylvania Railroad; Peoria Terminal R. R.; Chicago, Burlington & Quincy Railroad; New York, Chicago & St. Louis 
Railroad; Cleveland, Cincinnati, Chicago & St. Louis Ry. (Peora & Eastern); Toledo, Peoria & Western R. R. 
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Now You Need 
The Best Of 


Transportation 


The day a shipment is to arrive and the time in transit 
have become in the last few months more 
important than ever before. 

PEORIA-GATEWAY 
Time lost in transit multiplies pretty fast 
when you take into consideration the number 

of concerns whose operations may be held up by non 

arrival of shipments. 


One thing that can be done is the reduction to a minimum 
of interchanges en route. With fourteen eastern and 
western trunk line connections at Peoria to all parts of 
the country, routing via P. & P. U. Ry. and Peoria, Illinois, 
often appreciably reduces the number of interchanges. 


Most important, however, is the fact that shipments mov- 
ing from trunk line to trunk line over P. & P. U. Ry. hardly 
more than hesitate there. Everything has always been 
done to interchange shipments with maximum dispatch. 
Today, knowing the importance of speed in delivery, the 
P. & P. U. Ry. organization is doubling its efforts to send 
freight on its way with no delay. 


PEORIA AND PEKIN UNION RAILWAY COMPANY! 


E. F. Stock, Traffic Manager, Union Station, Peoria, Illinois 


PEORIA GATEWAY —ALWAYS OPEN 
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Rail-Motor Coordinated Service 


Undoubtedly the Commisison, in its decision on 

reconsideration in MC 61438, Kansas City South- 
ern Transport Company, Inc., common carrier applica- 
tion, and cases grouped therewith, has broadened the 
field within which railroads may use trucks on high- 
ways. 

Spokesmen for the motor carrier industry profess 
to see in the decision the beginning of a “blackout” for 
the independent carrier by truck. As the matter is 
presented in the decision by Chairman Eastman, what. 
will be permitted under the new decision is substitution 
of trucks for way-freight train service by a railroad 
Jetween points on its lines intermediate to key points 
but not between key points or between a key point and 
an intermediate point. Under the condition that has 
now been modified on reconsideration, the railroad 
could not transport by motor freight that had not had 
a prior or would not have a subsequent movement by 
rail. 

The conditions now imposed by the Commission, 
though not as restrictive as the former ones, still limit 
the motor vehicle service of a railroad to service that 
is auxiliary to or supplemental of its rail service, and 
to points on the railroad’s rail lines. The Commission’s 
decision assumes that substitution of truck service for 
rail service between intermediate points on the rail line 
is “auxiliary to or supplemental” of the rail service. 
Commissioners Lee and Rogers, however, as to that 
phase of the matter, take the position that the railroad 
motor service now authorized will not be coordinated 
with or in anywise tied into rail operations or rail serv- 
ice and will duplicate existing motor carrier service. 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


OUR PLATFORM 
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They contend that elimination of the condition that 
the freight moved by motor must have a prior or 
subsequent movement by rail results in nullification of 
the requirement as to “auxiliary to or supplemental” of 
the rail service. 

Chairman Eastman, speaking for the majority of 
the Commission, argues that, because railroad service 
by the way-freight train between many stations is un- 
economical and inefficient, the benefits to the public 
from coordinating truck service with rail service—such 
coordination being held to be in the public interest 
under the motor carrier act—can not be obtained unless 
the railroads are permitted to substitute truck service 
for way-freight train service. 

Though the railroad now carries freight by the 
way-freight train between intermediate points on its 
line and though it will be limited to carrying by truck 
between those points, under the new decision, we think, 


as a practical matter, that the railroad establishing such 


truck service will be in position to compete with the 
independent truck line to better advantage, perhaps, 
than heretofore. To the extent that such competition 
will affect the independent truck line, the latter will be 
in worse position than it has been. Another factor in 
the situation will be to what extent the railroads will— 
unless the decision is reversed—engage in motor truck 
service between intermediate points now served by 
way-freight trains. 

Congress has not barred the railroads from using 
trucks on the highways. The Commission has placed 
restrictions, however, on such operations. It has now 
decided that there is justification for modifying those 





Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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restrictions to permit wider use by the railroad of the 
truck than heretofore. This may benefit individual 
railroads and may injure 1 ‘Individual motor carriers. 
“From one point of view it may be said that the rail- 
roads or any other carriers ought to be permitted to do 
anything that will permit them to operate more eco- 
nomically in serving the public—that the object to be 
achieved is efficient and economical operation, regard- 
less of who may be injured in the process—and that, 
therefore, the decision of the Commission to permit the 
railroads to use trucks to a greater extent is in the 
public interest, even if motor transport suffers. 

But there is another point of view—one that might, 
perhaps, be called “moral.” ‘The railroads had an op- 
portunity to go into the trucking business to the extent 
now permitted—or even to the full extent that now may 
be desirable from their point of view—before the truck- 
ers did it. They ‘did not see their opportunity to become 
‘transportation instead of merely railroad companies. 
Perhaps that is not a good reason for now refusing to 
allow them to do what they should have done in the 
first place, but there it is. The trucking industry has a 
lot of money invested and men employed in doing a 
business that the railroads did not see fit to undertake. 
Is it fair now to deprive them in any degree of their 
business, because the railroads have changed their 
minds and now wish to be truckers? 


It would seem to us that the same efficiency and 
ec in transportation—which i is the object sought 
and justified in the public interest—could be obtained if 
the Tailroads, instead of going into the trucking busi- 
ness themselves, would make joint arrangements with 
‘the truckers already in business. There is a railroad 
aversion to this and, we believe, a motor transport 
willingness toward it. Good business judgment would 
suggest that it be done. As we say, the end sought 
would be achieved—and without hard feelings and bit- 
ter fights. One can hardly blame motor transport 
interests from resenting action by the railroads to take 
over now a business at which they sneered when others 
invested their money in it. 


Mail in Foggy Weather 


J. F. Bennett, president of the Railway Mail Asso- 

ciation, says that the plan of E. V. Rickenbacker, 
president of the Eastern Air Lines, to turn all first class 
mail over to the air lines would cost the post office 
something like $300,000,000 a year (see Traffic World, 
February 22, p. 469). That fact, alone, ought to end 
the discussion, for some years, at least. 

Mr. Bennett, however, said nothing about what 
to us seems the more serious objection—the fact that 
the mails, traditionally, “must get through.” 

It is no reflection on the tremendous progress made 
in air transportation in recent years to say that air mail 
doesn’t get through today with anything like the cer- 
tainty the business man has learned to expect from the 
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railroads. The fault lies, not with the equipment useq 
or the men who fly it, but with the weather. It is there, 
nevertheless, and we, who use air mail to reduce time in 
transit of important mail, have long since learned to 
insure ourselves by duplicating what is sent by air with 
carbon copies in the regular mail. 

This, naturally, raises the query: Suppose first 
class mail were all turned over to the air lines. Would 
the existing rail mail facilities have to be maintained 
for emergencies? 

The Commission’s records contain many instances 
where townspeople have protested against the removal 
of local train service because, though they prefer to use 
busses in fair weather, they want the train available 
when the busses can’t run. Presumably, users of mail 
would also demand that the railroads be permanently 
prepared to take over the mail when clouds, fog, or 
storms grounded the airplanes. The subject ought to 
be tabled until the art of flying has advanced to a point 
where it may be carried on entirely independent of 
weather conditions. 


Water Carrier Regulation 


The transportation act of 1940, effective March 1, 

so far as water transportation is concerned, sub- 
jects domestic water carriers to regulation by the Inter- 
state Commerce Commission in a way similar to that 
previously imposed by Congress on railway and high- 
way carriers. Thus, the principal carriers of freight 
in the United States may now be said to be substan- 
tially on a parity, so far as regulation is concerned. 

The Maritime Commission has had regulatory ju- 
risdiction over the rates, regulations, etc., of carriers 
operating in the coastwise, intercoastal, and Great 
Lakes trades. This regulatory power has now been 
transferred to the Interstate Commerce Commission. 
In addition, the inland waterway carriers, not hereto- 
fore subject to regulation, except as to maximum joint 
rates, are included among water carriers subject to 
regulation by the Commission. 

The regulatory power given to the Interstate Com- 
merce Commission over water carriers is greater than 
that heretofore possessed by the Maritime Commission. 
Under new provisions, for instance, water carriers are 
required to obtain certificates of public convenience or 
permits in order to do business. Further, consolidations, 
mergers, acquisitions of control, accounts, records, and 
reports are brought within the regulatory power. These 
new powers over water carriers correspond to those to 
which the railway and highway carriers are subjected. 

Provision is made in the new act for exemption 
from regulation of bulk carriers by water. The Com- 
mission also may not award reparation against the 
inland water carriers though it may as to the other 
water carriers subject to its jurisdiction as to which 
the Maritime Commission had reparation power. 
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In recommending that the carriers by 
motor vehicle be required to make their 
rates on carbon black from the south- 
west to Ohio rubber plants higher than 
those of the railroads (elsewhere in this 
issue), it might be suggested that Exam- 
iner A. S. Parker is inviting a shower 
of dead cats, bricks, and verbal stink 
pots—or that he is not afraid of the cars. 

His theory seems to be that, inasmuch as the trucks have 
an inherent advantage in this traffic, they should be commanded 
to use it for the benefit of their treasuries—that is, to make 
their rates recognize the greater value of the service, or, stated 
in another form, make their rates come nearer than they are 
to “all the traffic will bear.” 

While that quoted expression is obnoxious to the rate lay- 
man, it means to the man who knows something about the 
making of rates no more than: “Don’t try to get more than 
the service is worth to the shipper.” 


Examiner Parker 
Not Afraid 
of the Cars 





Right now, when regulation of car- 
riers by water has become a fact 
accomplished, the determination of 
the Commission not to follow the 
precedent it created in setting up 
motor regulation machinery gives 
satisfaction to some who have sweat 
blood on account of the duplication 
in the Bureau of Motor Carriers. 
There is, it is true, a Bureau of Water Carriers to match the 
Bureau of Motor Carriers, but the bureaus and sections that, 
for years, regulated the railroads and such water carriers as 
were tied up with the railroads are to do the traffic, finance, 
and law work required by part III, of the interstate commerce 
act—the water carriers part. ; 

A hope among those who have to do with the Commission 
is that, in time, there will be only one bureau dealing with 
traffic, whether it be the traffic of railroads, traffic of carriers 
by motor vehicle, or traffic of carriers by water. They believe 
it was a mistake for the Commission to have duplicated its 
bureaus and sections when the regulation of motor carriers 
was added to its duties. Duplication meant and still means 
the creation of needless points of friction. 

Until a few months ago, there were two boards of suspen- 
sion. Now there is only one, though all the men who were 
engaged in that sort of work are still employed. But there is 
onlv one board of suspension, with its force as closely assem- 
bled as possible. But there are still two so-called sixth section 
organizations—that is, organizations authorizing the publica- 
tion of tariffs on less than statutory notice. There are also 
two sections of tariffs. two finance organizations, two law en- 
forcement bodies, and other duplications. 


They are the outgrowth of the idea that the Commission 
was railroad-minded—just as if it were the fact that, in every 
controversy, railroads were on one side and shippers on the 
other. Such divisions are rare. Thus far, it is accurate to say 
that there are many instances where it seems all the motor 
carriers are on one side and all the railroads are on the other. 
Experience, however, it is believed, will soon show that con- 
troversies arise, not between all the railroads, on one side, 
and all motor carriers. on the other. Rather, it is believed. 
experience will show that controversies will arise in which 
some railroads, some motor carriers, some water carriers, and 
some shippers will be on one side and some railroads, some 
motor carriers, some water carriers, and some shippers will 
be on the other. 

Recognition and preservation of the inherent advantages 
of each sort of carrier is the heart of the national transporta- 
tion policy, set forth in the transportation act. And the Com- 
mission is the agencv of Congress to accomplish that desirable 
end. Maintenance of agencies in its organization to think only 
of one sort of carrier, it might be suggested, will tend to make 
the accomplishment of the end harder than necessary. Time 
Will be wasted in making the separate bureaus and sections 
work together for the creation of the equilibrium necessary to 
accomplish the end. 


Simplified Water 
Carrier Regulation 
Already Justified 
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The statute itself contains enough “bugs” to make the com- 
missioners corrugate their brows without having rival agencies 
set up others. Any one desiring mental exercise along that 
line can get it by reading the mandates requiring the publica- 
tion of joint rates. Section 6(1) seems to put the duty on 
the railroads; section 217(a) on motor carriers, and section 
306(a) seems to put it on the carriers by water. The railroads 
and carriers by water, under the tariff rules fashioned by the 
one traffic bureau that did such work before the Commission 
set up the Bureau of Motor Carriers with its independent sec- 
tion of tariffs, seemed to be able to handle the question with- 
out trouble. Now, however, the section of motor tariffs is a 
complication, that will not be removed by the coming of water 
carrier tariffs. 





A short paragraph in the Commis- 
sion’s report in I. and S. M-1169, 
lemon squeezers and ice breaking 
machines from Kansas City (Traffic 
World, Feb. 15, p. 374), has raised 
the question in some quarters as to 
whether motor carrier rate bureaus 
may not be taken into the study the 
Department of Justice is making of 
the question of whether the Sherman anti-trust act forbids 
practices engaged in by railroads through their rate bureaus 
(Traffic World, Jan. 26, p. 213; Feb. 1, p. 249). The paragraph 
says: 


Motor Freight 
Carriers and 
Their Rate Bureaus 


Respondent, Transamerican Freight Lines, Inc., Detroit, Mich., did 
not undertake to justify the proposed rates. It asserted that it had no 
desire to cancel the present rates, resulting in increases, but was forced 
into an attempt to do so under threat of forfeiture of its membership 
in the association, Central and Southern Motor Freight Tariff Associa- 
tion, with the attendant loss of business to and from points served by 
other carriers. Further, that it considers the present rates to be 
compensatory. 


The Commission’s report says that “some time prior to the 
effective date thereof (of reductions between local points on 
the Transamerican) the association advised respondent that 
their publication, without first submitting them to the associa- 
tion for consideration, was in violation of its by-laws, and 
directed respondent to appear before its board of governors 
to defend its action. Continuing, the report said: 


Thereafter, a representative of respondent appeared before the 
board to justify publication of the present rates and was informed that 
he must either cancel them or be expelled from participation in the 
several bureaus’ tariffs. To avoid the anomalous situation of being 
without lawfully filed rates on interline traffic or having local rates 
only, respondent filed the schedules under suspension. 


The report made no comment on the action of the associa- 
tion in threatening to deprive Transamerican of the benefit of 
interline rates, which were the result of cooperation among 
rate bureaus. It found the suspended rates not justified and 
ordered their cancellation not later than March 10. 

A comment on the lemon squeezer case paragraph is to the 
effect that motor carriers sometimes charge that the railroads 
and their associations are trusts and consequently are violating 
anti-trust laws, which may or may not be facts. Further com- 
ment is that seldom do trucking associations admit that they 
are doing the same things they so severely censure when done 
by the rails. 

The report in the lemon squeezer case made no comment 
on the charge made against the association by the carrier. 
Nor did it appear from the report that the association was 
represented at the hearing to make any answer to the allega- 
tion about the asserted threat of loss of membership if the 
Transamerican did not cancel its reduced rates. The proposed 
cancellation was found not justified. 

The railroads, in dealing with rates through their bureaus, 
make provision for “independent action” by any railroad that 
disagrees with what the bureau proposes with respect to rates. 
Many rates are made by a railroad or railroads asking “inde- 
pendent action.” The establishment of a trainload rate on 
smokeless coal from Arkansas to St. Louis is an example. 

Whether all motor rate bureaus use the methods attributed 
to the one dealing with the lemon squeezer rate, is not known. 
Cases before the Commission in which a disagreement between 
a bureau and a carrier is shown are not uncommon, the bureau, 
- a rule, being opposed to rates lower than those established 

y it. 

The Commission, of course, deals with the bureaus of 
both sorts, in correspondence about rates and regulations con- 
cerning the publication of tariffs. In the early part of 1936 
the idea seemed to be abroad that the Commission desired, if 
it did not require, motor carriers to be members of bureaus. 
That idea seemed so prevalent that the Commission issued a 
notice to motor carriers advising them that membership “is 
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not required by the Commission.” 
21, 1936, p. 537.) 

The notice said each carrier might initiate and file its own 
rates without having to join such organizations. It pointed out, 
however, that in many instances rate publication through the 
agency of a rate bureau might save money and a great deal 
of detailed work. 


(See Traffic World, March 


If national income in 1941 
increases threefold over the 
increase of 1940 over 1939, 
the increase will not be suffi- 
cient to cover the addition 
to the national debt. That, 
it is believed, is clearly indi- 
cated by the fact that the 
addition to the national debt 
in immediate prospect is more than sixteen billions. The facts 
about increases in the national debt are not much better known 
than the facts about the war. 

But, according to the Department of Commerce, the na- 
tional income in 1940 was 73.8 billions, an increase of 4.4 bil- 
lions over 1939. 

So, if the figures put out by Jesse H. Jones’ department 
are reliable, even if the government took all the suggested 
threefold increase in 1941 over 1940, it would not cover the 
prospective increase this year in the national debt, caused 
chiefly by “measures short of war” in aid of the imperiled 
democracies supposed to have been made safe by the first 
world war. 

Thus far, however, not even a Col. Mulberry Sellers has 
suggested that the national income this year is to be increased 
by 13.2 billions, which would be the threefold increase herein- 
before suggested.—A. E. H. 


National Income Prospects 
Puny in Comparison 
with Debt Increase 





Revenue Freight Loading 


Loading of revenue freight the week ended February 22 
totaled 678,493 cars, according to the Association of American 
Railroads. This was an increase of 83,110 cars or 14 per cent 
above the corresponding week in 1940, an increase of 121,751 
cars or 21.9 per cent above the same week in 1939, and a de- 
crease of 42,683 cars or 5.9 per cent below the preceding week 
on account of the holiday, February 22. 


All districts reported increases compared with the cor- 
responding weeks in 1940 and 1939. 


1941 1940 1939 
= re 2,740,095 2,557,735 2,288,730 
ee ee eer 714,323 657,830 573,127 
Week Of Petruary © ...scccccceseces 710,196 627,429 576,352 
Week of February 15 ............... 721,176 608,237 576,645 
Wreck OF Pwbreary Be qo. cnc cccccees 678,493 595,383 556,742 
aoe ee ere 5,564,283 5,046,614 4,571,596 


Revenue freight loading by districts the week ended Feb- 
ruary 22, and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 5,715 and 6,533; live 
stock, 1,119 and 1,150; coal, 29,565 and 28.296; coke, 4,095 and 3,172; 
forest products, 2,513 and 1,583; ore, 1,323 and 1,030; merchandise, 
L. C. L., 36,109 and 32,746; miscellaneous, 72,195 and 58,229; total, 
1941, 152,634; 1940, 132,739; 1939, 124,016. 

Allegheny district: Grain and grain products, 3,267 and 3,725; live 
stock, 817 and 920; coal, 38,865 and 33,552; coke, 6,121 and 3,993; forest 
products, 967 and 657; ore, 3,694 and 2,817; merchandise, L. C. L., 25,158 
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and 23,945; miscellaneous, 73,032 and 56,066; total, 1941, 151,921; 1949 
125,675; 1939, 109,407. ' 

Pocahontas district: Grain and grain products, 208 and 232: live 
stock, 77 and 72; coal, 35,900 and 33,090; coke, 707 and 652; {forest 
products, 764 and 506; ore, 226 and 200; merchandise, L. C. L., 5,369 
and 4,920; miscellaneous, 6,745 and 5,171; total, 1941, 49,989; 1949, 
44,843; 1939, 40,439. 

Southern district: Grain and grain products, 2,099 and 2,229: live 
stock, 862 and 738; coal, 23,011 and 19,714; coke, 449 and 473; forest 
products, 12,615 and 9,216; ore, 1,415 and 931; merchandise, L. C. L,, 
26,130 and 24,770; miscellaneous, 44,283 and 34,695; total, 1941, 110,364. 
1940, 92,766; 1939, 90,156. 

Northwestern district: Grain and grain products, 5,966 and 7,636: 
live stock, 2,084 and 2,649; coal, 7,906 and 6,325; coke, 2,252 and 1,270: 
forest products, 9,401 and 9,478; ore, 360 and 362; merchandise, L. C. L,. 
15,781 and 16,086; miscellaneous, 26,540 and 24,495; total, 1941, 70,299: 
1940, 68,301; 1939, 64,523. 

Central Western district: Grain and grain products, 6,966 and 7,621: 
live stock, 3,714 and 4,361; coal, 10,816 and 10,333; coke, 341 and 217: 
forest products, 6,229 and 4,834; ore, 4,741 and 4,210; merchandise, 
L. C. L., 21,674 and 21,560; miscellaneous, 39,632 and 35,481; total, 
1941, 94,113; 1940, 88,617; 1939, 86,131. 

Southwestern district: Grain and grain products, 3,012 and 3,247: 
live stock, 989 and 878; coal, 4,774 and 4,479; coke, 99 and 90; forest 
products, 4,202 and 3,872; ore, 266 and 260; merchandise, L. C. L,, 
9,066 and 9,881; miscellaneous, 26,274 and 19,735; total, 1941, 48,682: 
1940, 42,442; 1939, 42,070. 


Motor Truck Leading 


Two hundred and ten for hire motor carriers reported to 
the American Trucking Associations, Inc., that they carried in 
January, 1941, 1,306,940 tons of freight—an increase of 24 
per cent over the December tonnage and 9.8 per cent over the 
January tonnage of last year, for the same carriers. These 
carriers, based on loadings in 1938, 1939, and 1940, reported a 
monthly average loading of 995,612 tons, making the A. T. A. 
index for January, 131.27. 


FREIGHT TONNAGE STATISTICS 


Based on quarterly reports required of Class I steam rail- 
ways, a statistical compilation by the Commission’s Bureau of 
Statistics has disclosed that the total number of tons of rev- 
enue freight originated by such railways in the United States 
in the third quarter of 1940 was 279,871,116 and that the num- 
ber of tons terminated by them in the same period totaled 
264,206,666. 

Tonnage originated in the three months were classified 
in the compilation, statement Q-550, as follows: 


Products of agriculture, 25,473,232 tons; animals and prod- 
ucts, 3,757,563 tons; products of mines, 166,719,354 tons; prod- 
ucts of forests, 15,083,070 tons, and manufactures and miscel- 
laneous, 68,837,897 tons. 

For the same classes of commodities, figures showing rev- 
enue freight tonnage terminated in the June-August-September 
period were: 

Products of agriculture, 26,798,900 tons; animals and prod- 
ucts, 3,876,753 tons; products of mines, 146,965,878 tons; prod- 
ucts of forests, 16,039,464 tons, and manufactures and miscel- 
laneous, 70,525,671 tons. 

Included in the totals of freight tonnage originated and 
terminated were 273,353 tons originated and 389,029 tons ter- 
minated in Canada by Class I railways of the United States 
operating mileage there. 


Forwarder traffic originated in the three-month period 
totaled 672,515, according to the statement, and the total of 
such traffic terminated for that period was 708,412. 





Revenue Freight Car Loading—Week Ended Saturday, Feb. 22 


Grain and Live 
Grain Prod. Stock Coal 
1941 27,233 9,662 150,837 
BO Ge. BORIS. os inicccncccusancs {3510 31,223 10,768 135,789 
1939 28,879 9,935 127,772 
Preceding week February 15...... 1941 29,297 10,720 152,908 
Per cent increase over...... —— 11.1 
Per cent decrease under........... 1940 12.8 10.3 
Per cent increase over.......... . 1939 18.1 
Per cent decrease under........... 1939 5.7 2.7 
1941 239,061 87,804 1,182,310 
Cumulative 8 weeks to Feb. 22.. 1940 240,770 93,616 1,221,463 
1939 244,423 94,900 1,015,622 
Per cent increase over........... 1940 
Per cent decrease under........... 1940 A 6.2 3.2 
Per cent increase over..... iebusel 1939 16.4 
Per cent decrease under........... 1939 2.2 75 


Per cent to 15 year average, 99.1. 


Forest Mdse, 
Coke Products Ore L.C.L. Miscellaneous Total 
14,064 36,691 12,025 139,280 288,701 678,493 
9,867 30,146 9,810 133,908 233,872 595,383 
7,086 25,493 7,883 133,973 215,721 556,742 
14,239 39,328 13,478 153,049 308,157 721,176 
42.5 21.7 22.6 4.0 23.4 14.0 
98.5 43.9 52.5 4.0 33.8 21.9 
109,490 299,079 100,943 1,166,397 2,379,199 5,564,283 
92,781 236,011 77,265 1,124,798 1,959,910 5,046,614 
59,919 202,532 67,766 1,137,674 1,748,760 4,571,596 
18.0 26.7 30.6 ny 21.4 10.3 
82.7 47.7 49.0 2.5 36.1 21.7 
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EN emma 


Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 


Le aac 


Industrial Sand in Pennsylvania 


With Commissioner Johnson dissenting, the Commission, 
in a report written by Commissioner Porter, in No. 28150, in- 
dustrial sand within western Pennsylvania, has found intra- 
state rates on industrial sand in open-top cars from Polk and 
Utica, Pa., to destinations in western Pennsylvania unjustly 
discriminatory against interstate commerce. 

In accordance with the Commission’s practice in such intra- 
state rate cases, the federal body has left the matter of ad- 
justing the intrastate rates to conform with its findings to the 
railroads and the Pennsylvania commission. The Commission 
said that if that was not accomplished within six days from the 
service of this report, consideration would be given to the entry 
of an appropriate order. 

This proceeding was initiated on the petition of the Penn- 
sylvania, Baltimore & Ohio, and certain of their affiliated short- 
line connections. All common carriers by railroad in Pennsyl- 
vania were made respondents. Polk, one of the origin points, 
is on a branch line of the New York Central, and Utica is on 
a branch line of the Erie between Meadville and Oil City, Pa. 

The state rates were less than the intrastate rates on in- 
dustrial sand in official territory. The interstate rates, with a 
few exceptions, the Commission said, were on a basis pre- 
scribed July 1, 1935, in Industrial Sand Cases, 1930, 188 I. C. C. 
99 and 204 I. C. C. 159. 

The Commission found that industrial sand in open-top 
cars in joint-line from Polk and Utica to destinations in western 
Pennsylvania for distances of 200 miles and less was not con- 
tributing its fair and just proportion to the revenues of the 
respondents, and that by reason of that fact the railroads 
were suffering substantial losses in revenue to which they were 
entitled, and that an increase in rates on the intrastate traffic 
to the bases prescribed herein would not be above a reasonable 
level. It further found that the interstate rates based on the 
so-called West Penn joint-line scale with reasonable groupings, 
eastbound from Ohio into western Pennsylvania, and between 
western Pennsylvania and the other adjoining states prescribed 
on like traffic, as increased 10 per cent under the general in- 
crease of 1938, were just and reasonable rates. 

Commissioner Johnson, in his dissent, said that the loss of 
revenue caused by the maintenance of lower intrastate rates 
than interstate was too trivial to warrant the Commission’s 


exercise of its power under section 13 of the interstate com- 
merce act. 


All-Freight to Los Angeles 


__A proposed local truck load commodity rate on all-freight, 
with exceptions, from Albuquerque, N. M., to Los Angeles, 
Calif, has been found by the Commission, division 3, not un- 
reasonably low when each load is received and delivered as 
aunit. The finding was made in I. and S. M-1123, all-freight 
between Los Angeles and Albuquerque. A similar rate pro- 
posed for application in the reverse direction was withdrawn 
from consideration, leaving a rule relating to the transporta- 
tion in need of clarification. The suspended schedules have 

n ordered canceled and the proceeding discontinued with- 
out prejudice to the filing of a new schedule in conformity 
with findings made in this report. 

The schedule was filed by the Kansas City-Los Angeles 
Flyer Transport Co., of Los Angeles. After the hearing, the 
+ mga company was succeeded by the Navajo Freight 

, Inc. 

The rule found to be in need of clarification made this 
rate applicable between Albuquerque and Los Angeles and all 
directly intermediate points including store door pick-up and 
elivery within five miles of the respondent’s depots at the 
terminals named or within one mile of the highway over the 
regular route of travel. 

On protest of the transcontinental rail carriers and vari- 
ous motor common carriers, the schedules were suspended 
until Dec ember 7, 1940, and voluntarily postponed since that 
time to F ebruary 28, 1941. 

According to the report the proposed rate was intended 


aaty for application on forwarders traffic originating at 
mone8®:, Hl. and other easterly transcontinental points and 
ving by rail in consolidated cars under “all-freight” fourth- 


class rates to Albuquerque, as a break-bulk point. The Com- 
mission said it was not, however, so restricted, nor was it re- 
stricted to proportional application. It would apply, said the 
report, on local traffic as well as on traffic to or from points 
beyond Albuquerque and Los Angeles. 

The proposed rate, the report said, was published by 
Transport in an effort to overcome objections to a previous 
proposal condemned by the Commission, division 3, in Kansas 
City-L. A. Flyer Transp. Co. Proportional Rates, 19 M. C. C. 
460. There was no pretense, however, said the report, that 
the rate was for use on only local traffic between Albuquerque 
and Los Angeles. It was intended for use on forwarder traffic 
received at Albuquerque. Each truckload, according to the 
report, moved under a single bill of lading from the forwarder 
as shipper at Albuquerque to itself as consignee at Los Angeles. 

Prior to the establishment on May 14, 1940, by the trans- 
continental rail lines of an “all-freight” rate of 2.75, minimum 
30,000 pounds, from Chicago, and St. Louis, Mo., to Los An- 
geles and other Pacific coast points, the forwarders, the Com- 
mission said, shipped carloads by rail through Albuquerque or 
El Paso, Tex., to Los Angeles, but when that rate became ef- 
fective they discontinued that practice and now ship Pacific 
coast traffic in minimum carloads to Albuquerque or El] Paso 
and use those points for breaking bulk. Traffic to Los Angeles, 
it added, was then shipped by truck. 


The transport company, by the rule it is to revise, said 
the Commission, intended to restrict the proposed rate so that 
the shipper should have exclusive use of the vehicle or vehicles 
in which the shipment was loaded, and for each vehicle used to 
transport a shipment the minimum charge should be based on 
15,000 pounds. The rule, the Commission said, was ambiguous 
and should be clarified. 

Dissenting, Commissioner’ Alldredge said, the rate was 
unreasonably low and in the circumstances would, in his 
opinion, result in unjust discrimination against, and undue 
prejudice to small shippers and others who use the regular 
class rates, and should be found unconditionally unlawful. 


Western Horse and Mule Rates 


Based on findings of unreasonableness the Commission has 
ordered railroads to establish rates on horses and mules be- 
tween groups of origin and destination in western territory not 
later than May 24. It has also awarded reparation in certain 
instances. The orders were issued in connection with a report, 
by division 2, in No. 28282, Oklahoma Horse & Mule Com- 
mission Co. et al. vs. A. T. & S. F. et al., and No. 28244, 
L. A. Cox et al. vs. Same. Four informal complaints were con- 
sidered in connection with the title complaint. 


Rates are to be established on the basis of 120.5 per cent of 
the fat cattle rates prescribed by the Commission in its general 
revision of rates on cattle in the western district, 176 I. C. C. 1, 
subject to a minimum of 23,000 pounds. The basis of 120.5 
per cent is the basis of 115 per cent found reasonable by the 
Commission in Western Horse and Mule Rates, 195 I. C. C. 417, 
inflated by the increases in rates authorized in 1938. Repara- 
tion where awarded, is to be made on the basis of 135 per cent 
of the rates applicable prior to Jan. 1, 1937, plus 10 per cent 
on account of 1938 increases thereafter. 


The railroads, according to the report, argued that as the 
rates on the 115 per cent basis were required to be established 
only between specified points they were under no obligation to 
make a contemporaneous general reduction in the rates to points 
in other areas. The complainants, in asking for rates for the 
future and reparation relied, said the report, on the decisions 
in Western Horse and Mule Rates, supra, and also on Coast 
Packing Co. vs. Gilmore & Pittsburgh, 218 I. C. C. 507, decided 
Sept. 26, 1936. 


In its conclusions the Commission said it was of the opinion 
that as to the past the recognition as reasonable maxima of 
rates on bases higher than the 115 and 120\5 per cent bases, 
was supported by comparisons, but that for the future the 
prescription of rates should be consistent with the decision in 
the Western Horse and Mule Rates case. 


Combination rates assailed in No. 28282, on shipments from 
Rincon and Las Cruces, N. M., to Fort Worth, Tex., over the 
short route were found unreasonable to the extent they ex- 
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ceeded 67 cents from Rincon and 64.5 from Las Cruces. Repara- 
tion was awarded. 

Other rates assailed in No. 28282 from points in Montana, 
Oregon and Washington to destinations in California, and from 
points in Montana and Washington to destinations in Oregon, 
assailed in No. 28244, were found unreasonable prior to March 
28, 1938, to the extent they exceeded 135 per cent of the cor- 
responding prescribed through rates on fat cattle when in effect, 
plus emergency charges where applicable prior to Jan. 1, 1937, 
unreasonable on and after March 28, 1938, to the extent they 
exceeded rates prescribed prior thereto, plus 10 per cent, and 
for the future to the extent they might exceed rates 120.5 per 
cent of 105 per cent of the corresponding rates on fat cattle 
prescribed in the big live stock case, supra, minimum 23,000 
pounds. 

Rates assailed in No. 28244, points in Montana, Oregon 
and Washington and via Portland, over routes not in contraven- 
tion of the short-hauling part of section 15 (4), to Fort Worth, 
Tex., and Memphis, Tenn., were found unreasonable to the 
extent they exceeded the 120.5 per cent of 105 per cent basis 
obtained by applying a rule therein set forth. 

A similar finding of unreasonableness was made in No. 
28244 as to rates from and to points in Oregon, as to the future. 


Southwestern-Official Divisions 


Explaining that the divisions it had prescribed previously 
on traffic to points in gfates other than Indiana would afford 
the eastern railroads relatively less revenue than they received 
from the divisions on Indiana traffic which the Commission had 
not changed, the Commission has modified the basis of divisions 
of rates on petroleum prescribed for retroactive adjustment in 
prior reports, 234 I. C. C. 135 and 237 I. C. C. 241. Commis- 
sioner Splawn dissented in part, joined by Commissioner John- 
son. 

The modification was ordered in the fifth supplemental 
report by the entire Commission on reconsideration in No. 
25390, southwestern-official divisions, Abilene & Southern, et al. 
vs. Akron, Canton & Youngstown, et al. It was shown that in 
234 I. C. C. 135 the Commission had required retroactive ad- 
justment of prescribed divisions of rates on petroleum from 
southwestern territory, including Kansas and Missouri, to 
official territory except Illinois and Indiana for the period from 
June 29, 1932, to September 22, 1936, and that in 237 I. C. C. 
241 the Commission had required retroactive adjustment of 
divisions of rates on petroleum from Kansas and Missouri points 
to Indiana. Eastern rail lines, defendants in No. 25930, had 
filed a petition for modification of the findings in the two 
aforesaid reports, asking that the Commission vacate its findings 
requiring a retroactive adjustment of the petroleum divisions, 
and the southwestern lines, complainants, had opposed such 
modification, the Commission observed. 


As an example of disparities that led to the modification, 
the Commission compared divisions of rates from Oklahoma 
City, Okla., to Fort Wayne, Ind., and Cincinnati, O. The dis- 
tance from Oklahoma City to East St. Louis, Ill., the point of 
interchange, was 542 miles, it said, and the distances from the 
latter point to Fort Wayne and Cincinnati were 337 and 336 
miles, respectively; yet on traffic to Fort Wayne the previously 
approved division gave the western lines 27.5 cents (57.3 per 
cent) and the eastern lines 20.5 cents (42.7 per cent), while the 
prescribed divisions to Cincinnati gave 31.5 cents (63 per cent) 
to the western lines and 18.5 cents (37 per cent) to the eastern 
lines. 


“Such wide disparities are not justitfied by differences in 
transportation conditions,” said the Commission, adding that 
“it seems clear that the retroactive basis of divisions should 
more nearly harmonize with the divisions of Indiana rates ap- 
proved in our former report. This could be brought about by 
prescribing for retroactive adjustment the same scale of factors 
for the complainants and the defendants.” 


The Commission found on reconsideration that the com- 
plainants’ divisions of rates referred to in 237 I. C. C. 241 were 
unjust, unreasonable and inequitable for the period in question, 
but only to the extent they were lower than divisions that would 
result from application of a scale of division factors set forth 
in an appendix to the report, subject to the requirements of the 
Commission’s order of July 25, 1939, in this proceeding with 
respect to computation of distances, interchange switching 
charges, etc. The scale of divisional factors prescribed listed 
50-mile progressions from 50 to 1,000 miles and showed, as 
factors, 46 for 50 miles, 65 for 100 miles, 78 for 150 miles, 90 for 
200 miles, and 100 for 250 miles, the amount of increase in the 
factor figure thereafter decreasing by one at every fourth step, 
the factors thus ranging from 109 for 300 miles to 216 for 
1,000 miles. 


“In fixing maximum reasonable rates for the southwestern 
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lines,” said Commissioner Splawn in his dissent, “emphasis has 
been placed again and again on alleged unfavorable transporta. 
tion conditions, high costs, sparse traffic and consequent un. 
favorable financial condition of those lines. The effect of such 
an adjustment of divisions as this report accords on the petro. 
leum rates diverts the differential in rates allowed to the south. 
a lines to the benefit of the most favored concurring 
ines.” 

By a separate order, the Commission has denied a petition 
of the Missouri-Illinois and Guy A. Thompson, its trustee, for 
modification of its order of July 25, 1939, in 234 I. C. C. 135 
the southwestern-official division proceedings, No. 25390, Abilene 
& Southern, et al. vs. Akron, Canton & Youngstown, et al., and 
the cases connected therewith. 


Commission Reports 


Tin Plate 


_ I. and S. No. 4737, tin plate, Alabama, Illinois, Indiana, and 
Missouri to Texas. By division 3. Proposal of railroads to estab- 
lish reduced rates on tin plate, in carloads, of 43 cents from the 
Chicago, Ill., district and 35 cents from the St. Louis, Mo., and 
Birmingham, Ala., districts for application from those origins 
to Dallas, Houston, Beaumont, and Port Arthur, Tex., minimum 
100,000 pounds, found not justified as published. Schedules, filed 
to become effective November 25, 1939, and suspended on pro- 
test of railroads in official territory until June 25, 1940, later 
postponed voluntarily to make the effective date March 25, 1941, 
ordered canceled on or before March 25, without prejudice to the 
filing of new schedules. The report said the proposed rates were 
for the purpose of meeting water and market competition and 
cited respondents’ assertion that they could not participate in the 
movement of tin plate to the Texas destinations unless they re- 
duced their rates substantially. The record tended to support that 
assertion, said the report. It noted that contract barges were 
transporting tin plate from Granite City, IIl., in the St. Louis 
district, to Houston at a rate of 25 cents, minimum 500 tons, inci- 
dental charges increasing the rate to 32.85 cents. Official terri- 
tory lines were opposed to any rate reductions to interior points, 
particularly to Dallas, the report continued. Respondents at- 
tempted to meet these objections by elimination of the intermedi- 
ate rule and a request for fourth section relief, but the rates to 
Dallas would be reduced as originally contemplated. Official 
territory lines thereupon confined their protest to the proposed 
Dallas rates, said the report. The proposed rates to the Texas 
ports had been justified, said the Commission, so far as their 
level was concerned, and “their establishment appears necessary 
and appropriate in view of the competitive situation shown of 
record,” it added. The Commission said it would not approve 
them at this time because of respondents’ modified proposal and 
—— of unauthorized fourth section departures which would 
result. 


Iron and Steel Billets 


Fourth section application No. 18370, iron and steel billets 
to Allentown, Pa. By division 2. Parties to Agent Jones’ I. C. C. 
No. 3281 authorized by fourth section order No. 14103 to estab- 
lish and maintain over their existing lines or routes, for the 
transportation of iron and steel billets, other than copper clad, 
minimum 80,000 pounds, from Lorain and South Lorain, O., to 
Allentown, Pa., a rate not less than $6.07 a long ton, without 
observing the long-and-short-haul clause of the fourth section. 
The relief authorized is not to apply over circuitous lines or 
routes that are more than 50 per cent longer than the short all- 
rail line or route from and to the same points. The Commission 
said the relief authorized was predicated on the existence of 4 
water-rail cost of $5.515 a ton and that it should be understood 
that in the event any increase should be made in the water-rail 
cost, the all-rail rate authorized should be correspondingly 
increased. 


Canned Goods 


Fourth section application No. 18261, canned goods, eastern 
ports to Alabama. By division 2. Parties to Agent Miller's 
I. C. C. No. 318, according as they participate in joint watel- 
rail rates and through routes from Boston, Mass., New York, 
N. Y., Philadelphia, Pa., and Baltimore, Md., to Birmingham 
and Montgomery, Ala., authorized by fourth section order No. 
14101 to establish and maintain, on canned goods, in carloads, 
over water-rail routes from Boston, New York, Philadelphia 
and Baltimore to Birmingham and Montgomery, joint rates from 
their docks at the origins named to Birmingham and Montgol 
ery the same as rates contemporaneously in effect on like traffic 
over the water-truck lines or routes of the Pan-Atlantic Steal 
ship Corporation from and to the same points through Mobile 
Ala., but not less than 57 cents a hundred pounds, minimum 
36,000 pounds. The order provides that the relief shall not apply 
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to lines or routes exceeding in length the longest route over 
which they have relief, concurrently, with respect to class rates 
from and to the same points; that if the water-truck rates through 
Mobile should be reduced below the basis stated, applicants may 
establish and maintain the same rates over their routes, pro- 
vided such rates are not lower than 60 per cent of rates con- 
structed on the basis approved in Canned Goods in Southern Ter- 
ritory, 179 I. C. C. 77, plus increases authorized in 1938, and 
that in the event any increases should be made in the water- 
truck rates, the rates authorized by the instant order shall be 
correspondingly increased. 


Cotton Piece Goods 


Fourth section application No. 17781, cotton piece goods, 
South to New England ports. By division 2. New York, New 
Haven & Hartford, connecting water carriers (Agwilines, Inc., 
Eastern Steamship Lines, Inc., Merchants and Miners Transporta- 
tion Co. and Ocean Steamship Co. of Savannah), and southern rail 
carriers parties to Agent Miller’s I. C. C. No. 456 authorized by 
fourth section order No. 14100 to establish and maintain, on 
cotton piece goods and related articles, any quantity, as de- 
scribed in the report, (1) to Bridgeport and New Haven, Conn., 
by way of rail lines to Virginia and south Atlantic ports named 
(not herein reproduced), water lines from those ports to New 
York, N. Y., hence New York, New Haven & Hartford, rates the 
same as those contemporaneously in effect over rail lines to the 
described Virginia and south Atlantic ports, water lines from 
those ports to New York, thence Thames River Line, Inc. (not 
lower, however, than the present rates over the latter routes), and 
to maintain higher rates from and to intermediate points; and 
(2) to Fall River, Mass., over routes in connection with the New 
York, New Haven & Hartford, as described in the report (not 
herein reproduced), rates the same as those available and on file 
with the Commission over rail-water routes to Providence, R. I., 
and motor trucks from Providence to Fall River (not lower, how- 
ever, than the present rates over the latter routes), and to main- 
tain higher rates from and to intermediate points, except that 
rates to points between Providence and Fall River shall not 
exceed rates on file with the Commission available from the 
same origins over rail-water routes to Providence and motor 
trucks beyond. 


All-Freight 


I. and S. M-953. All-freight between Portland, Ore., and 
Seattle, Wash., commodity rates. By division 2. Proposal of 
Heyser’s Nickle Plate Line, Inc., Consolidated Freightways, Inc., 
and Smart’s Auto Freight to establish commodity rates, minima 
10,000 and 20,000 pounds, on articles rates first to fourth class, 
inclusive, except certain specified articles, between Seattle, 
Wash., and Portland, Ore., and rules on mixed shipments in con- 
nection therewith, found unlawful. Suspended schedule, to have 
become effective August 1, 1940, and voluntarily postponed 
further until December 29, 1940, ordered canceled on or before 
March 31, 1941, and proceeding discontinued, without prejudice 
to the filing of revised schedules. The Commission said that 
motor common carriers operating between Portland and Seattle, 
including respondents, published class rates ranging from 38 to 
50 cents on fourth class, on 20,000-pound and 10,000-pound 
minimum quantities and less than 10,000 pounds, and from 68 
to 83 cents, first class, same quantities. The three respondents, 
said the report, proposed to establish the rates specified on 
quantities of 10,000 and 20,000 pounds as commodity rates and 
to apply thereto the rule that mixed shipments of two or more 
classes would be taken at rates applicable to each class on basis 
of the aggregate weight of the entire shipment. Under the pub- 
lished class rates, said division 2, the rate on a mixed shipment 
of articles subject to different classes was that applicable to the 
highest rated commodity included in the shipment. Division 2 
held that “the differences in the quantities transported as a 
single shipment may afford a fair and reasonable basis for dif- 
ferences in transportation rates,” and that the record in the 
instant proceeding justified the approval of the proposed sched- 
ules, if amended to remove all ambiguities and to insure definite- 
ness. Commissioner Alldredge, dissenting, said he would find 
that the suspended schedules, to the extent they applied in con- 
nection with rates subject to a 10,000-pound minimum, resulted 
in charges that were unreasonably low, unjustly discriminatory 
and unduly prejudicial 


Wood Pulp, Florida to Texas 


_ Fourth section application No. 18302, wood pulp, Fernan- 
dina, Fla., to Orange, Tex. By division 2. Applicants, carriers 
parties to Agent J. R. Peel’s tariff I. C. C. No. 2883, authorized 

y fourth section order No. 14102 to establish and maintain a 
rate not lower than 31.5 cents a hundred pounds for the trans- 
portation of wood pulp, in carloads, minimum 80,000 pounds, 
over their existing routes from Fernandina, Fla., to Orange, 

ex. The relief is subject to a 50 per cent circuity limitation 
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provision. Temporary relief was authorized by fourth section 
order No. 13781. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 22145, Sub. No. 1, Moore Northern Haulers, Inc., 
Watertown, N. Y., extension of operations. By division 5. Au- 
thority granted for operation as common carrier of paper from 
points in St. Lawrence, Lewis and Jefferson counties, N. Y., to 
Pittsburgh, Scranton, Harrisburg, Allentown, Easton, Reading, 
York and Philadelphia, Pa., Pawtucket and Woonsocket, R. L., 
and points in Connecticut, and from points in St. Lawrence 
county to Providence, R. I., New York, N. Y., Newark, N. J., 
and points in New Jersey within 30 miles of Newark; empty 
oil drums from points in New York on and east of a line extend- 
ing north and south through Syracuse, N. Y., to Sewaren and 
Rutherford, N. J.; cheese from Rome and Alfred Station, N. Y., 
and points in St. Lawrence, Lewis and Jefferson counties, N. Y., 
to Pittsburgh, Scranton, Harrisburg, Wilkes-Barre, Allentown, 
Easton, Reading, Hazleton and Philadelphia, Pa., Pawtucket, 
Woonsocket and Providence, R. I., Portland, Me., and points in 
Connecticut and Massachusetts, and from points in St. Law- 
rence county to New York City, Jersey City, Irvington and 
Rutherford, N. J., and butter from Norwood, N. Y., to New 
York City and Boston and Somerville, Mass., over irregular 
routes. The report said that shippers had been unable to 
obtain satisfactory service from existing carriers from and to 
the points involved. 

MC 59077, Inland Motor Freight, Spokane, Wash., ex- 
tension, Milton. By division 5. Authority denied for operation 
as common carrier of general commodities between Milton, Ore., 
and CCC camp No. F-100 at Tollgate, Ore. The Commission 
found that another common carrier of general commodities, 
holding authority to operate over the route via Tollgate which 
applicant proposed to traverse, had not been listed in the ap- 
plication as a carrier with whom the proposed operation would 
be competitive and had received no notice of the hearing. By 
its own admission, applicant had some knowledge of an opera- 
tion over the route in question, said the Commission. In the 
face of these facts, continued the report, the authority sought 
could not now be granted. The Commission said it could not 
ignore the fact that there was a common carrier “who through 
applicant’s neglect (inexcusable in view of the facts) has been 
denied a reasonable opportunity to be heard.” 

MC 92955, W. J. Foster, Westerly, R. I., broker application. 
By division 5. Authority granted for operation as broker of 
transportation by motor vehicle of passengers and their baggage 
between Westerly and Watch Hill, R. I., and Stonington, Conn., 
on the one hand, and other points in the United States, with 
certain exceptions, on the other. The report noted that ap- 
plicant had authority to operate as a common carrier of pas- 
sengers and their baggage between Westerly and Providence, 
R. L, over specified routes and to render charter service from 
Stonington and certain other points to points in Massachusetts, 
Rhode Island and Connecticut, and return. It had not been 
shown, said the Commission, that any useful public purpose 
would be served by applicant in conducting operations as a 
broker in arranging transportation of passengers and baggage 
between the points he was now authorized to serve as a com- 
mon carrier. Accordingly, the report added, the authority 
granted would be limited to exclude the granting to applicant 
of this type of dual authority. 


*MC 92937, Joseph P. Hunt, contract carrier application. 
By division 5, on reconsideration. Findings in prior report 
clarified so as to authorize operation as contract carrier of 
lumber, in addition to forest products, from Wawayanda, N. J., 
to Ogdensburg, N. J. The Commission said that the prior report 
erroneously stated that the term “forest products” included 
lumber and that regulation of any transportation performed 
over private roads and rights of way was not contemplated in 
part II of the act. The Commission found, on reconsideration, 
that, in addition to such forest products as poles, mine ties and 
logs, applicant also transported sawed lumber and sawed 
planks, and that the matters of record indicated that lumber, 
in addition to forest products, had been transported and should 
have been separately authorized. The report cited the finding 
in Joe D. Hughes, Jr., Contract Carrier application, 23 M. C. C., 
563, that the language in sections 206(a) and 209(a) referring 
to the public highways constituted a restriction or prohibition 
applicable only to the matter of operating authority and did 
not in any wise limit the Commission’s jurisdiction generally 
over such operations, and that such operations were subject 
to the other provisions of the act and to the Commission’s 
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regulations. Those views, said the instant report, were ap- 
plicable to the present case. 

MC F-1285. Acme Freight Lines, Inc., Jacksonville, Fla., 
purchase, Transportation, Inc., Atlanta, Ga. By division 4. 
Authority granted for purchase by applicant of vendor’s inter- 
state and intrastate operating rights over route between Opp 
and Dothan, Ala., for $500. The report observes that applicant 
already conducts interstate and intrastate operations over the 
route it would purchase and that, with approval of the trans- 
action, applicant will be able to consolidate interstate ship- 
ments with intrastate shipments, on present schedules, with 
little increase in operating expenses. 


R. F. & P. Financing 


The Commission, by division 4, in Finance No. 13173, Rich- 
mond, Fredericksburg & Potomac Railroad Co. bonds (see 
Traffic World, Feb. 15, p. 393), in a formal report authorized 
the company to issue not exceeding $6,500,000 of general mort- 
gage ae fund 3 per cent bonds, to be sold at par and accrued 
interest, and the proceeds applied to the redemption of $4,000,000 
of Washington Southern Railway Co. 4 per cent first mortgage 
gold bonds and $2,680,000 of the applicant’s 3% per cent gen- 
eral mortgage gold bonds. 

The bonds have been sold, subject to the Commission’s ap- 
proval, $3,600,000 thereof to the New York Life Insurance Co. 
and $2,900,000 to the Equitable Life Assurance Society. The 
report says the proceeds, together with available cash, will be 
used to redeem outstanding bonds on June 1, 1941. The report 
said that a statement filed with the application purported to 
show the results of the proposed refinancing at this time, if money 
could be had at various rates of interest ranging from 3 to 5 
per cent as compared with the refunding at the maturity of the 
outstanding bonds. The report said that if the cost of money 
should be 3 per cent at that time, the loss due to the refinancing 
was stated to be $140,383.34. It added that in arriving at that 
figure the applicant included in its computation the reduced 
interest on the proposed bonds from date to the maturity thereof. 

The Commission said it was of the opinion that in computing 
the result of the reduced interest the period covered should not 
extend beyond the maturity of the outstanding bonds. The reduc- 
tion in interest to the maturity of the presently outstanding 
bonds, the report said, would amount to $104,567, making the net 
cost of the refinancing approximately $309,533. The report said 
it was stated that the proposed financing had as its sole purpose 
the protection of the applicant against the possibility, if not 
the probability, of higher interest rates prevailing at the maturity 
of the outstanding bonds, and that the cost was not more than 
fair consideration for the assurance of money at the rate of 3 per 
cent during the next 25 years. 


SALE TO CANADIAN TRUCK LINE 


In view of the fact that only four of approximately 180 
vehicles operated by the applicant and its affiliates were licensed 
to operate in the United States, the others being used in serving 
points in Canada, while the property of the vendor included 
only four vehicles, Commissioner Mahaffie maintained in a dis- 
senting opinion that the purchase by Colville Cartage Co., Ltd., 
of Toronto, Ontario, Canada, of the operating rights of Frank 
C. Quester, of Niagara Falls, N. Y., authorized by division 4 in 
a report in MC F-1227, was a transaction not within the juris- 
diction of the Commission under section 5 (10) of the transporta- 
tion act of 1940, and that the application should be dismissed. 

Section 5 (10) sets out that “nothing in this section shall 
be construed to require the approval or authorization of the 
Commission in the case of a transaction within the scope of para- 
graph (2) where the only parties to the transaction are motor 
carriers subject to part II (but not including a motor carrier 
controlled by or affiliated with a carrier as defined in section 
1 (3)), and where the aggregate number of motor vehicles 
owned, leased, controlled, or operated by such parties, for pur- 
poses of transportation subject to part II, does not exceed 
twenty.” 

For the agreed purchase price of $5,000, said the report 
by division 4, the applicant would acquire vendor’s operating 
rights as a common carrier of general commodities, with excep- 
tions, between Buffalo and Youngstown, N. Y., via Niagara Falls. 
The report said the applicant had interchanged considerable 
traffic with other carriers at Niagara Falls, but had experi- 
enced delays because of such interchange, and that expedited 
service would be rendered after the unification. 


MONONGAHELA BOND PLAN 

Estimated savings to be effected by the proposed refinanc- 

ing to the maturity of the series A bonds of the applicant, giving 
consideration to the premium payments and receipts, dupli- 
cate interest, and expenses, will be approximately $1,401,435, 
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says a report by the Commission, division 4, in No. 15182, 
Monongahela Railway Co. bonds, and three other applications 
embraced in the same report, in which the Monongahela is 
authorized to issue not exceeding $11,418,000 of first mortgage 
3% per cent bonds, series B, to be sold at 100.75 per cent of 
par and accrued interest and the proceeds applied to the re- 
demption of outstanding first mortgage bonds, series A (see 
Traffic World, Feb. 15, p. 376). ? 
Applications embraced in the report were: Finance No, 
13182, Sub. No. 1, Pennsylvania Railroad Co., Finance No, 
13182, Sub. No. 2, Pittsburgh & Lake Erie Railroad Co., and 
Finance No. 13182, Sub. No. 3, Baltimore & Ohio Railroad Co,, 
all of which sought authority to assume obligation, jointly and 
severally, as guarantors, in respect of the payment of the 
principal of and interest on the aforesaid bonds. Such authority 
was granted to these three applicants by division 4, as it noted 
in the report that the Monongahela was controlled through 
100 per cent stock ownership by the three proprietary com- 
anies. 
7 The Commission said the series B bonds, issued to call 
for redemption the Monongahela’s outstanding $11,418,000 of 
first mortgage 4 per cent bonds, series A, would have the 
benefit of a sinking fund, for the purpose of which there would 
be paid to the trustees (the Union Trust Co. of Pittsburgh 
and E. Donald Hayes), on or before March 1, 1942, and each 
year thereafter until maturity, either $200,000 in cash or the 
net income of the Monongahela for the preceding year, which- 
ever would be less. The series A bonds were issued in May, 
1935, and were to mature in 1960. The report said the pro- 
posed bonds had been sold, subject to the Commission’s ap- 
proval, to Kuhn, Loeb & Co. and Morgan Stanley & Co., Inc, 
at 100.75 per cent of par and accrued interest, and that on 
this basis the average annual cost of the proceeds would be 
about 3.21 per cent. 


BRICK BY TRUCK TO WASHINGTON 


In a discussion, under the above heading, of a report by the 
Commission, division 2, in I. and S. M-1220, Floyd Benner, mini- 
mum charges, Winchester, Va., to the District of Columbia and 
Maryland, in the Traffic World of February 22, it was stated 
erroneously that Commissioner Aitchison, in a concurrence, had 
said that the respondent’s efforts to participate in the traffic at 
the going rate could be considered unreasonable. Through a 
typographical error, the word “not” was omitted from that state- 
ment. Commissioner Aitchison said that such efforts by the 
respondent “‘could not be considered unreasonable.” 


N. H. REORGANIZATION MATTERS 

Findings related to the reorganization of the New York, 
New Haven & Hartford Railroad Co., the Old Colony Railroad 
Co., and the Boston & Providence Railroad Corporation have 
been made in supplemental reports issued by the Commission 
in Finance No. 10992, New York, New Haven & Hartford Rail- 
road Co. reorganization, and Finance No. 12131, Boston & 
Providence Railroad Corporation reorganization, and in a re- 
port, Finance No. 12614, Old Colony Railroad Co. et al. trus- 
tees’ abandonment. 

In No. 10992, the Commission modified the New Haven plan 
of reorganization approved by the report and order of March 
22, 1940. Among other things, it found that the reorganized 
company should acquire the properties, assets and franchises 
of the Old Colony. It also found that the company should ac- 
quire the properties, assets and franchises of the Boston & 
Providence, provided that the plan of reorganization of the 
Boston & Providence, approved in Finance No. 12131, is ac- 
cepted and confirmed. a: 

In Finance No. 12614, the Commission denied the application 
of the trustees of the Old Colony and of the New Haven for 
authority to abandon the so-called Boston group of Old Colony 
lines in Norfolk, Suffolk, and Plymouth counties, Mass. Com- 
missioners Porter and Mahaffie dissented. The report said the 
lines of the Boston group served a thickly populated area in 
which there was a large industrial development and that they 
afforded the Old Colony its only entrance into one of the 
largest cities of the country, in which it also owned extensive 
and valuable freight yards and a half interest in the Union 
Freight Railroad, which directly connected with the Boston & 
Maine system. Furthermore, it said, the evidence showed that 
the lines of the Boston group were now of very considerable 
importance in connection with the prosecution of the program 
of national defense, and that because of that fact they would 
have the benefit in the immediate future of substantial in- 
creases in freight traffic. 

In No. 10992, Commissioner Porter, dissenting in part, ob- 
jected to the requirement that the New Haven acquire the 
Old Colony. Commissioner Mahaffie said he dissented as 10 
the Old Colony findings. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Contract Motor Rates Teo Low 


In a recommended report and order in MC C-165, New Eng- 
land Motor Rate Bureau, Inc. vs. James A. Lewers and John 
F. McCauley, dba Lewers Transportation Co., joint board No. 
18, composed of Francis M. McKeown of Massachusetts and 
R. Roscoe Anderson of Rhode Island have proposed that the 
Commission find unreasonable and in contravention of the na- 
tional transportation policy rates on sugar and groceries and 
chain store equipment between points in Massachusetts and 
Rhode Island. The report was served Feb. 21. 

A notice to the parties says that exceptions, if any; must 
be filed within 20 days, or within such further period as may 
be authorized. Otherwise, it says, at the expiration of the 
period, the attached order will become the order of the Com- 
mission and will become effective unless exceptions have been 
seasonably filed by other parties, or it has been stayed or post- 
poned by the Commission. 

The rates maintained by the defendants, a contract motor 
carrier, are 10 cents, minimum 8,000 pounds on groceries and 
15 cents, any quantity, on sugar from Boston, Mass., to Prov- 
idence, Pawtucket and Woonsocket, R. I., and on groceries, etc., 
chain store equipment from Boston to Providence and from 
Providence to Worcester, Mass. The rates in question have 
been maintained since April 1, 1936, as minimums. The report 
says the rates are the actual rates charged since the institution 
of the service. 

According to the bureau complaint those minima are un- 
duly low, give the defendant an undue advantage or preference 
in competing with common carriers and contravene the national 
transportation policy. 


It was concluded from the evidence, said the board, that 
the establishment by the defendants of a minimum rate of 
15 cents on sugar from Boston te the Rhode Island points and 
on groceries from Boston to Providence and from Providence to 
Worcester, subject to a rule which would insure that on each 
trip the defendants’ vehicles would contain shipments of sugar 
or groceries, or both, aggregating 12,000 pounds or more, would 
result in reasonable minimum rates and would give the de- 
fendants no unlawful advantage or preference in competition 
with the members of the complaining bureau. The board said 
it found that it was necessary and desirable in the public in- 
terest and to promote the transportation policy to establish the 
minimum charges mentioned. 


The board said that on rates based on the estimated ex- 
pense of conducting a specialized operation such as that of the 
defendants, as shown in the complainant’s cost exhibit loads 
of sugar of 12,000 pounds or more would be profitable at the 
assailed rate of 15 cents. Defendants’ experience in 1939 in- 
dicated, said the board, contrary to the complainant’s con- 
tention, that it was probable that the maximum average legal 
loading of 13,670 pounds could be attained. 


_ The ten cent rate on groceries from Boston to Providence 
failed, said the board, to yield the defendants’ cost of operation 
and clearly is unduly low.” It added, among other things, 
there was no justification for the maintenance of a lower mini- 
mum rate on groceries than on sugar, and that a minimum 
of 15 cents on groceries, whether straight or mixed with sugar, 
weighing 12,000 pounds or more would be profitable. 


_ The complainant, said the board, presented for determina- 

tion the question whether the provisions of the interstate com- 
merce act required that the rates of motor contract carriers be 
Prescribed with relation to the rates of competing common car- 
riers. Complainant contended, said the board, that its members 
had the right to compete for the traffic under consideration at 
no disadvantage in rates, and that, therefore, the Commission 
having fixed the common carrier rates in New England Motor 
Carriers Rates, 8 M. C. C. 287, should now require the de- 
fendants to establish minimum rates the same as the common 
carrier rates, or on a higher basis. It appeared, said the report, 
that the complainant was contending that although the operat- 
Ing cost of a contract carrier might be lower than some of the 
Competing common carriers, the former might not lawfully 
enjoy an advantage in rates, whereas if the operating costs of a 
contract carrier were higher than those of the competing com- 
ae carriers, its minimum rates should be higher than the rates 
th € common carriers, resulting in a rate advantage in favor of 
€ common carriers. The defendants and the contract carrier 


division of the American Trucking Associations, Inc., the latter 
an intervener, contended, said the report, that the proper 
measure of the minimum rates of contract carriers should be 
determined on the basis of the operating costs of the contract 
carrier without regard to the costs of the competing common 
carriers. 

After reviewing various cases on the subject of contract 
carrier rates the board concluded that in considering whether 
the defendant’s rates were unduly low, controlling weight should 
be given to the defendants’ expense and not to the rates of the 
competing common carriers. That, the board said, was in con- 
sonance with the findings in I. and S. M-1179, Cast Iron Pipe, 
Lansdale and Quakertown, Pa., to Connecticut, Massachusetts 
and Rhode Island, decided Jan. 25, 1941, wherein, according to 
the board, division 3 found that the mere fact that contract 
carriers’ proposed minimum rates were less than the rates of 
competing common carriers did not establish that the proposed 
rates were unreasonably low or that their maintenance would 
constitute an unfair or destructive competitive practice. 


Crude Oil, Montana to Idaho 


Removal of commercial disadvantages is not within the 
province of the Commission, says Examiner Frank C. Weems 
in a proposed report in No. 28517, Idaho Refining Co. vs. Great 
Northern et al., embracing No. 28517, Sub. No. 1. Castle & 
Pardee et al. vs. Same, in which he recommends a finding that 
the assailed rates of 33 cents, on tank-car shipments of petro- 
leum crude oil moved from Cut Bank, Mont., to Pocatello. 
Ida., from June 13, 1938, to and including May 23, 1939, and 
31 cents a 100 pounds on such shipments moved since the 
latter date and still maintained have not been and are not 
unreasonable. The examiner proposes dismissal of the com- 
plaints. 

Examiner Weems said complainants in both cases asked 
the Commission to prescribe a rate of 22 cents for the future. 
The Idaho Refining Co., he said. sought reparation on the basis 
of a 25-cent rate, the amount of reparation claimed at the time 
of the hearing totaling $137,521.60. The Great Northern and 
the Union Pacific were the only defendants in both complaints, 
the proposed report noted. 

After observing that several complainants in Sub. No. 
1 were producers in the Cut Bank oil field, the examiner re- 
lated that the Cut Bank producers at first were able to dis- 
pose of their output to Canada; that after they lost that mar- 
ket they entered into an agreement with an official of the 
Idaho Refining Co. for construction of the refinery at Pocatello, 
and that, after repeated negotiations in which they asked the 
Great Northern to publish a 25-cent rate, the Great Northern 
proffered a 31-cent rate, increased to 33 cents in the general 
increases authorized March 8. 1938, and reestablished in May, 
1939. at 31 cents on the refining company’s urgent request. 

The complainants, said the examiner, showed that the per- 
centage relations 47.69 per cent and 50.77 per cent which the 
assailed rates bore to the 65-cent rate on the Mountain-Pacific 
scale prescribed for application on refined petroleum for the 
Cut Bank-Pocatello distance (558 miles) were much higher 
than percentage relations that rates on crude oil from points 
in Colorado, Wyoming, Kansas, New Mexico and Texas to 
points in Idaho, Utah, Colorado and Montana bore to the 
Mountain-Pacific scale for varying distances. 'The examiner 
cited, in this connection, the Commission’s finding in Moun- 
tain-Pacific Oil Cases, 195 I. C. C. 515, which prescribed 80 
per cent of the rates on refined oil as the maximum basis for 
rates on low-grade oils. The complainants, he continued, listed 
31 rates on crude oil from ten scattered points ‘in the afore- 
said states to points in Idaho, Utah and Washington, which 
rates ranged from 16 cents to 35 cents and averaged 20.5 
cents, or from 24.62 to 39.66 per cent, or an average of 34.17 
per cent, of the Mountain-Pacific scale. 


On the record, said the examiner, there was no warrant 
for adopting percentages, one or another, of the Mountain- 
Pacific scale, as measures for determining a reasonable rate 
for application on the crude oil in question. He noted that 
all the rates on crude oil instanced by the complainants for 
comparative purposes had been established because of com- 
petitive situations, chiefly pipe line competition, threatened 
or actual. There was no such threat that might prompt the 
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defendants to reduce their rate, said Examiner Weems. The 
“commercial disadvantages” to which the examiner referred 
included the claim of the complaining producers that they had 
reduced their price to “rock-bottom” and the assertion by an 
official of the Idaho Refining Co., alluding to the 22-cent rate 
sought, that “if we get anything less than that we have got 


to either go out of business or make our peace with Cut Bank 
some other way.” 


Reconsigned Shipment Routing 


Several decisions of the Supreme Court of the United States 
and of the Commission were cited by Examiner George M 
Curtis to support the conclusions that a carrier could not be 
held liable for damages resulting from the mistake of an agent 
in quoting a rate less than the lawfully published rate and that 
shippers were charged with the knowledge of lawful tariff 
provisions, as the examiner recommended dismissal of the com- 
plaints in No. 28490, H. Bland & Co. vs. Texas & New Orleans, 
et al., which proceeding embraced No. 28490, Sub. No. 1, H. 
Bland & Co., et al. vs. Missouri-Kansas-Texas Railroad Co. of 
Texas, et al. 


Examiner Curtis proposed a finding that rates charged on 
carload shipments of cottonseed from Waterproof and Ferriday, 
La., to Seguin, Tex., and from Hamburg, Moreauville and Villa 
Platte, La., to Smithville, Tex., had not been inapplicable. He 
also proposed that reparation be barred under sections 1, 2 and 
3 of the act. 


In the title case, said the examiner, it was alleged the 
rates charged on shipments of cottonseed waybilled in No- 
vember, 1937, from Waterproof and Ferriday to H. Bland & 
Co., at Taylor, Tex., reconsigned en route and delivered later 
in that month to an oil mill at Seguin, Tex., were unreasonable, 
unjustly discriminatory, unduly prejudicial and inapplicable. 
In the Sub. No. 1 case, like allegations were made with respect 
to shipments waybilled in 1937 from Hamburg, Moreauville and 
Villa Platte to the complainant, reconsigned en route and de- 
livered to a Smithville, Tex., oi] mill. The complainant sought 
only reparation in both cases. Examiner Curtis observed that 
cottonseed purchased by H. Bland & Co., from cotton gins in 
Louisiana was ordered consigned to that company and then 
reconsigned by it to the oil mill buying the shipment while the 
shipment was en route, thereby concealing from the gin the 
ultimate purchaser of the seed. Under an agreement between 
the complainant and the Seguin oil mill, the examiner noted, the 
oil mill would be indemnified by complainant against the col- 
lection of any charges in excess of the lowest through carload 
rates plus the reconsignment charge. The delivering carrier, 
according to the examiner, collected freight charges on the 
basis of 44 cents a 100 pounds on two carload shipments and on 
the basis of 35 cents on another, and the Seguin oil mill re- 
funded freight charges to complainant on the basis of through 
rates from Waterproof and Ferriday of 33 and 32 cents, re- 
spectively, plus the reconsigning charge of $2.25 a car, which 
rates were quoted by the agent of the International & Great 
Northern at Taylor, Tex. These quoted rates, said Examiner 
Curtis, were not applicable over the route of movement through 
Taylor, but were applicable over 15 other available routes from 
the two origins to destinations other than through Taylor. 
The shipments, he added, could have been diverted and moved 
over any of the 15 routes by the Missouri Pacific, the originat- 
ing carrier, prior to the arrival of the shipments at Texarkana, 
Ark., or Kinder, La., had they been diverted while on the rails 
of the originating carrier. 

Combination rates ranging from 32 to 40 cents were charged 
on the shipments from Hamburg, Moreauville and Villa Platte to 
Smithville, Tex., said the examiner. Applicable joint through 
rates, had the shipments moved over short-line routes, his report 
indicated, would have been 28, 27 and 26 cents from these re- 
spective points. Complainants contended, said the examiner, 
that the shipments were misrouted by the International & 
Great Northern or the Missouri-Kansas-Texas and that the 
charges collected were unreasonable to the extent they ex- 
ceeded the 18.5 per cent of the 13535 scale of first-class rates 
prescribed in Cottonseed, Its Products and Related Articles, 
188 I. C. C. 605, 651. 


“The originating carriers had no instructions from the 
shipper to divert any of the shipments,” the examiner said. 
“They were all consigned to complainant at Taylor and moved 
to that point before they were reconsigned to Seguin and 
Smithville. . . . It was possible for the shipments to have been 
reconsigned before they left the rails of the originating carriers, 
and with the open routing they could have been routed... at 
the lower applicable joint single-factor rates to destinations, but 


no such reconsigning instructions were given by the Bland 
Company.” 
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Motor Carbon Black Rates Too Low 


Motor rates on carbon or gas black from the southwest 
to rubber manufacturing plants in central and midwestern 
territories should be required by the Commission to be not less 
than 105 per cent of the contemporaneous rail rates, according 
to Examiner A. S. Parker, on account of inherent advantages 
of truck transportation and also to the end that each of the 
agencies of transportation may continue to enjoy its fair share 
of the traffic. 

Parker makes such a recommendation in a proposed report 
in I. and S. M-883, gas black, compressed, Louisiana, Oklahoma 
and Texas to points in Illinois, Indiana, Michigan, Missouri, 
Ohio and Pennsylvania. Embraced in the report are MC C-175 
gas black from southwestern origins to points in midwestern 
and central territories and MC C-213, gas black from the south. 
west to points in central territory. 

The present rates by motor carriers are the same as by 
railroad. Adoption by the Commission of the Parker recom- 
mendation would make the motor rates higher, as they were 
before rates carried in the suspended schedules were allowed 
to become effective. They became effective when the Com- 
mission vacated its order of suspension of January 17, 1940, 
While the order of suspension was lifted the order of investiga- 
tion was continued. 

The record clearly established, said Parker, that the ship- 
ment of carbon or gas black, compressed or in granular form, 
in truckloads, from and to points from and to which rates were 
involved in these proceedings, resulted, generally, in a saving 
and was of greater convenience to many engaged in the manv- 
facture of tires, and other rubber goods than shipment in car- 
loads. He said the additional cost of shipment by rail was 
variously estimated by shippers to be from $10 to $15 a car of 
40,000 pounds. There were also some other incidental ex- 
penses, in respect of storage and insurance on large supplies, 
not incurred on shipments by trucks, the examiner added. 

“It appears that an attempt should be made herein,” said 
the examiner, “to correlate respondents’ rates with those of 
rail carriers in such a manner that each of these agencies of 
transportation may continue to enjoy its fair share of the traffic 
available. The advantages inherent in shipment by truck are 
evident. They should, as nearly as possible, be equalized by 
the adjustment of rates in an endeavor to prevent a further and 
unnecessary lowering thereof, with its consequent diminution 
of carriers’ revenues. 

“It is recommended that the Commission find that the rates 
considered are not shown to be below minimum reasonable but 
that the long-haul traffic involved may reasonably bear rates 
somewhat higher and still enable respondents to enjoy their 
fair share thereof. 

“Tt is further recommended that rates made in the relation 
of 105 per cent of the contemporaneous rail rates will more 
nearly refiect the differences in the value of the services 
afforded, and that respondents be required to establish and 
maintain rates on this basis. A comparison of rates recom- 
mended with the rates involved in these proceedings is shown in 
the appendix (not herein reproduced). An appropriate order 
should be entered.” 


In the schedules under suspension, dated to be effective 
November 30, 1939, Roadway Express, Inc., proposed to estab- 
lish reduced commodity rates on carbon black, minimum 16,000 
pounds, from nine points in Louisiana, three in Oklahoma and 
several in Texas, to seven points in Ohio, in the same amounts 
as the rail rates, the latter being based on a minimum of 40,000 
pounds. Schedules of other motor carriers proposed rates of 
like character to other rubber manufacturing points. 


Southwestern railroads protested, the result being a sus- 
pension to February 28, 1940, with vacation of the suspension 
order as before stated. 

Among the points made in testimony by traffic managers 
of rubber manufacturers were those that shipments received at 
Akron, O., Jackson, Mich., and St. Mary’s, O., were approxi- 
mately 60 per cent by rail and 40 per cent by truck, “but that 
the rail movement is constantly going down and the truck move- 
ment is increasing. One well informed witness, the report said, 
expressed the view that truckload rates might very well be 
somewhat higher than carload rates but that a differential of 
more than four or five cents would probably force the traffic 
back to the rails. Many cost and earnings figures are show! 
in the report. 

The examiner estimated that the advantage in shipments 
by truck averaged probably not less than $12 on a carload 
quantity. A maximum of four days in transit for trucks while 
six or seven days by railroad from west Texas to Akron was 
indicated in the report. Truck deliveries were also represented 
as being more convenient and less expensive than rail deliveries 
as the truck deliveries obviated storage and the extra hat 
dling necessary on carloads, some truck deliveries being right 
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into the manufacturing process. Examiner Parker referred to 
the saving in transit as an inherent saving. He also indicated 
the less damage to the shipments when the transportation was 
by motor carriers as an advantage. ; 

Adoption of the examiner’s report, the appendix shows, 
would result in increasing rates to the Akron group as follows: 
Amarillo group, from 98 to 103 cents; Lima, Okla. group, from 
97 to 91 cents; Sayre, Okla. group, from 98 to 103 cents; and 
Monroe, La. group, from 87 to 91 cents. 


LOSS OF “GRANDFATHER” RIGHTS 


For the reason, among others, that the applicant had aban- 
doned his operations since June 1, 1935, by permitting men 
employed by him as managers to operate his transportation busi- 
ness as their own. Examiner C. J. Peterson has recommended 
denial of a certificate or a permit to the applicant in MC 481, 
Jay A. Moorhouse, of St. Paul, Minn. 

” Moorhouse sought authority, under the grandfather clauses, 
to operate as a common carrier or contract carrier of general 
commodities between points in specified areas of Illinois, Indiana, 
Wisconsin and Minnesota. The examiner proposed a finding that 
Moorhouse, in so far as the shipments he transported for two 
other carriers in the first five months of 1935 were concerned, 
had the status of an owner-operator, as the vehicles he used 
were operated under the control of the carriers he served and 
under their responsibility to the shippers. Only eight shipments 
were transported for companies other than the aforesaid two 
carriers in the same period by Moorhouse as a common or con- 
tract carrier, said the examiner, and they were not sufficient, he 
added, to establish grandfather rights of the applicant. 

Examiner Peterson learned that in March, 1939, Moorhouse 
and Ralph Hempel, operator of another truck line at Minneapolis, 
entered into a lease agreement under which operating rights ot 
the former were leased to Hempel for five years; that Hempel 
was made manager of Moorhouse’s business the following month; 
that Hempel issued bills of lading in his own name for several 
months, and that the Commission, on June 29, 1940, dismissed 
Moorhouse’s application for authority to lease to Hempel. Ora D. 
Smith became manager of Moorhouse’s business in March, 1940, 
said the examiner. Smith had leased his equipment to Moorhouse, 
according to the proposed report, and had hauled in that equip- 
ment many shipments under applicant’s permits, but had admitted 
that he had no authority from the Commission to substitute 
himself for the applicant or to lease his rights. An application 
for substitution of Smith in lieu of Moorhouse had been filed 
with the Commission, but had not been acted on, said the ex- 
aminer. 


TRUCK LINE’S FINANCIAL STATUS 


If the Commission were to adopt the findings proposed by 
Examiner C. F. Price in the extension application of an In- 
diana truck line, that line would be denied authority to transfer 
its operations as a contract carrier for the Shell Oil Co. from 
a former source of supply of that company at Kansas City, 
Mo., to a new source at North Tonawanda, N. Y., because of 
the existence of adequate transportation facilities in the New 
York area and because of the prospect that the new operation 
would make the truck line’s financial position “worse instead 
of better.” 

The application in question was that of James Stitzle 
and Floyd Wells, copartners doing business as S. & H. Truck 
Co., of Brazil, Ind., in MC 2382, Sub. No. 2. The partnership 
Sought authority to extend its operations as a contract carrier 
of petroleum lubricating oils and greases from North Tona- 
wanda to points in Ohio and the lower peninsula of Michigan, 
over irregular routes. The application contemplated move- 
ments only in truckload quantities, including split shipments, 
and all in standard packages or containers. The examiner’s 
proposed report was served February 26. 

The Shell company, said the examiner, used its own equip- 
ment at some of the larger points in Ohio and Michigan for 
short hauls, but wanted the applicants to continue to cover the 
onger distances and for special, fast, any-quantity service to 
any point or company facility. Applicant had transported, 
heretofore, the products purchased by Shell from the Botten- 
feldt Grease & Oil Co., at Kansas City to points in Ohio and 
Michigan, Examiner Price pointed out. 

Eight years of operations exclusively for this shipper,” he 
asserted, “have left applicants in an unsound economic and 
hancial position, to the extent that we cannot find that they 
are able to conduct the proposed operations.” 


Proposed Reports 


Bituminous Coal 


C No. 28516, Virginia Coal Operators Association vs. Atlantic 
ast Line et al. By Examiner George M. Curtis. Dismissal 
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proposed. Rates charged on bituminous coal, in carloads, from 
mines in the southwest Virginia group to destinations on the 
Carolina, Clinchfield & Ohio, from Quarry, Va., to Spartanburg, 
S. C., inclusive, not shown unreasonable or unduly prejudicial. 
The examiner said the complainant, an organization of producers 
of coal at mines in southwestern Virginia, said the present 
rates which it assailed were unduly preferential of complainant’s 
competitors from mines in the Harlan and Big Sandy-Elkorn 
districts in Kentucky, and the Pocahontas, Tug River, Clinch 
Valley No. 1 and Upper Buchanan districts in West Virginia and 
Virginia, on the Norfolk & Western, known as N. & W. Group 3, ° 
to the same destinations, Kingsport, Tenn., excepted. Examiner 
Curtis noted that in a proposed report in No. 28345, Pocahontas 
Operators Association et al. vs. Norfolk & Western et al., served 
May 16, 1940, now pending before division 3, it had been recom- 
mended that the Commission find that the rates assailed were and 
for the future would be unreasonable to the extent they exceeded 
or might exceed the rates at present maintained on coal from 
the Harlan and Big Sandy-Elkhorn groups to the same destina- 
tions. Complainant in the instant case relied on the issues in 
that proposed report in assailing the local rates on the Clinchfield 
to the same destinations as unreasonable to it and preferential 
to its competitors in the Harlan and Big Sandy-Elkhorn groups 
that were 17 cents differentially higher than the rates from 
the southwest Virginia group to the same destinations, Examiner 
Curtis said. He observed that no substantial evidence had been 
presented in the instant case that the rates from the southwest- 
ern Virginia group to the Clinchfield destinations were unreason- 
able or that the 17-cent differential ‘“‘of long standing” from the 
Harlan and Big Sandy-Elkhorn groups were prejudicial to 
complainant or preferential of its competitors “‘unless it be those 
embraced in N. & W. Group 3, which can be considered and dis- 
posed of in No. 28345.” 


Fresh Peaches 


No. 28567, Waterloo Fruit & Commission Co. vs. Chicago, 
Rock Island & Pacific, et al. By Examiner Carl Schlager. 
Dismissal proposed. Rate of $1.24 charged, fresh peaches, car- 
loads, shipped between August 20 and September 6, 1939, from 
Austin, Lazear, Paonia and Palisade, Colo., to Iowa Falls and 


‘Mason City, Ia., proposed not shown to have been unjustly 


discriminatory. No finding proposed with respect to allegation 
of unreasonableness. The examiner said that on August 23, 
1939, the $1.24 rate was reduced to $1.11 from the aforesaid 
origins to Des Moines, Ia., and that on September 11, 1939, the 
$1.11 rate became effective to Iowa Falls, Mason City and 
certain other Iowa points. Reparation was sought to the basis 
of the $1.11 rate, but the examiner noted that in Chamber of 
Commerce of Grand Junction vs. Aberdeen & Rockfish, 190 
I. C. C. 233, the Commission prescribed a rate of $1.63 on fresh 
peaches from the western-slope district of Colorado, including 
the origins considered, to Iowa Falls and Mason City. Citing 
Arizona Grocery Co. vs. Atchison, Topeka & Santa Fe, 284 
U. S. 370, Examiner Schlager said no award based on unreason- 
ableness could be made. In support of the proposed finding 
that unjust discrimination had not been shown, which allegation 
was based on the premise that the assailed rate was 13 cents 
higher than the rate to other points within the general trade 
territory with which Iowa Falls and Mason City were in com- 
petition, the examiner cited Florence Pipe Foundry & Machine 
Co. vs. New York, New Haven & Hartford, 197 I. C. C. 577, 
580, Limestone Products Co. vs. Chicago & Northwestern, 200 
I. C. C. 516, and Elk Refining Co. vs. Akron, Canton & Youngs- 
town, 209 I. C. C. 1. 


Petroleum-Coke Breeze 


No. 28329, Great Lakes Coal & Coke Co., et al. vs. Atchison, 
Topeka & Santa Fe, et al. By Examiner William B. Wilbur. 
Rates charged, petroleum-coke breeze, carloads, shipped since 
April 3, 1939, from Lockport, Ill., to Fostoria, O., proposed to 
be found unreasonable to the extent they exceeded, or in the 
future might exceed, $2.90 a net ton. Rates assailed were $4 
a net ton to March 19, 1940, and $3 since that date. The ex- 
aminer noted that the $4 rate was based on 22.5 per cent of 
the first-class rate of 87 cents effective March 28, 1938, and 
that the present $3 rate, effective March 20, 1940, was based 
on 17.5 per cent of the first-class rate as a result of a voluntary 
reduction. Complainants contended that the relation of 17.5 
instead of 22.5 per cent of first-class should have prevailed 
when the first-class rate of 79 cents was in effect and that the 
resulting rate of $2.80 a ton on the 17.5 per cent basis should 
have been subject only to the increase of 10 cents as authorized 
on coke in Ex Parte No. 115, effective November 15, 1937. 
Defendants’ contention that a difference in rates, as between 
petroleum-coke breeze and by-product coke, might be based 
on a difference in use alone was unsupported, said the examiner, 
by either precedent or methods of determining ratings or rates. 
Reparation, with interest, recommended in amount of difference 
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between charges borne by complainant and those which would 
have accrued at the rate proposed to be found reasonable. 


Fertilizer 


I. and S. No. M-1309, fertilizer, Baltimore and vicinity 
to West Virginia. By Examiner Frank Hand. Recommends that 
proposed new minimum rates proposed by Mary B. Jones, of 
Shepherdstown, W. Va., a motor contract carrier, on fertilizer 
from producing points in Maryland to destinations in four West 
Virginia counties be found unreasonably low and, therefore, 
unlawful; that schedules filed to have become effective October 
31, 1940, and suspended, on protest of Middle Atlantic States 
Motor Carrier Conference, Inc., and rail carriers in trunk line 
territory, until May 31, be ordered canceled, and that the pro- 
ceeding be discontinued without prejudice to the filing of new 
schedules. The minimum rates proposed, said the examiner, 
were $2, minimum 8,000 pounds, from Westminster, Md., to 
Shepherdstown and points (except municipalities) in Berkeley, 
Jefferson and Morgan counties, W. Va., and $2.50, minimum 
8,000 pounds, from Westminster to certain points in Hampshire 
county, W. Va. From Baltimore and five other Maryland points 
the proposed minimum rates were $2.50 to Berkeley, Jefferson 
and Morgan counties, and $3 to points in Hampshire county, 
with same weight minima. These rates were lower than those 
of competing carriers but were not unreasonably low for that 
reason, said the examiner, adding that subject to proper truck- 
load minimum they would be reasonably compensatory. He pro- 
posed, however, that the respondent specify the commodities 
she intended to transport as fertilizer, after pointing out that 
the generic term “fertilizer” in the suspended schedules could 
include a large number of chemicals, etc., and that she describe 
the manner in which they were packed and the type of con- 
tainer or containers to be used. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’’ type, 
with name of town or city following.) 


Missouri (Kansas City)—-MC 84566, E. H. Douglas, com- 
mon carrier application. Examiner Pete H. Dawson. Served 
Feb. 28. Denial of certificate, for want of prosecution, pro- 
posed. General commodities, over irregular routes, between 
points in Kansas, Missouri, Nebraska, Iowa, Illinois, Indiana, 
Kentucky, Ohio, Tennessee and Georgia. 

Missouri (Kansas City)—MC 83042, Sub. No. 2, Knaus 
Truck Lines, Inc., operating convenience extension. Joint 
board 54. Served Feb. 26. Certificate proposed. General com- 
modities, with exceptions, (1) between Indianola, Ia., and junc- 
tion of Iowa Highway 92 and U. S. Highway 61; (2) between 
Moline, Ill., and Mendota, Ill.; (3) between Mt. Pleasant, Ia., 
and Iowa City, Ia.; (4) between Des Moines, Ia., and Marshall- 
town, Ia.; (5) between Cedar Rapids and Homestead, Ia., and 
(6) between Colo, Ia., and junction of Iowa Highways 117 
and 64, over regular routes. The joint board said it granted 
applicant’s motion for substitution of it (Knaus Truck Lines, 
Inc.) as applicant in lieu of the original applicant, Ezra Knaus, 
an individual. 

Vermont (Burlington)—-MC 73656, Sub. No. 1, Henry Gero, 
dba Gero Brothers, extension, textile products. Joint board 
353. Served Feb. 26. Denial of certificate proposed. Textile 
products, supplies, machinery, beer and beer containers be- 
tween points in Vermont, Massachusetts and Rhode Island over 
irregular routes. 

Pennsylvania (Boyertown)—MC 68446, Sub. No. 1, Milton 
E. Yohn, extension, Wilmington, Del. Examiner W. E. Messer. 
Served Feb. 26. Denial of certificate proposed. Lumber from 
Camden, N. J., and Wilmington, Del., to Boyertown; live stock 
feed from Wilmington to Boyertown, over specified routes. 

North Carolina (North Wilkesboro)—-MC 59807, Johnie 
Hall, dba Hall-Hudgins Truck Line, common carrier applica- 
tion. Joint board 8. Served Feb. 26. Certificate recommended 
for continuance of operation, new furniture from North Wilkes- 
boro and points in North Carolina within 70 miles thereof to 
all points in Tennessee; coffee, peanuts, peanut paste, mustard 
and fresh meats, from Nashville to points in North Carolina 
on and west of U. S. Highway 15, and canned food goods from 
Newport, Tenn., to points in North Carolina on and west of 
U. S. Highway 15, all over irregular routes. Certificate rec- 
ommended also, for operation as common carrier of bakery 
products and stoves from Chattanooga, Tenn., to points in 
North Carolina on and west of U. S. Highway 15, and canned 
food goods from Brownsville, Tenn., to points in North Caro- 
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lina on and west of U. S. Hightway 15, all over irregula 
routes. 

idaho (Pocatello)—-MC 52643, Sub. No. 6. Cotant Truck 
Lines, Inc., extension of operations. Joint board 83. Served 
Feb. 26. Certificate proposed. Petroleum and petroleum 
products, in bulk and containers, from Kalispell, Mont., to Sun. 
beam, Ida., anl points within 25 miles thereof, or petroleun 
products in bulk in the reverse direction to Salmon, Ida., ang 
Kalispell, over a described route. Exception, if any, must be 
filed within 25 days from date of service. 

Connecticut (Hartford)—-MC 52588, Louis Meridy, dba y. 
& S. Transportation Co., contract carrier application. Join; 
board 134. Served Feb. 26. Denial of permit, under the grand. 
father clause, proposed. Flour, plumbing and heating equip. 
ment and supplies, paint and paint materials, and department 
store merchandise between Hartford and points in Massa. 
chusetts and Rhode Island, over irregular routes. 

New York (Buffalo)—-MC 51666, Perry’s Express, Ine, 
common carrier application. Joint board 42. Served Feb. 2. 
Denial of certificate or permit, under the grandfather clauses, 
to Eastern Freightways, Inc., as successor in interest to Per. 
ry’s Express, Inc., under authority granted in MC FC-12775, 
proposed. General commodities between specified points in 
New York, New Jersey and Pennsylvania. The joint board 
said the record was without substantial evidence of interstate 
operations conducted by any parties having an interest therein 
after Dec. 1, 1940. 

California (Pacific Grove)—-MC 46479, Sub. No. 2, R. J. 
Bisnett and R. E. Bisnett, dba Bisnett Bros., Moss Landing ex- 
tension. Examiner E. Roy Linn. Served Feb. 26. Certificate 
proposed. Canned fish, over regular routes, from Moss Land- 
ing, Calif., to San Francisco, San Jose, Alameda and Oakland, 
Calif.; canning machinery, fish nets, fibre cartons and caustic 
soda from San Jose, San Francisco, Oakland and Alameda, over 
specified routes to Moss Landing. 

Oregon (Portland)—MC 42487, Sub. No. 27, Consolidated 
Freightways, Inc., extension, Corbin, Ida. Joint board 169. 
Served Feb. 26. Certificate proposed. General commodities, 
with exceptions, between Spokane, Wash., and Corbin, Ida, 
over specified route. The joint board said the application was 
filed for the purpose of obtaining authority to operate over an 
alternate route between Spokane and Corbin, that use of this 
route would shorten the operating distance between those 
points by about 10 miles, eliminating the necessity of traveling 
through congested districts, and that applicant did not pro- 
pose to serve, on the alternative route, any points it was not 
now authorized to serve. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

North Carolina (Murphy)—MC 35319, Sub. No. 2, J. H. 
Axley, dba Axley Truck Lines, common carrier application. 
Joint board 204. Served Feb. 26. Denial of certificate pro- 
posed. General commodities, with exceptions, between Murphy, 
N. C., and Atlanta, Ga., over specified routes. 

Minnesota (Frasee)—MC 23221, Sub. No. 1, Arthur F. 
Janke, dba Janke Transfer Co., extension, general commodities. 
Joint board 24. Served Feb. 26. Certificate proposed for con- 
tinuance of operation, general commodities, between Minne- 
apolis-St. Paul, Minn., and Little Falls, Minn., in interstate or 
foreign commerce only. Protestants contended, said the joint 
board, that because applicant instituted the extension after 
June 1, 1935, and because the instant application was not filed 
until 1938, the operations in transporting general commodities 
to and from the Twin Cities had been illegal. There was 
nothing in the record to show that applicant knowingly oF 
willfully violated the law, said the joint board, adding thal 
“under very similar circumstances” the Commission, by divi- 
sion 5, was unable to characterize similar operations as ul 
lawful and held, in effect, that the filing of the sub-application 
was merely an amendment to the original “grandfather” ap- 
plication, in Peterson & Sons Transfer Extension, Mandan, 
N. D., 22 M. C. C. 687. 

Missouri (St. Louis)—-MC 88192, Andrew H. Schipke, dba 
Schipke Transfer & Express Co., common carrier application. 
Joint board 135. Served Feb. 26. Denial of certificate pr 
posed. General commodities between points within the St 
Louis, Mo.-East St. Louis, Ill., commercial zone, when such 
transportation is under a common control, etc., for a contil- 
uous carriage to or from a point without such zone. 

Delaware (Wilmington)—-MC 89984, Sub. No. 1, Angeline 
Blanco, extension of operations, Pennsylvania. Joint board 
68. Served Feb. 26. Certificate proposed. Lumber and used 
building materials, in dump trucks, between Wilmington, Del. 
on the one hand, and points in Pennsylvania within 30 miles 
of Wilmington, on the other, over irregular routes. 

South Dakota (Sioux Falls)—-MC 101706, M. C. Heiss 
common carrier application. Joint board 148. Served Feb. 
26. Denial of certificate proposed. Passengers, light expres 
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mail and newspapers between Sioux Falls and Garner, Ia., 
over specified route. ; 
South Dakota (Tripp)—-MC 102044, Emanuel Goehring, 
common carrier application. Joint board 148. Served Feb. 
96. Denial of certificate proposed. Live stock, and animal and 
poultry feed between Sioux City, Ia., and points in. Charles 
Mix, Douglas and Hutchinson counties, S. D., over irregular 
routes. The joint board observed that if applicant would limit 
his interstate operations to the transportation of live stock and 
unprocessed agricultural products in equipment used solely for 
such purposes such transportation would be exempt under the 


J 

Be Ontario, Canada (Stratton)—-MC 102210, Hector Hubert, 
common carrier application. Joint board 248. Served Feb. 26. 
Certificate proposed. Forest products from the international 
boundary between the United States and Canada to Interna- 
tional Falls, Minn., through the port of entry at International 
Falls, over irregular routes, with no transportation for com- 
pensation on return. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
ervice. 

: Massachusetts (New Bedford)—MC F-1405, Hemingway 
Brothers Interstate Trucking Co., merger, Pine State Express, 
Inc. Examiner Fabian C. Cox, section of finance, Bureau of 
Motor Carriers. Served Feb. 26. Authorization of merger 
into Hemingway Brothers Interstate Trucking Co. of operating 
rights and property of Pine State Express, Inc., of New Bed- 
ford, Mass., proposed. The proposed report said the Heming- 
ways purchased the capital stock of Pine State pursuant to 
authority granted in Hemingway-Control-Pine State Express, 
Inc, 5 M. C. C. 575. Pine State operated north of Boston, 
Mass., and the Hemingway company operated generally south 
of Boston, their operations being over duplicate routes for 
about 110 miles in the vicinity of Boston, said the examiner. 
Under the unification, he added, through service would be 
provided over the routes and the present transit time between 
points in Maine and New York City would be reduced by as 
much as 24 hours, while economies estimated at $7,500 a year 
were expected to result for elimination of duplicate overhead 
expenses and consolidation of terminals and pick-up and de- 
‘very service at Boston, although all employes of Pine State 
would be retained by the Hemingway company. 

Texas (Hebbronville)—-MC 101768, James H. Beard, dba 
B. & B. Trucking Co., common carrier application. Joint board 
7. Served Feb. 21. Denial of application for certificate, for 
want of prosecution, proposed. Oil field equipment, live stock 
feedstuffs, live stock, farm machinery, household goods and 
office furniture between points in Texas, over irregular and 
irregular routes. 

Illinois (Centralia)—-MC 101728, O. C. Trumbo, common 
carrier application. Joint board 135. Served Feb. 21. Denial 
of certificate proposed. Household goods between Centralia, 
Ill., and points in Illinois within 25 miles thereof, on the one 
hand, and St. Louis, Mo., and points in St. Louis county, Mo., 
on the other, over irregular routes. 

Missouri (St. Charles)—MC 101626, Harry J. Achelpohl, 
contract carrier application. Joint board 135. Served Feb. 21. 
Denial of permit proposed. Live stock feed from East St. Louis, 
Ill, to St. Charles, Mo., over a regular route. 

Wisconsin (Morrosonville)—-MC 101221, Jerome Manthe, 
common carrier application. Joint board 13. Served Feb. 21. 
Certificate recommended. Live stock from points in Arlington 
Leeds and Hampden, Columbia county, Wis., to Chicago, IIl.; 
corn (ear or shelled) from points in specified northern Illinois 
area to Arlington, Leeds and Hampden. 

Utah (Salt Lake City)—-MC 100226, Sub. No. 7, Edmond 
Earl Homer, extension of operations, embracing Sub. No. 8, 
Same, extension of operations. Joint board 49. Served Feb. 21. 
Certificate proposed. Materials used in maintenance and opera- 
tion of CCC camps, in lots of not more than 2,000 pounds, over 
irregular routes, between rail heads in Idaho, other than Poca- 
tello, on the one hand, and, on the other, CCC camps in Idaho 
located not less than two miles off designated U. S. or Idaho 
highways. The joint board said the applicant had sought con- 
tract carrier authority but had amended his applications at the 
hearing by asking for common carrier authority and by relying 
entirely on his application in MC 100226, Sub. No. 7. Ex- 


ceptions, if any, must be filed within 25 days from date of 
Service. 


Massachusetts (Medford)—-MC 100848, James P. Hahesy, 
ne, common carrier application. Examiner L. B. Dunn. 
Served Feb. 21. Certificate proposed. Bituminous road-build- 
'ng materials between Chelsea, Mass., on the one hand, and 
Providence, R. I., and points in a specified area in New Hamp- 
Shire, on the other, and between points in Maine, New Hamp- 
Shire, Vermont, Massachusetts, Connecticut and Rhode Island, 
over irregular routes. The examiner said applicant had applied 
in MC 4100, under the grandfather clause, for substantially 


509 


similar operating rights as a contract carrier and had explained 
that he was seeking, in the instant application, conversion of 
his status from a contract carrier to a common carrier. 

Illinois (Streator)—-MC 96279, Naomi Sweet, dba Russell 
Sweet & Sons, common carrier application. Examiner G. P. 
Werner. Served Feb. 21. Certificate recommended. WHouse- 
hold goods between Streator, Ill., and points within 10 miles 
thereof, on the one hand, and points in Indiana, Iowa, Michigan 
and Missouri, on the other. 

Michigan (St. Ignace)—-MC 94816, Thomas A. Taylor, dba 
Taylor Trucking & Taxi Line, contract carrier application. 
Joint board 76. Served Feb. 21. Permit proposed. Merchan- 
dise dealt in by wholesale, retail and chain grocery and food 
business houses, and, in connection therewith, equipment, ma- 
terials and supplies used in the conduct of such business, be- 
tween St. Ignace, Rudyard, Sault Ste. Marie, Pickford and 
Newberry, Mich., over irregular routes. The joint board said 
the applicant operated a collection and delivery service be- 
tween points in St. Ignace, within terminal areas of railroads 
and of a line-haul motor carrier. 

lowa (Kiron)—-MC 96377, Herman Schiernbeck, common 
carrier application. Joint board 138. Served Feb. 21. Certifi- 
cate proposed. Live stock between Kiron, Ia., and points 
within ten miles thereof, on the one hand, and Omaha, Neb., 
on the other, over irregular routes; feed, agricultural imple- 
ments and parts thereof, seed, hay, straw, coal, lumber, build- 
ing materials, grain and petroleum products in containers from 
Omaha to Kiron and points within ten miles of Kiron, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

New York (Brooklyn)—-MC 95651, Charles W. Habacker, 
Inc., common carrier application. Examiner William J. Cave. 
Served Feb. 21. On further proceedings, certificate proposed. 
Household goods between New York, N. Y., on the one hand, 
and, on the other, points in Connecticut, New Jersey, New York 
(when operating over interstate routes) and points in Pennsyl- 
vania within 150 miles of Brooklyn, N. Y., over irregular routes. 
In the prior proposed report, it was shown, the examiner recom- 
mended authorization for transportation of household goods be- 
tween New York City and points in Connecticut and New 
Jersey and those in Pennsylvania within 150 miles of New York 
City, over irregular routes. Applicant thereupon petitioned for 
reopening of the proceeding, asserting that the order of the 
Commission which had been issued should have included au- 
thority for transportation between New York City and points in 
New York when operating over interstate routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

South Dakota (Vermillion)—MC 96297, J. J. O’Connor, 
common carrier application. Joint board 148. Served Feb. 21. 
Certificate proposed. Live stock from Vermillion, S. D., and 
points within 15 miles thereof, except municipalities, to Sioux 
City, Ia.; mill feeds from Sioux City to Vermillion and points 
within 15 miles thereof, except municipalities; sand and gravel 
from Hawarden, Ia., to Vermillion and points within 15 miles 
thereof, except municipalities, over irregular routes. 


California (Orange)—-MC 81718, Inland Transportation 
Corporation, common carrier application. Examiner F. D. 
Binkley. Served Feb. 21. Certificate proposed. Continuance 
of operation, fertilizer from Los Angeles Harbor and Long 
Beach Harbor to Orange, Tustin, Arlington, Corona, Riverside 
and Whittier, Calif.; pipe from Los Angeles Harbor to Santa 
Ana; paper, newsprint, fibreboard cases, hemp and empty tin 
cans from Los Angeles Harbor to Orange; canned goods from 
Orange to Los Angeles Harbor and Long Beach Harbor, and 
citrus fruit between points in Orange county and in that part of 
Los Angeles county south of U. S. Highway 66, over irregular 
routes. Exceptions, if any must be filed within 25 days from 
date of service. 

Nebraska (Rushville)—MC 88997, Sub. No. 1, Holger 
Frank, Nebraska-South Dakota extension. Joint board 184. 
Served Feb. 21. Denial of certificate proposed. General com- 
modities, with exceptions, between Rushville and points in Ne- 
braska within 35 miles thereof, on the one hand, and, on the 
other, points in a specified area in South Dakota, over irregular 
routes. 

Nebraska (Bridgeport)—-MC 88382, Ellwood Johnson, dba 
City Dray, common carrier application. Joint board 93. Served 
Feb. 21. Certificate proposed. General commodities, with excep- 
tion, between Bridgeport and Northport, Neb., and points within 
five miles of either of these points, over irregular routes. 

New York (Syracuse)—MC 60609, William Stott and John 
N. Davis, dba Stott & Davis Motor Express, common carrier 
application. Examiner R. R. Waterbury. Served Feb. 21. Certifi- 
cate proposed, for continuance of operation, general commodities, 
with exceptions, between specified points in New York, over 
regular routes. Certificate proposed, also, for extension of opera- 
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tions, general commodities, with exceptions, between specified 
ooints in New York, over regular routes. 

Texas (Floydada)—MC 66836, Sub. No. 2, V. D. Turner, 
extension of operations. Joint board 16. Served Feb. 21. Permit 
recommended. Lubricating oils and greases, petroleum prepara- 
tions and compounds in containers, qrease guns, grease pumps, 
insecticides and advertising signs in a specified territory in 
west Texas, over irregular routes. The joint board proposed the 
stipulation that any authority recommended should not be con- 
strued as duplicating the authority that might be granted in 
MC 66836, Sub. No. 1. 

New Hampshire (Nashua)—-MC 38893, Emile Carrier, com- 
mon carrier application, embracing MC 45937, Same, common 
carrier application, and MC 38839, Sub. No. 2, Same, extension, 
coal and coke. Joint board 20. Served Feb. 21. Denial of certifi- 
cate, under grandfather clause, to applicant in MC 38839, as 
successor in interest to Leo A. Trombly, proposed. Specified 
commodities between points in New Hampshire and Massa- 
chusetts, over irregular routes. Certificate proposed, in MC 
45937, for continuance of operation, household goods between 
points in Hillsboro county, N. H., and all points in Massachusetts, 
milk and cream from Nashua, N. H., to Winchester, Mass., and 
empty milk and cream containers in the reverse direction. Certifi- 
cate proposed, also, in MC 38839, Sub. No. 2, coal and coke from 
Boston, Lowell, and Salem, Mass., to Manchester, and Nashua, 
N. H., over irregtlar routes. 

New Hampshire (Manchester)—-MC 22139, Sub. No. 7, Al- 
fred J. Gorey, dba A. J. Gorey Motor Transportation, extension 
of operations, Massachusetts-New Hampshire. Joint board 20. 
Served Feb. 21. Denial of certificate proposed. Petroleum prod- 
ucts, in bulk, between points in Massachusetts and New Hamp- 
shire, over regular routes. 

Missouri (St. Louis)—-MC 10872, Sub. No. 2, Be-Mac Trans- 
port Co., Inc., extension of operations. Joint board 135. Served 
Feb. 21. Certificate recommended. Fresh fruits and vegetables 
from points in St. Louis county, Mo., on Old Halls Ferry Road 
between Redman, Ore., and U. S. Highway 66, and Jennings Sta- 
tion Road, to Chicago, Ill., over specified route. 

New York (Red Hook)—MC 10597, Sub. No. 3, Theodore 
Van Dyke, extension of operations. Joint board 191. Served 
Feb. 21. Denial of certificate proposed. Lime, limestone and lime 
fertilizers between points in Albany, Columbia, Dutchess, Rock- 
land, Chenango, Onondaga, Madison, Oneida, Herkimer, Fulton, 
Ulster, Putnam, Essex, Montgomery, Delaware, Orange, Broome 
and Rensselaer counties N. Y., over irregular routes. 


Kansas (Arkansas City)—-MC 1149, Sub. No. 2, Harry E. 
Grimes, extension of operations. Joint board 36. Served Feb. 21. 
Permit proposed. Petroleum products in bulk, in tank trucks, 
from Coffeyville, El Dorado, and Neodesha, Kan., to Kansas 
City, Leeds and Tiffany Springs, Mo., over irregular routes. 

Texas (Fort Worth)—MC F-1257, Southwestern Grey- 
hound Lines, Inc., purchase, R. W. Lee. Examiner Vernon V. 
Baker, section of finance, Bureau of Motor Carriers. Served 
Feb. 25. Denial of authority to applicant to purchase operat- 
ing rights of R. W. Lee, dba Lee Way Stages, between Ama- 
rillo, Tex., and Raton, N. M., and three motor busses, for 
$25,000, proposed. The examiner said a direct and immediate 
result of consummation of the proposed transaction between 
to give applicant a monopoly of bus transportation between 
Amarillo and Raton, and that an indirect result would be to 
weaken competition which other motor carriers afforded appli- 
cant on traffic moving between points south and east of Ama- 
rillo, on the one hand, and points north and south of Raton, 
on the other. 


Washington (Clarkston)—-MC 68404, Sub. No. 1, Andrew 
M. Marvin, Idaho-Oregon-Washington extension. Joint board 
81. Served Feb. 27. Certificate proposed. Solid fuels from 
Lewiston, Ida., to Asotin, Wash., over irregular routes. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 

Nebraska (Omaha)—MC 62126, Equitable Freight Lines, 
Inc., common carrier application. Joint board 136. Served 
Feb. 27. Denial of certificates or permit, under the grand- 
father clauses, proposed. General commodities between Omaha, 
Neb., on the one hand, and Chicago, Joliet, and Peoria, IIl., 
on the other. The joint board said the record bore out the 
conclusion that there was a discontinuance of operation of at 
least 30 days, late in 1937 or early in 1938, between the time 
applicant stopped running its trucks and the time of sale or 
residuary operating rights to Carl M. Michel. 

Wyoming (Casper)—MC 59856, Sub. No. 3, Salt Creek 
Freightways, extension, Glenrock, Wyo. Joint board 123. 
Served Feb. 27. Permit proposed. Petroleum products in bulk, 
in tank trucks, from Glenrock, Wyo., to Midwest, Wyo., over 
U. S. Highway 87, with service to Casper and Sheridan, Wyo., 
and Billings, Mont., as intermediate points. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


TRAFFIC WORL) 


Georgia (Griffin)—-MC 36054, Sub. No. 1, D. A. Robinson, 
Sr., and Paul Hoffman, dba Robinson-Hoffman Truck Line, ex. 
tension of operations, Columbus, Ga. Joint board 101. Serveq 
Feb. 27. Permit recommended. Soap, soap products and cook. 
ing fats between Columbus, Ga., on the one hand, and points 
in specified counties in Georgia, on the other, over irregular 
routes. The joint board observed that inasmuch as no new 
retail dealers were to be served and no additional commodities 
were to be handled, the scope of applicant’s operations would 
not be increased to the detriment of other carriers. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

indiana (Gas City)—-MC 8540, Gas City Transfer Co., Inc, 
common carrier application. Examiner G. P. Werner. Served 
Feb. 27. Certificate proposed. Continuance of operation, wire 
from Jonesboro, Ind., to Louisville, Ky., Kansas City and St. 
Louis, Mo., Cleveland and Toledo, O.; fertilizer from Chicago, 
Ill., and Cincinnati, O., to all points in Indiana; feed from S¢. 
Louis, Mo., and Chicago, Ill., to all points in Indiana; tomatoes 
and tomato juice, canned, from Muncie, Ind., to Chicago, II]; 
glass containers, bottles, jars and jugs, caps, rings and tops 
from Winchester, Ind., to Louisville, Chicago, St. Louis, Cin- 
cinnati and Cleveland; from Gas City, Ind., to Canton, Cincin- 
nati, Columbus, Dayton and Toledo, O., Alton, Chicago Glen- 
view and Peoria, Ill., Louisville and St. Louis; from Muncie, 
Ind., to Louisville, St. Louis and Kansas City; from Columbus, 
O., to Evansville, Ind.; from Alton, Ill., to Gas City and Toledo, 
and from Chicago Heights, Ill., to Gas City, Ind.; bottle molds 
between Alton, Ill., and Gas City; oil, in packages, barrels and 
cans, from Lawrenceville, Ill., to Marion, Ft. Wayne, Lagrange, 
Kendallville and North Judson, Ind.; paper, corrugated, and 
paper boxes from Reading, O., to Winchester, Ind.; paper, 
paper plates, stationery, writing tablets, school tablets, ruled 
and unruled, and envelopes from Marion, Ind., to Chicago, St. 
Louis, Louisville, Cincinnati, Cleveland and Toledo; glue and 
paste from Chicago to Winchester. 

Nebraska (Omaha)—MC 78259, Mercury Truck Lines, Inc,, 
common carrier application. Examiner R. R. Waterbury. 
Served Feb. 27. Denial of certificate or permit, under the 
grandfather clauses, proposed. Packing house products and 
dairy products between Omaha, Neb., and Chicago, IIl., over 
regular routes. 

Missouri (Kansas City)—-MC F-1335, Riss & Co., Inc., 
purchase, E. H. Patterson (George R. Gould, trustee). Ex- 
aminer Monty Schumacher, section of finance, Bureau of Motor 
Carriers. Served Feb. 27. Authorization of purchase by ap- 
plicant of operating rights of E. H. Patterson, dba Patterson 
Transport Co. (George R. Gould, trustee), for $1,500, proposed. 
Applicant, said the proposed report, held authority to operate 
as a common carrier of general commodities between points in 
Colorado, Illinois, Indiana, Kansas, Maryland, Michigan, Mis- 
souri, New Jersey, New York, Ohio, Oklahoma, Pennsylvania 
and Texas. Under an agreement, applicant would purchase 
certain operating rights of vendor in Kansas, Oklahoma and 
Colorado said the examiner. He noted that vendor had been 
in poor health, that his business had declined as a result and 
that he had gone into bankruptcy and that the federal court 
subsequently had authorized sale, subject to prior approval by 
the Commission, of vendor’s operating rights to Riss & Co. 
Inc. Vendor’s regular-route operations were almost entirely 
over routes now operated by applicant, said the examiner, add- 
ing that acquisition of vendor’s irregular-route special com- 
modity authority would enable applicant to increase the use 
factor of its vehicles by serving Okmulgee, “an important oil 
distributing center,” and that the proposed unification also 
would afford the shipping public an improved operation by 4 
substantiially stronger carrier. 


Family Control of Bus Lines 


When considering the jurisdiction of the Commission over 
the proposed acquisition of control of a motor carrier by 4 
individual who is a member of a family which exercises joint 
control over several other carriers, the individual cannot be 
regarded as having the independent status that would exempt 
his proposal from prior approval by the Commission, and the 
joint family control of the carriers should be recognized, says 4 
proposed report by Examiner Irving J. Raley of the section of 
finance, Bureau of Motor Carriers, in MC F-1328, Fred M 
Temple, Toledo, O., control, Bluebird Coach Lines, Inc., Chi- 
cago, Ill., embracing MC F-1393, Short Way Lines of Indiana. 
Inc., purchase, Lincoln Trails System, Inc. (Frank H. Cutshall, 
trustee), Chicago. The proposed report was served Feb. 21. 

Examiner Raley recommended denial of Temple’s applica- 
tion, in MC F-1328, for authority to acquire control of Bluebird 
Coach Lines, Inc., through ownership of outstanding capital 
stock, and proposed that purchase by Short Way Lines, inc., of 
Toledo (parent corporation of Short Way Lines of Indiana, 





March 


Inc.), 
Syster 
obliga 
Ti 
presid 
stock 
owned 
tively, 
diana 
was C 
stock 
amine 
Blueb 
prior 
and t! 
carrie 
F 


acquil 
bility, 
comp: 
the in 
worki 
public 
tions 
it wa 
after 
have 
ment: 
and : 
likely 
T 


Short 
Lincc 
Van 

Ind., 
prop 
sepal 
Shor’ 
and 

operé 
Ohio, 
expre 
three 
state 
a pre 
the 5 
in Ir 


beins 
tend 
its f 
nece: 


Co 


for 1 
MC- 
carr 
Feb. 


trucl 
poin 
had 

bein 


limit 
case 
to a 
to k 
tion 
truc 
desi 


who 
on 
frei; 
Stat 
to g 
ordi 
thar 


dev. 
inde 
con’ 
twe 


IRLD 


binson, 
ne, ex. 
Served 
1 cook. 
points 
egular 
iO new 
Odities 
would 
Odified 
lust be 


»., Inc, 
Served 
n, wire 
ind St. 
hicago, 
‘om §t. 
matoes 
0, Ill. 
id tops 
Ss, Cin- 
Cincin- 
» Glen- 
Viuncie, 
umbus, 
Toledo, 
: molds 
els and 
grange, 
>d, and 
paper, 
» ruled 
ago, St. 
ue and 


es, Inc, 
erbury. 
Jer the 
sts and 
1., over 


»., Inc, 
). Ex 
f Motor 
by ap- 
itterson 
‘oposed. 
operate 
oints in 
n, Mis- 
sylvania 
urchase 
ma and 
id been 
ult and 
11 court 
oval by 
& Co., 
entirely 
er, add- 
al com- 
the use 
tant oil 
on also 
yn by a 


on over 
r by an 
es joint 
nnot be 
exempt 
and the 
|, says 2 
ction of 
‘red M 
1c., Chi- 
Indiana, 
‘utshall, 
>. oes 
applica- 
3luebird 
capital 
Inc., 0 
Indiana 


March 1, 1941 


Inc.), of certain operating rights and property of Lincoln Trails 
System, Inc., for $9,000 plus assumption of certain equipment 
obligations not exceeding $2,739, be authorized. 

The examiner learned that Fred M. Temple was vice- 
president and owner of 33 of the outstanding 154 shares of 
stock of Short Way Lines, Inc.; that his mother and father 
owned the remaining shares; that these three owned, respec- 
tively, 40, 40 and 20 per cent of the stock of The Toledo & In- 
diana Coach Co., and that Short Way Lines of Indiana, Inc., 
was controlled through ownership of 90 per cent of its capital 
stock by Short Way Lines, Inc. Fred M. Temple, said the ex- 
aminer, contended that his proposed acquisition of control of 
Bluebird Coach Lines, Inc., was not a transaction requiring 
prior approval by the Commission under section 5 of the act, 
and that he was not a motor carrier or in control of a motor 
carrier. The examiner’s conclusion, however, was to the con- 
trary, as previously stated. 

Further, the examiner observed that Temple, seeking to 
acquire control of Bluebird for $48,125 as his own responsi- 
bility, believed payment could be made out of earnings of that 
company. ‘Temple would have to borrow at least a part of 
the initial payment of $4,500 and would borrow other funds for 
working capital from his mother, the examiner continued. The 
public interest, he asserted, required that authority for acquisi- 
tions of control by an individual should not be granted unless 
it was clear that his resources would suffice to prevent default 
after exercise of the authority. Net earnings of Bluebird would 
have to exceed $11,000 a year to enable Temple to meet pay- 
ments in the first year under the stock purchase agreement, 
and such earnings, the examiner maintained, did not appear 
likely. 

Under the purchase agreement involved in MC F-1393, 
Short Way Lines of Indiana would acquire operating rights of 
Lincoln Trails System over a route between Chicago, Ill., and 
Van Wert, O., and between Markle, Ind., and Fort Wayne, 
Ind., in addition to certain equipment, said the report. If the 
proposed transactions were consummated, it continued, four 
separate motor carrier corporations—Short Way Lines, Inc., 
Short Way Lines of Indiana, Inc., Toledo & Indiana Coach Co., 
and Bluebird Coach Lines, Inc.—would conduct passenger 
operations in a “rather limited” area in northern Indiana and 
Ohio, under common control and management. The parties had 
expressed a desire to unify operations and properties of the first 
three of these, Examiner Raley noted. He said counsel had 
stated that there was now pending in the Indiana legislature 
a proposed amendment to the Indiana laws which would remove 
the prohibition against corporations other than those chartered 
in Indiana conducting intrastate operations in that state. 

There appeared to be no necessity for the instant purchase 
being made in the name of Short Way Lines of Indiana, con- 
tended the examiner, adding that the real party in interest was 
its parent, Short Way Lines, Inc., which would provide the 
necessary funds. 


Coordinated Rail-Motor Service 


Motor carriers are expected to make a determined fight 
for recision by the Commission of its revision of condition 3 in 
MC-61438, Kansas City Southern Transport Co., Inc., common 
carrier application and cases joined with it (see Traffic World, 
Feb. 22, p. 441). 

As revised, that condition permits a railroad to employ its 
trucks in hauling freight between other than so-called key 
points on its line without the prior limitation that thé freight 
had or was to be transported by rail, the freight in question 
being in interstate or foreign commerce. 


___As now viewed by the motor carriers, that breaks down the 
limits set by the Commission in the Barker and other early 
cases and permits the railroads to engage in truck operations 
to a wider extent than heretofore, notwithstanding their fight 
to keep railroads as operators of trucks out of the transporta- 
ion business and make them depend wholly on independent 
truck lines for the performance of substitute service if they 
desire the performance of such service. 

The revised condition 3, according to the view of those 
who handled the subject for that part of the Commission not 
on the dissenting side, permits a railroad truck to pick up 
freight at a small station on the rail line and carry it to another 
Station, other than a key point, that is important stations, so as 
‘o avoid the stopping of freight trains at stations that, in the 
ordinary course of business, do not originate or terminate more 
than a few carloads a year. 
fie In his report Chairman Eastman pointed out that division 5 
cevised that condition on the theory that there was adequate 
independ nt truck service, generally speaking, so that public 
punvenience and necessity did not require the institution be- 
Ween stations of new motor carrier service under railroad con- 
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trol which was not coordinated with prior or subsequent rail 
service. But he thought division 5 had not thought through 
on the subject, so he said: 


Upon further consideration we are of the opinion that the division 
gave insufficient weight to the fact that the railroad, as well as the 
independent motor carriers, has been and is furnishing service between 
the stations, but that between many of them the present means of 
railroad service, the way-freight train, is uneconomical and inefficient. 
This is the reason for coordinating truck service with the rail service, 
and as we have found (and as division 5 also found), public convenience 
and necessity require the increased economy and efficiency which will 
result from such substituted use of trucks. By the same reasoning, 
however, public convenience and necessity require the substitution of 
trucks for way-freight train service regardless of whether there is a 
prior or subsequent movement by rail. Such substitution is a part of 
the plan of coordination, and unless it can be accomplished, the full 
benefits in increased economy and efficiency which the public interest 
demands cannot be secured. 

It must be borne in mind, as above indicated, that in all of these 
cases the railroad has been and is transporting the traffic in question 
between its stations and is under obligation to continue to do so. What 
it is seeking is not to enter a new field of service but to substitute a 
more efficient for a less efficient means of service. In both its direct 
and its indirect effect such substitution is in the public interest. An 
illustration which will come readily to mind is the widespread substi- 
tution in recent years of busses for rail service by local transit com- 
panies. One competitive carrier has no vested right in the continua- 
tion by another of an inefficient method of operation, and we believe 
it to be neither the policy of Congress nor the proper function of this 
Commission to retard any form of progress in transportation which 
will serve the public interest. 


Any idea that this revision of condition 3 will open the 
door to invasion of the field in which motor carriers can 
operate by reason of their inherent advantages is negatived, it 
is suggested, by condition 4 in the report. That condition re- 
serves to the Commission the right to make “such further 
specific conditions as we, in the future, may find it necessary 
to impose in order to restrict applicant’s operations by motor 
vehicle to service which is auxiliary to, or supplemental of, 
its rail service.” 


Trunk Line Motor Rates 


The Commission, February 21, issued 20 orders, not reports 
and orders, concerning or pertaining to rates in Ex Parte MC 20, 
trunk line motor carrier rates. One of the orders pertained not 
only tc Ex Parte MC 20 but also to MC C-75, Middle Atlantic 
States Motor Carrier Conference, Inc., vs. Joseph R. Wild et al. 
In this order the Commission ordered that the effective date 
of the order of August 14, 1940, heretofore postponed to February 
24, 1941, be further postponed pending its further order so far 
as it applied to the rates on a large number of commodities 
not herein reproduced. 

In Ex Parte MC 20, it denied a petition of the American- 
Franklin-Olean Tiles, Inc., Van Brunt & Son and Thompson’s 
Auto Trucking for vacation of the order heretofore entered in 
certain respects. It also denied, in the same case, petitions of the 
Middle Atlantic Shippers’ Motor Carrier Committee, Delmarva 
Motor Carriers Association; and Traffic Bureau, Lynchburg 
Chamber of Commerce, for reopening and reconsideration. 

The other orders were made to modify orders in other cases 
so as to permit the filing of rates and charges no lower than the 
minimum rates and charges prescribed by the orders heretofore 
Pa in Ex Parte MC 20 on not less than one day’s notice, as 

ollows: 


Order of September 30, 1940, in I. and S. M-1277, sheet steel 
ware, Canadaigua and Geneva, N. Y., to Buffalo; order of October 
3, 1940, in I. and S. M-1281, Bauserman’s Transfer, commodities 
in trunk line territory; order of October 5, 1940, in I. and S. 
M-1283, dairy products, Buffalo to New York and Newark; order 
of October 18, 1940, in I. and S. M-1296, groceries, Philadelphia 
and New York to Milford, Del.; order of November 2, 1940, in 
I. and S. M-1317, Darold H. Rumsey, commodities, New York 
to Pennsylvania; order of September 19, 1940, in I. and S. M-1256, 
clay and sand, Millville, N. J., to Hallstead, Pa.; order of Septem- 
ber 7, 1940, in I. and S. M-1243, Eastern Freight Line, groceries, 
between eastern states; order of November 13, 1940, in I. and S. 
M-1338, John L. Miller, commodities to Chambersburg, Pa.; order 
of November 23, 1940, in I. and S. M-1356, oilcloth and display 
racks, New York to Peekskill, N. Y.; order of November 28, 1940, 
in I. and S. M-1367, fertilizer, Baltimore, Md., to Felton, Pa.; 
order of December 9, 1940, in I. and S. M-1384, William J. Disler, 
agricultural commodities and fertilizer; order of December 14, 
1940, in I. and S. M-1396, W. I. Green Sons, commodities be- 
tween New Jersey and trunk line territory; order of January 13 
and I. and S. M-1426, petroleum, Marcus Hook and Paulsboro to 
Utica, N. Y.; order of January 16, in I. and S. M-1432, Frank Wis- 
niewski, commodities in Maryland, New Jersey, New York and 
Pennsylvania; order of January 21, in I. and S, M-1440, cheese 

















































































512 






and sandwich spread, between New Jersey, New York and Penn- 
sylvania; order of January 30, in I. and S. M-1451, malt beverages, 
empty containers, oil between New York and Pennsylvania; and 
order of February 15, in I. and S. M-1476, paint and roofing, 
New Jersey and New York points in New York state points. 

With exceptions—just how many is known to few, if any— 
minimum motor rates prescribed by the Commission in Ex 
Parte MC-20, Trunk Line Territory motor carrier rates, be- 
came effective February 25. When the report was made pub- 
lic last September (see Traffic World, Sept. 7, 1940, p. 548), 
the order required them to be placed in operation not later 
than Nov. 10, on 15 days’ notice. 

Uncertainty as to the percentage of the minimum rates 
prescribed in the original order that have become effective is 
due to the fact that postponements have been made as to 
specified commodities and rates in various territorial areas 
(see Traffic World, Feb. 22, p. 440). 

Great masses of papers about that case are on file with 
the Commission. The documents in those masses are largely 
petitions asking for permission to depart from the terms of 
the minimum rate order, some filed by the organization that 
led the fight for putting a floor under all rates in trunk line 
territory, as that term is used by carriers by motor vehicles, 
some by individual carriers and some desirous of persuading 
those having the burden of taking the initiative looking toward 
changes to do something about some rate situation. 

Unless those asking the Commission to change its min- 
imum rate order supply those interested with copies of their 
petitions the latter can have no definite knowledge of the pro- 
posals. When a railroad or railroads desires to make a change 
in prescribed minimum rates those interested are advised, 
sometimes with proposals in tariff form, as to just what 
changes are proposed, although the procedure is by petition 
for a change in the same manner as when there is a desire 
to change motor rates. Inasmuch, however, as relatively few 
railroad rates are the result of minimum rate orders interested 
shippers can and do obtain information in the form of tariffs 
or proposals on the published dockets of freight rate associa- 
tions. Motor carrier associations have such dockets, but so 
far as the ordinary traffic man knows they are not given the 
publicity railroad organizations provide for their proposals, 
at their own expense. 

The general idea at the Commission among men whose 
duties require them to know something about the matter is 
that the public does not have such information about motor 
carrier rate moves as is provided with regard to railroad rates. 

Just how complex the business of changing minimum rates 
prescribed by the Commission for motor carriers has become 
is indicated, it is believed, by the papers relating to Ex Parte 
MC-20 made public by the Commission the day the rates 
therein prescribed became effective. They are only part of 
the many pertaining to that case. Those papers were: A re- 
ply by rail carriers in trunk line territory to the petition of 
Earl Swanson, Winchester, Va., and others, for modification 
of the order entered in Ex Parte MC-20; reply of the Middle 
Atlantic States Motor Carrier Conference, Inc., to the peti- 
tion for modification filed by Red Star Express Lines of Au- 
burn, Inc.; brief of the New York Short Haul Shippers’ Com- 
mittee of the Middle Atlantic Shippers’ Motor Carrier Com- 
mittee; twenty-second petition of Middle Atlantic States Motor 
Carrier Conference, Inc., for reopening, reconsideration and 
modification of the order entered in this case, 24 M. C. C. 
501; supplemental petition (to correct errors) in the original 
petition filed by Motor Carrier Traffic Association dated Jan. 
15, and to supplement the petition as originally filed; amend- 
ment (to correct error) to eighth petition, dated Dec. 5, 1940, 
filed by Middle Atlantic States Motor Carrier Conference, 
Inc.; brief of Harvey Van Brunt & Son and Thompson Auto 
Trucking, as to rates on tile, as heard at Philadelphia, Pa., 
on Jan. 4; and amendment (to correct error) to nineteenth pe- 
tition, dated Jan. 30, filed by Middle Atlantic States Motor 
Carrier Conference, Inc. 


SIGNAL SYSTEMS 


The Boston & Albany; Pennsylvania; Atchison, Topeka & 
Santa Fe; Chicago, Burlington & Quincy; Baltimore & Ohio 
Chicago Terminal; Chesapeake & Ohio; and Southern Pacific 
Co. have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under sec- 
tion 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writ- 
ing within 15 days from February 21. 

The St. Louis-San Francisco; and New York, Chicago & 
St. Louis have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under section 25(b) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
in writing within 15 days from February 24, 


TRAFFIC WORLD 


The Erie Railroad Co., New York & Greenwood Lake Rail. 
way branch; Houston Belt & Terminal; Missouri-Kansas- Texas 
of Texas; Missouri-Kansas-Texas; Pennsylvania; and Northern 
Pacific have filed applications with the Commission for approva] 
of proposed modification of signal systems or devices under 
paragraph (b) section 25 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from February 26. 

The St. Louis-San Francisco (revised public notice super. 
seding public notice issued January 7); Texas & New Orieans: 
Chicago, Burlington & Quincy; and Northern Pacific have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 days 
from February 27. 


Western Motor Ratings 


Unanimously, the Commission, by division 2, refused, Feb. 
ruary 24, to suspend tariffs of motor carriers in Western Terri- 
tory proposing to bring motor ratings within the southern part 
of Western Trunk Line Territory and between points in the 
southwest and points in Western Trunk Line and Central terri- 
tories to the rail level. The tariffs became effective the next 
day. The elevation was proposed by the cancelation of many 
less-truckload exception ratings; less-truckload commodity 
rates; and class rates that were denominated sub-normal, sup- 
posed to have been published to meet forwarder competition. 

These tariffs were to carry out a plan on the part of motor 
carriers to get rid of less-truckload rates and ratings which 
were lower than the rail basis, 10,000 pounds and less being 
regarded as less-truckload. In their place the tariffs provide 
rates and ratings the same as those applicable by rail. The 
idea was to beat further reductions by railroads by removing 
reasons or excuses therefor and paving the way for general 
increases. In many instances the proposed cancelations would 
bring the full motor classification ratings into effect. The 
proposals tie into the fight about merchandise ratings (see 
Traffic World, Feb. 22, p. 455). 

Suspension was requested by the Chicago Association of 
Commerce, Illinois Territory Industrial Traffic League, Fort 
Smith, Ark., Traffic Bureau, Universal Match Corporation, 
Little Rock, Ark., Chamber of Commerce, Blanton Co., Standard 
Freight Lines, Inc., and Kraft Cheese Co. Broadly speaking 
the objections were to increases in rates and charges. The 
requests for suspension pointed out the increases that would 
result in the charges to be borne by individual protestants. 


FINANCE APPLICATIONS 

MC F-1477. New Mexico Transportation Co., Inc., Roswell, N. M., 
asks authority to purchase operating rights of Page Way Stage Lines, 
Ine., Fort Worth, Tex., for $30,000. The application says the rights 
involved are evidenced by certificates issued by or applications pend- 
ing before the Commission, covering routes between Pecos, Tex., and 
specified points in New Mexico. According to applicant, the proposed 
transaction would provide more efficient and dependable bus trans- 
portation for communities along the routes in eastern New Mexico. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 13184, Chesapeake & Ohio Railway 
Co. bonds, granting authority to issue not exceeding $24,800,000 of 
refunding and improvement mortgage bonds, series G-1 to G-25, in- 
clusive, bearing various interest rates and maturity dates, $6,490,000 
thereof to be sold at par and accrued interest, $7,310,000 thereof to be 
sold at par and accrued interest less a concession of one-half of 1 per 
cent, and the remaining $11,000,000 to be sold at 98% and accrued 
interest; the proceeds from the sale of the bonds, together with 
treasury cash, to be used to redeem outstanding bonds. Approved. 

Report and order in F. D. No. 13168, Chicago & North Wester 
Railway Company Trustee’s Equipment Trust Certificates, granting av- 
thority to assume obligation and liability in respect of not exceeding 
$5,400,000 of Chicago & North Western Railway Company equipment 
trust of 1941, 1% per cent equipment-trust certificates, to be issued 
by the Northern Trust Company, as trustee, and sold at 100.2387 and 
accrued dividends in connection with the procurement of certain equlP 
ment. Approved. 


PIPE LINE VALUATIONS 


The Commission, by division 2, in Valuation No. 1265, has 
found the final value of the property of the Kaw Pipe Line 
Co. as of December 31, 1938, owned and used for common 
carrier purposes to be $1,850,000. It has found the fina! value 
of the total property owned to be $1,862,200, and of the total 
used to be $1,861,675. 

In Valuation No. 1266, the Commission has found the final 
value of the property of the Rocky Mountain Pipe Line Co. 
as of December 31, 1938, owned and used, to be $1,850,000; 
total owned, $1,850,000, and total used, $1,850,093, 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1487, the Commission has suspended from 
February 23 until September 23 the operation of certain sched- 
ules published in supplement No. 2 to tariff MF-I. C. C. No. 
2 of E. J. Scannell, Inc., Charlestown, Mass. The suspended 
schedules proposed to establish reduced rates on alcoholic 
liquors from Owing Mills, Md., to points in Connecticut and 
Massachusetts. The following is illustrative: 


From Owing Mills to Bridgeport, Conn., minimum 15,000 pounds, 
present rate 55 cents, proposed rate 45 cents; from Owing Mills to 
Holyoke, Mass., present rate 55 cents, proposed rate 51 cents. 


In I. and S. M-1488, the Commission has suspended from 
February 24 until September 24 the operation of supplement 
No. 121 to MF-I. C. C. No. 1 of Agent Everett H. Russell, 
Akron, O. The suspended schedule proposed to establish re- 
duced class rates from 20 points in Pennsylvania to numerous 
points in Illinois, Indiana, Iowa, Kentucky, Michigan, Missouri, 
Ohio and Wisconsin. 

In I. and S. M-1489, the Commission has suspended from 
February 24 until September 24 the operation of certain 
schedules as published in supplement No. 33 to joint tariff 
MF-I. C. C. No. 110 of Mid-Western Motor Freight Tariff 
Bureau, Inc., agent, Kansas City, Mo. ‘The suspended sched- 
ules proposed to establish a reduced motor rate of 75 cents 
a 100 pounds, minimum 15,000 pounds, in lieu of present rate 
of $1.13 a 100 pounds, minimum 12,000 pounds, on boots and 
shoes from Greenup, Ill., to Kansas City, Mo. 

In I. and S. 4884, the Commission has suspended from 
February 21 until September 21 the operation of certain sched- 
ules as published in supplement No. 18 to Baltimore and Ohio 
Railroad Co.’s tariff I. C. C. No. 23320, supplement No. 14 to 
Western Maryland Railway Co.’s tariff I. C. C. No. 8640, and 
supplements 19, 20, 22 and 24 to Pennsylvania Railroad Co.’s 
tariff I. C. C. 2371. The suspended schedules propose to re- 
duce the rate on gasoline, refined oil, naphtha and fuel oil dis- 
tillate, in tank cars, from Baltimore, Md., to Martinsburg, W. 
Va. from 14 cents to 11.5 cents a 100 pounds. 

In I. and S. M-1483, the Commission has suspended from 
February 24 until September 24 the operation of certain 
schedules as published in tariff MF-I. C. C. No. 4 of Robert 
Stanley Pace, doing business as Pace’s Transfer, Inwood, W. 
Va. The suspended schedules proposed to establish new com- 
modity rates on carbonated beverages, minimum 200 cases, 
from Newville, Pa., of 8 cents a case to Winchester, Va., and 
of 6 cents a case to Martinsburg, W. Va., and the same rates 
on empty beverage bottles in cases, minimum 200 cases, in 
the reverse direction. No present rates in effect. 

In I. and S. M-1484, the Commission has suspended from 
February 22 until September 22 the operation of certain sched- 
ules as published in supplement No. 2 to tariff MF-I. C. C. No. 
4 of George R. Greenleaf, doing business as Greenleaf Motor 
Express, Cuyahoga Falls, O. ‘The suspended schedules pro- 
posed to establish new and reduced less-truckload and truck- 
load commodity rates on frozen fruits and vegetables from 
Dunkirk and Fredonia, N. Y., to points in New England and 
from New York and Wolcott, N. Y., to points in Ohio and 
Pennsylvania. The following is illustrative, in rates by the 
100 pounds: 

From Dunkirk and Fredonia, N. Y., to Boston, Mass.; 
present rate, less-than-truckload, $1.14, no present rates on 
minima of 10,000, 15,000 and 20,000 pounds, rate on 30,000 
pounds minimum, 67 cents; proposed rate, less-than-truckload, 
no change, and 66 cents, 45 cents and 37 cents on minima of 
10,000, 15,000 and 20,000 pounds, respectively. 

In I. and S. M-1486, the Commission has suspended from 
February 24 until September 24 the operation of certain 
schedules as published in 6th revised page 148 of MF-I. C. C. 
No. 13 (Consolidated Freight Lines, Inc., series) of Consoli- 
dated Freightways, Inc., Portland, Ore. The suspended sched- 
ules proposed to reduce the any-quantity rates on dry goods 
from $5.28 to $4.80 a 100 pounds from New York, N. Y., and 
from $5.28 to $4 a 100 pounds from Philadelphia, Pa., to Port- 
land, Ore., and Seattle, Spokane, Tacoma, and Yakima, Wash. 

In I. and S. 4885, the Commission, on its own motion, has 
Suspended from February 26 until September 26 the operation 
of certain schedules as published in supplement No. 2 to Atchi- 
ian Topeka and Santa Fe Railway Co.’s tariff I. C. C. No. 
ey \tchison, Topeka and Santa Fe Ry. Co.’s tariff I. C. C. 
— 14373, sixth revised page 58-D, and original page 59-E of 
Rthern Pacific Co.’s tariff I. C. C. No. 4574 and supplement 

% 4 to Agent J. P. Haynes’ tariff I. C. C. No. 1354. The 
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suspended schedules propose to reduce the rates on copper 
and copper products, in carloads, from various points in Ari- 
zona to destinations in the Baltimore, Boston, New York and 
Philadelphia groups, without observing the provisions of sec- 
tion 4 of the interstate commerce act. This proceeding has 
been set for hearing March 20 at Washington, D. C., before 
Examiner Berry. 

In second supplemental order, I. and S. M-1391, the Commis- 
sion has suspended from February 26 until September 26 the 
operation of certain schedules as published in tariff MF I. C. C. 
No. 4 of George C. Reed, doing business as George C. Reed Trans- 
fer Co., Elliott, Ia. The suspended schedules proposed to estab- 
lish commodity rates on rock salt, minimum 20,000 pounds, from 
Kanopolis, Lyons and Hutchinson, Kan., to points in Iowa. The 
following, in cents a 100 pounds, is illustrative: 


To Red Oak, Ia., 23 cents; to Des Moines, Ia., 24 cents, and to 
Council Bluffs, Ia., 22 cents. 


In I. and S. M-1490, the Commission has suspended from 
February 26 and from March 17 until September 26 the opera- 
tion of certain schedules as published on 13th revised page 107-B 
to MF I. C. C. No. 8 (Gustave Stribling Series) and 18th revised 
page 146 to MF'I. C. C. No. 6 (Gustave Stribling Series) of Pacific 
Inland Tariff Bureau, Inc., Agent, Portland, Ore. The suspended 
schedules proposed to establish commodity rates on canned 
goods, minimum 60,000 pounds, from Portland, Ore., and 
Seattle and Tacoma, Wash., to Spokane, Wash. The following 
in cents a 100 pounds, is illustrative: 


From Portland, Ore., to Spokane, Wash., present rate, minimum 
40,000 pounds, 45 cents; proposed rate, minimum 60,000 pounds, 25 cents. 


In I. and S. M-1491, the Commission has suspended from 
February 26 until September 26 the operation of certain sched- 
ules as published in tariff MF I. C. C. No. 3 to Linnea Nelson, 
Charles Chilberg and Herbert Chilberg, doing business as L. 
Nelson and Sons Transportation Co., Rockville, Conn. The sus- 
pended schedules proposed to establish new and revised com- 
modity rates on wool tops and wool noils, less-truckload and mini- 
mum 6,000 pounds, between Philadelphia, Pa., and points grouped 
therewith, and Camden, N. J., on the one hand, and approxi- 
mately 75 points in Connecticut, Massachusetts, and Rhode Island, 
on the other hand. 

In I. and S. M-1492, the Commission has suspended from 
February 26 until September 26 the operation, in part, of sched- 
ule MF I. C. C. No. 5 of Capitol Transport Co., Inc., Lancaster, 
Pa. The suspended schedules proposed to establish reduced con- 
tract carrier minimum charges on petroleum products, minimum 
3,000 gallons, from Curtis Bay (Baltimore), Md., to Chambers- 
burg, Harrisburg, Huntingdon, Lewisburg, Lewistown, and York, 
Pa. The following, in cents a gallon, is illustrative: 


From Curtis Bay to Harrisburg, present rate, any-quantity, .763 
cents; proposed rate, minimum 3,000 gallons, .75 cents. 


In I. and S. 4886, the Commission has suspended from Febru- 
ary 27 until September 27 the operation of certain schedules as 
published in supplement No. 3 to Agent L. E. Kipp’s tariff I. C. C. 
No. A-3190 and MF I. C. C. No. A-75. The suspended schedules 
propose to reduce the rates on automobiles, chassis and trailers, 
in carloads, from Kenosha and Racine, Wis., to various destina- 
tions in Minnesota and Iowa, to meet motor truck competition. 
The following, in cents a 100 pounds, is illustrative: 


From Racine and Kenosha, Wis., to Minneapolis, Minn., present 
rate, 77 cents; proposed rate, 70 cents; from Racine and Kenosha to 
Manly, fa., present rate, 73 cents; proposed rate, 70 cents. 


In I. and S. M-1493, the Commission has suspended from 
February 27 to September 27 the operation of certain schedules 
as published in supplement 3 to tariff MF I. C. C. No. 161 of 
Southern Motor Carriers Rate Conference, Atlanta, Ga. The 
suspended schedules proposed to establish, in lieu of higher class 
rates, new and reduced commodity rates on cut rayon fibre, 
minimum weight 30,000 pounds, from Nitro, W. Va., to points in 
North Carolina and to Rock Hill, S. C. The following, in cents 
a 100 pounds, is illustrative: 


From Nitro, W. Va., to Charlotte, N. C., present rate, minimum 
16,000 and 20,000 pounds, 82 cents and 75 cents, respectively; proposed 
rate, minimum 30,000 pounds, 60 cents. 


COMMISSION ORDERS 


Finance No. 12999, Klamath Northern acquisition. Proceeding re- 
opened and assigned for hearing at time and place hereafter to be 
designated. 

MC 72349, in matter of application of Eastern Massachusetts Street 
Railway Co. for authority to qualify as a self-insurer under provisions 
of section 215 of interstate commerce act, etc. Applicant having filed 
a certificate of insurance on prescribed form to effect compliance with 
rules and regulations under section 215 of act, and requested that 
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authority heretofore granted it by order of January 26, 1938, be with- 
drawn, order of January 26, 1938, granting Eastern Massachusetts Street 
Railway Co. authority to self-insure, vacated and set aside. 

MC 66691, Turner’s Transfer, common carrier application. Denial 
order of December 18, 1940, modified to become effective May 8 instead 
of February 20. 


No, 28294, Rich Ladder & Manufacturing Co. et al. vs. A. C. & Y. 
et al., and a subnumber, Same vs. Same. Order of September 20, 
1940, as subsequently modified to become effective on March 4, on 
not less than 30 days’ notice, further modified to become effective on 
March 4, on not less than 10 days’ notice instead of 30 days’ notice. 

1. & S. No. 4802, split deliveries and drayage allowance at New 
York. Proceeding reopened for reconsideration. 


MC 40505, Sub. No. 1, Hogland Transfer Co., 
Everett Freight Line, Everett-Wenatchee extension. 
authorized to intervene. 


MC 50394, Sub. No. 3, George Everett Heartz, extension, coal, 
Tamaqua-South Ryegate. Petition of protestant rail carriers in New 
England and trunk line territories for reconsideration and further 
hearing denied. 


MC 52483, General Transportation Co., common carrier application. 
Petition of applicant for reconsideration denied. 

MC 52495, Sub. No. 2, Otto Abshier, dba Otto Abshier Trucking Co., 
extension of operations. Fred Olson & Son Motor Service Co. author- 
ized to intervene. ; 


MC 71308, Crouch Transportation System, Inc., common carrier 
application; MC 52385, Kansas City-Illinois Express, Inc., Kansas City- 
Chicago via Springfield; MC 52385, Sub. No. 1, Same, Kansas City- 
Chicago via Gilman; and MC 52385, Sub. No. 2, Same, St. Joseph- 
Cameron. Petitions of applicant’s successor in interest for an exten- 
sion of effective date of denial order, reconsideration and rehearing 
denied. 

MC 75628, Chief Refrigerator Truck Lines, Inc., common carrier 
application. Frisco Transportation Co. authorized to intervene. 

MC 77596, Jack Gorum, dba Arkansas Traveler, common carrier 
application; and MC77596, Sub. No. 1, Jack Gorum, extension of opera- 
tions. Luper Transportation Co. authorized to intervene. 


MC 87361, Sub. No. 1, Berkshire-New York Overnight Express, Inc., 
Philadelphia extension. Petition of rail and motor carrier protestants 
for reconsideration denied. 

MC 89978, Walter Fortman, dba Fortman Truck Line, common 
carrier application. Applicant’s reply to exceptions heretofore tendered 
for filing received. 

MC 94509, Edgar Nettles, contract carrier application. Recom- 
mended order of October 20, 1938, which beoame effective as order of 
Commission on November 19, 1938, vacated and set aside. Matter re- 
opened for further proceedings. Matter referred to joint board No. 
42 for appropriate proceedings and for recommendation of appropriate 
order accompanied by reasons therefor. 

MC 100196, Flathead Transportation Co., common carrier applica- 
tion. Applicant’s reply to exceptions heretofore tendered for filing 
received. 


No, 28595, Louisville Cement Co. vs. P. R. R. et al. 
Cement Corporation permitted to intervene. 

Finance No. 12850, White & Black River Valley et al. abandonment. 
Effective date of certificate issued under date of January 7, extended for 
30 days. 


MC 183, Petroleum Transport Co., common carrier application; 
MC 183, Sub. No. 2, Same, extension, Kentucky and other states; and 
MC 183, Sub. No. 3, Same, extension, Delaware and other states. Peti- 
tion of rail carrier protestants to vacate order of divisfon 5 which 
postpones effectiveness of denial order denied. 


MC 20415, George A. Shute, common carrier application. Matter 
reopened for reconsideration on present record. Order of September 
6, 1940, which by its terms as thereafter modified, denied the applica- 
tion effective December 23, 1940, vacated and set aside. 

MC 45753 (now MC 14612, Sub. No. 4), G. W. Hickey, common 
carrier application. Petition of A. W. Dunn, successor in interest to 
applicant, for further hearing denied. 

MC 46327, Savage Transport, Inc. 
of applicant. 

MC 48396, Gale’s Transfer and Storage Co., common carrier appli- 
cation. Denial order of December 17, 1940, modified to become effec- 
tive March 4 instead of February 19. 

MC 76118, Sub. No. 1, Harry R, Cook, extension of operations. 
Matter reopened for reconsideration on present record. Order of Octo- 
ber 5, 1940, vacated and set aside. 

MC F-1462, David C. Hall, purchase, Hilton Varnado. Petition re- 
questing approval, under section 210a(b), of temporary operation by 
David C. Hall, of Ft. Worth, Tex., dba D. C. Hall Motor Transporta- 
tion, of certain properties of Hilton Varnado, of Brookhaven, Miss., 
dba Red Ball Express Lines, denied. 

No. 28569, Pan-Atlantic Steamship Corporation et al. vs. A. C. & Y. 
et al. Southern Pacific Co. (Southern Pacific Steamship Lines—Morgan 
Line) dismissed as party complainant hereto. 

Fourth section applications Nos. 15521, 16416, 17211, 17535, 17545, 
18144 and 18220, tobacco to Houston, Tex. ‘Tobacco to Houston, Tex., 
204 I. C. C. 519, 210 I. C. C. 284, 227 I. C. C. 309 and mimeographed 
report decided December 11, 1940, reopened and assigned for further 
hearing at such time and place as Commission may direct. 

MC 68618, Los Angeles-Seattle Motor Express, Inc., common car- 
rier application; and MC 34383, Pete Lubetich, common carrier appli- 
eation. Order of July 2, 1940, which by its terms denied, in whole or 
in part, applications herein, effective August 20, 1940, and which by 
subsequent orders was modified to extent that application in MC 34383 
is to become effective March 11 modified to extent that denial order 
in so far as it denies application in MC 34383 shall become effective 
May 12. Effectiveness of order in so far as it denied application in 
MC 68618 which as thereafter modified was stayed to become effective 


dba Wenatchee- 
Port of Everett 


North American 


Application dismissed on request 
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March 11 further stayed to extent that denial order in so far ag jt 
denies application in MC 68618 shall become effective May 12. 

MC 69512, William Beekley, contract carrier application. Denia) 
order of January 4, modified to become effective May 8 instead of 
March 6. 

MC 88039, Sub. No. 2, Vulcan Lines, Inc., iron and steel articles 
extension. Jack Cole Co., Inc., authorized to intervene. 

MC F-771, Mary T. Dunne, purchase, Charles F. Wilcox. Petition 
filed by Mary T. Dunne, dba E. Dunne Drayage, seeking to have order 
of December 11, 1940, vacated and set aside and order of July 12 
1939, revived and restored granted and order of December 11, 194 
vacated and set aside. Order of July 12, 1939, shall continue in force 
until further order of Commission. 


Live Stock Pick-Up 


The benefits of pick-up service similar to that accorded to 
merchandise freight should not be denied to live stock merely 
because it is produced outside the limits of incorporated 
cities and towns, says a brief mailed to the Commission, Feb- 
ruary 26, by the National Live Stock Marketing Association 
in reopened Docket 28216, pick-up of live stock in Illinois, Iowa 
and Wisconsin. Exactly the same motive impelled the establish- 
ment of live stock pick-up by the railroads that impelled the 
establishment of pick-up and delivery on merchandise freight, 
the brief says; that motive was a desire on the part of the rail- 
roads to prevent further inroads in their business by motor 
trucks, and possibly, to win back some of the traffic the trucks 
had already taken. The only real difference between the two 
arrangements, it adds, is that merchandise pick-up is restricted 
to the corporate limits of cities and towns, while the live stock 
pick-up in the tariffs ordered cancelled by the Commission in 
its original decision was accorded to areas within 10 miles of 
cities and towns. Live stock, however, it points out, is pro- 
duced on farms, not in cities, and, from the viewpoint of pro- 
duction, the 10-mile area ought to be considered a _ terminal 
area. 

In its decision (see Traffic World, June 27, 1940, p. 1617), 
the Commission found the service unlawful because it was not 
part of railroad transportation as defined in part I, of the act, 
and because the railroads had not obtained authority as motor 
carrier operators under part II. It suggested that the service 
might be carried on under joint highway-railroad rates or that 
the railroads might institute their own highway service under 
the law. In the Marketing Association’s brief it is contended 
that the pick-up service is “an accessorial terminal service by 
truck incident to the further transportation of the live stock in 
carloads by rail,” and that, as such, it is subject to part | 
There is no difference between the arrangements between the 
railroads and the pick-up truckers of live stock and similar 
arrangements for the pick-up of merchandise freight, it says; 
if one comes under part I, the other also certainly does. 

The whole matter comes within the scope of the managerial 
discretion of the railroads, it contends. The railroads have tried 
a number of plans in their efforts to stop the decline of their 
live stock traffic, none of which has succeeded as well as the 
pick-up service. In condemning the practice, in its original 
decision, as not being supported by previous practice and cus- 
tom, the brief says, the Commission takes a view opposite from 
that it has often expressed—that there is need for initiative 
on the part of the railroads to meet modern conditions; the 
Commission should give the provisions of the act “a practical 
interpretation” in the light of those changed conditions. 


PACKING HOUSE PRODUCTS TO SOUTH 


Unduly broad authority was requested in the application of 
the Central and Southern Truck Lines, East St. Louis, IIl., for a 
permit to carry fresh meats, cooking oils, oleomargarine, cheese, 
dairy products, and other commodities as packing house products 
from midwestern points to southern states, said representatives of 
the Central Motor Freight Association, trucking companies, and 
southern railroads at a hearing before Examiner Cosby at Chi- 
cago, February 21, in MC 50132, Sub. No. 4, in which the ap- 
plicant seeks an extension of its present contract carrier author- 
ity. W. B. Kelly, Cudahy Packing Company, and Edward D. 
Tate, Swift and Company, testified in support of the proposed 
extension, saying their companies would benefit to the exten! 
of receiving one-day deliveries to Kentucky, Georgia, Tennessee, 
North and South Carolina, Alabama, and Mississippi, in place 
of their present two-day service to those states. Their preset! 
deliveries were made by rail, they said, and they sought to show 
that a through truck service cutting their delivery time by half 
would enable them to increase their business in the south. Op 
ponents to the application introduced testimony purporting t? 
show that all the commodities which the applicant wished to carTy 
were not packing house products as defined by the Commission. 
That was particularly true, they said, of cotton piece goods and 
fabrics which the applicants sought permission to transport 
return movements to meat-packing plants, the fabrics to be us¢ 
to wrap meats and other articles manufactured by the packing 
companies. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Judicial Court of Massachusetts. Hampden.) In 
action against railroad for damages by fire to goods shipped 
when car was left on private siding of lumber company for 
partial unloading pursuant to bill of lading, evidence held to 
establish that side track was proper place for delivery of the 
car. (Interstate Commerce Act, Sec. 1, 49 U. S. C. A. Sec. 1; 
Bill of Lading Act, Secs. 2, 9, 49 U. S. C. A. Secs. 82, 89). 

A uniform straight bill of lading issued for interstate ship- 
ment in accordance with statute, and providing for stopover 
for purpose of partial unloading, authorized railroad to divert 
the shipment to lumber company for partial unloading. Inter- 
state Commerce Act, Sec. 1, 49 U. S. C. A. Sec. 1; Bill of Lad- 
ing Act, Secs. 2, 9, 49 U. S. C. A. Secs. 82, 89. 

It is common knowledge that many industrial plants are 
equipped with side tracks for reception and shipment of car- 
loads of freight, and that it is the general and universal prac- 
tice of railroad corporations to deliver and accept cars upon 
such sidings. 

If shipper desired to have delivery of part of a carload 
made at some place other than siding, it should have so directed 
carrier, and its undisclosed intention could not bind carrier 
so as to make carrier liable for damages resulting from de- 
livery at siding. Interstate Commerce Act, Sec. 1, 49 U. S. 
c. A. Sec. 1; Bill of Lading Act, Secs. 2, 9, 49 U. S. C. A. 
Secs. 82, 89. 

Where uniform straight bill of lading for interstate ship- 
ment provided for stopover for partial unloading and shipper 
directed delivery to lumber company at stop-over point, ship- 
per’s ignorance of existence of siding at lumber company’s 
plant did not affect railroad, but railroad was justified in un- 
derstanding that order for “delivery” comprised delivery upon 
the siding, and hence was not liable, in absence of negligence, 
for damage by fire at the siding. Interstate Commerce Act, 
Sec. 1, 49 U. S. C. A. Sec. 1; Bill of Lading Act, Secs. 2, 9, 49 
U.S. C. A. Sec. 82, 89. 

A uniform straight bill of lading for interstate shipment, 
issued by initial carrier, governed the entire transportation 
and fixed the rights of all participating carriers, including the 
terminal carrier. Interstate Commerce Act, Sec. 1, 49 U. S. 
C. A. Sec. 1; Bill of Lading Act, Secs. 2, 9, 49 U. S. C. A. 
Secs. 82, 89. 

The rights of parties under uniform straight bill of lading 
for interstate shipments, and what constitutes delivery, are to 
be determined by the bill of lading and the common-law prin- 
ciples accepted and enforced by federal courts. Interstate 
Commerce Act, Sec. 1, 49 U. S. C. A. Sec. 1; Bill of Lading 
Act, Secs. 2, 9, 49 U. S. C. A. Secs. 82, 89. 


Where carload was shipped interstate under uniform 
straight bill of lading providing for stopover for partial un- 
loading and shipper directed railroad to deliver the car to 
lumber company for partial unloading and directed lumber 
company to notify railroad when partial unloading was com- 
pleted, parties did not intend that car should remain in rail- 
road’s possession after delivery to lumber company, and rail- 
road was under no duty to see that unloading was promptly 
done or that no damage or loss resulted to shipper’s property. 
Interstate Commerce Act, Sec. 1, 49 U. S. C. A. Sec. 1; Bill of 
Lading Act, Secs. 2, 9, 49 U. S. C. A. Secs. 82, 89. 

“Delivery” of car for partial unloading by consignee of 
part of the carload, sufficient to preclude holding carrier liable 
for subsequent damages while car is in consignee’s possession, 
means such delivery as is required by the bill of lading. 


Under uniform straight bill of lading providing for stop- 
over for partial unloading of interstate shipment, provisions 
that carrier’s liability should continue as insurer after arrival 
of the goods, until expiration of the free time allowed for un- 
loading and after placement of the property for delivery at 
destination, were applicable only to arrival at ultimate destina- 
tion and to situation where carrier subsequently retains pos- 
session of goods in order to effectuate delivery to consignee, 
hot to delivery of part of the goods to consignee at stop-over 
point for partial unloading. Interstate Commerce Act, Sec. 1, 
9U. S.C. A. Sec. 1; Bill of Lading Act, Secs. 2, 9, 49 U. S. 
C. A. Secs. 82, 89. 
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The Massachusetts court presumes that common law of 
Arkansas is the same as common law of Massachusetts. 

Under Massachusetts common law, placing freight car 
upon private siding of lumber company at a reasonable hour, 
at the place where it was customary for company to receive 
shipments, would constitute “delivery” to the company as 
affecting carrier’s liability for subsequent damages to goods 
in the car. 

Where trial court erroneously refused to grant defendant’s 
requests, and granting of requests would have resulted in judg- 
ment for defendant judgment would be entered for defendant 
on defendant’s exceptions to refusal of the request. (Rice & 
——— Lumber Co. vs. Boston & M. R. R., 51 N. E. Rep. 
2d 219.) 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Northern New York district. Defendants in four separate 
injunction proceedings instituted by the Commission were: (1) 
George C. Collyer, dba The George C. Collyer Co., Glens Falls, 
N. Y.; Hinchey Consolidated Slate Co., Inc., Hydeville, Vt.; The 
Fair Haven Marble and Marbleized Slate Co., Fair Haven, 
Vt., and Fred H. Graves, Poultney, Vt.; (2) Simeon J. Vogel, 
dba Sim’s Slate Service, Granville, N. Y.; Sheldon Slate Prod- 
ucts Co., Inc., Granville, N. Y., and O’Brien Brothers Slate 
Co., Inc., Granville, N. Y.; (3) Kenneth Wolcott, Granville, 
N. Y., Marquart Brothers Roofing Co., Floral Park, N. Y., and 
O’Brien Brothers Slate Co., Inc., and (4) Thomas B. Chancel- 
lor, Poultney, Vt., and Vermont Slate Flooring Corporation, 
Poultney, Vt. Judgments awarding permanent injunctions 
were entered enjoining the Collyer company and Sim’s Slate 
Service, their agents, employes, etc., from offering, granting 


‘and giving rate concessions, from failing to show on freight or 


expense bills certain information required by the rules of the 
Commission adopted November 25, 1936, and from falsifying 
records. The court permanently enjoined Chancellor from 
offering, granting or giving concessions and from engaging in 
the transportation of property in interstate commerce with- 
out having on file with the Commission insurance or other 
approved security. Graves and the O’Brien company, quarry 
operators, were perpetually enjoined from soliciting, accepting 
and receiving concessions from one or more of the motor car- 
riers whose facilities they employed. The proceedings, in so 
far as they related to the Sheldon company, were postponed 
to a later date. Wolcott was permanently enjoined from en- 
gaging in transportation of property without having on file 
with the Commission insurance or other approved security. 
The Hinchley, Fair Haven, Vermont Slate and Marquart Broth- 
ers companies were enjoined from soliciting, accepting and re- 
ceiving concessions from one or more of the motor carriers 
which they, as shippers, employed. 

Massachusetts district. The Emmott-Valley Transporta- 
tion Co., Inc., a common carrier by motor vehicle operating 
between certain points in Massachusetts, Rhode Island, Con- 
necticut and New York, withdrew its former plea of not guilty 
and entered a plea of guilty to an information containing 35 
counts charging it with offering, granting and giving conces- 
sions. The court imposed fines totaling $5,500 on-the de- 
fendant, requiring payment forthwith of $4,000 of $250 on 
February 19 and of the balance of $1,250, payment of $100 a 
month, beginning in March, the final payment of $150 to be 
made in February, 1942. L. Bachmann & Co., of New York, 
N. Y., a shipper, entered a plea of guilty to an information 
containing 35 counts charging it with soliciting, accepting and 
receiving concessions from the Emmott-Valley company. The 
shipver was fined a total of $1,500, which was paid. 

Northern Iowa district, eastern division. Clark F. Walsh, 
dba Walsh Tub & Transfer Co., of Charles City, Ia., a com- 
mon carrier authorized to transport butter from Nashua, Ionia, 
Plainfield and Williamstown, Ia., to Chicago, Ill., entered plea 
of guilty and was fined $300 on three counts of an information 
charging him with operating as a common carrier of property 
by motor vehicle in interstate commerce without a certificate, 
with transporting property as a common carrier without hav- 
ing filed and published rates for such transportation. and with 
failing to require drivers to keep logs. It was alleged the 
defendant transported butter from Charles City and Colwell, 
Ia., to Chicago, without having authority to serve these two 
Towa points. 

Western Texas district, El Paso division. Aaron W. 
Regier, of Pampa, Tex., Ray McGlothlin and Rip C. Under- 
wood, of Prewitt, N. M., John R. Rooks and Fred O. Donohue, 
of Hobbs, N. M., Joe B. Roberts, of Wink, Tex., and Hugh 
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Collett, defendants, entered pleas of guilty to four informa- 
tions filed against them and were assessed fines aggregating 
$775. Defendants Regier, Collett, Roberts, Rooks and Dono- 
hue, were charged with operating as common carriers of prop- 
erty by motor vehicle in interstate commerce for compensa- 
tion without having obtained a certificate from the Commission, 
and with transporting property as common carriers without 
having filed and published rates for such transportation. De- 
fendants McGlothlin, Underwood and Joe J. Schneider were 
charged with aiding and abetting in the commission of such 
violations. All eight defendants were also charged in one 
count of the respective informations to which they were par- 
ties with fraudulently seeking to evade or defeat regulation. 
The cases as to Schneider and Collett were passed by the court 
due to the illness of these defendants. 





ELKINS ACT PENALTIES 


The Commission has been advised, says a statement by 
Secretary Bartel, that the federal court for the western district 
of Louisiana, at Shreveport, has imposed fines of $5,000 each 
on the Louisiana & Arkansas Railway Co., and the Texas & 
New Orleans Railroad Co. The companies, according to 
the statement, pleaded guilty to information filed against them 
as the result of investigations by the Commission’s Bureau of 
Inquiry. 

At the same time, according to the statement, two shippers, 
the Caddo-De Soto Cotton Oil Co., Inc., and the Southland Cot- 
ton Oil Co., made pleas of nolo contendere to informations filed 
against them, and each was fined $1,000. 

The informations charged the Louisiana & Arkansas with 
having unlawfully and knowingly granted concessions to the 
Caddo-De Soto company in violation of section 1 of the Elkins 
act, the Texas & New Orleans with having unlawfully and 
knowingly granted concessions to the Southland Cotton Oil 
Co., and charged the shippers with having unlawfully and 
knowingly solicited, accepted and received concessions from 
the carriers. Continuing, the secretary’s statement said: 


The cases arose through the failure of the carriers to observe and 
apply the provisions of Rule 34 of the Consolidated Freight Classifica- 
tion in furnishing 50-foot cars to the shippers, at their request, for the 
loading of cotton linters and assessing charges on basis of the minimum 
weight applicable to shipments moving in 40-foot cars. The shippers 
were charged with ordering 50-foot cars and obtaining concessions 
through placing notations on the shipping orders that 40-foot cars had 
been ordered. 


Having pleaded guilty in the federal court for the southern 
district of Texas to informations charging them with unlawfully 
and knowingly granting concessions to shippers in violation of 
section 1 of the Elkins act, eight railroads have been fined a total 
of $31,900, Secretary Bartel of the Commission has been advised. 

Two shippers who also entered pleas of guilty in the same 
court to informations charging them with unlawfully and know- 
ingly soliciting and accepting concessions from the Missouri- 
Kansas-Texas Railroad Co. of Texas and the St. Louis Northwest- 
ern Railroad Co. of Texas (Berryman Henwood, trustee), in 
violation of section 1 of the Elkin act, were fined a total of $3,300, 
the Commission learned. 

It was charged, specifically, that the carriers failed to ob- 
serve and apply provisions of rule 34 of the Consolidated Freight 
Classification in furnishing 50-foot cars to shippers of cotton 
linters and assessing charges on the basis of the minimum weight 
applicable to shipments moving in 40-foot cars, notwithstanding 
the fact that 50-foot cars had been ordered. The shippers, Swift 
& Co., of Fort Worth, Tex., and Consumers Cotton Oil Co., of 
Tyler, Tex., fined $2,200 and $1,100, respectively, were charged 
with obtaining concessions through placing notations on the ship- 
ping orders that 40-foot cars had been ordered in instances where 
50-foot cars had been ordered and furnished. Defendant rail- 
roads and the fines imposed were: 

Chicago, Rock Island & Pacific, $8,800; Gulf, Colorado & 
Santa Fe, $7,700; Panhandle & Santa Fe, $1,100; Missouri-Kan- 
sas-Texas Railroad Co. of Texas, $6,600; Missouri-Kansas-Texas 
Railroad Co., $2,200; Fort Worth & Denver City, $2,200; Wichita 
Valley, $1,100, and St. Louis Southwestern Railway Co. of Texas 
(Berryman Henwood, trustee), $2,200. 

The cases were investigated by the Commission’s Bureau of 
inquiry, which participated in the settlement of the cases. 


MILWAUKEE IMPROVEMENT BUDGET 

A $9,312,571 expenditure by the Chicago, Milwaukee, St. 
Paul and Pacific for improvements in 1941 has been approved 
in federal court at Chicago by Judge C. E. Woodward. Of that 
amount, $8,676,071 will go to improvements to existing equip- 
ment, such as bridges, trackage, and workers’ equipment, and 
$2.387,500 will be spent on new freight and passenger train 
rolling stock. Included in the new equipment will be the fol- 
lowing: 500 50-ton steel box cars, $1,500,000; 25 steel cabooses, 
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$87,500; 2 combination tap room express cars, $80,000; 109 
coaches, $380,000; 2 diners, $100,000, and 6 parlor cars, $240,000. 
According to trustees of the company, the new rolling stock 
will be financed through equipment trust certificates or b 
conditional sale agreement in the amount of $1,790,000 and by 
expenditure of $597,000 out of the trustees’ funds. In addj- 
tion, the company itself will construct four 50-ton and two 
100-ton steel flat cars for $39,000, the cost of which is included 
in the figure for improvements to existing equipment. 

Although no new locomotives are included in the improve. 
ment budget, Mr. Scandrett said that an expenditure of nearly 
$2,500,000 for locomotives and the cost of facilities for their 
maintenance was now under consideration. 


MILWAUKEE REORGANIZATION 


The Commission has decided to ask the federal Circuit 
Court of Appeals at Chicago to dissolve the order it issued 
in the Milwaukee reorganization proceeding (see Traffic World, 
Feb. 22. p. 457) forbidding the Commission to take a vote of 
the creditors, approving or disapproving the plan of reorgan- 
ization made by it and approved by the court having juris- 
diction of the bankruptcy proceeding. A motion to dissolve 
the staying order will be submitted and argued before the Cir- 
cuit Court of Appeals on such day as the court may indicate 
it will hear arguments on the matter. 


MINIMUM RATE INVESTIGATION 


The Commission, by division 2, on its own motion, in MC 
C-245, Aller & Sharp, Ready Truck Lines, minimum rates and 
charges, has instituted an investigation into the minimum rates 
and charges and the rules, regulations and practices affecting 
such rates and charges applicable to the transportation of adver- 
tising matter, butter, cocoanut oleine, oleomargarine, salad 
dressing, sandwich spread, animal or vegetable oil, vegetable 
stearine, lard substitute, cheese and mayonnaise from Columbus, 
O., to Chicago, Ill., and frozen eggs, vegetable oil, stearine 
and vinegar from Chicago, IIl., to Columbus, O., maintained by 
Aller & Sharp, Inc., of Columbus, and Ready Truck Lines, Inc., 
of Chicago. The investigation, according to the order, is into 
the reasonableness and lawfulness otherwise of the minimum 
rates and charges and the rules, regulations and practices affect- 
ing such minimum rates and charges, and the value of the services 
thereunder, with a view to making such findings in the premises 
and prescribing such just, reasonable and otherwise lawful 
rates and charges, etc., if any, as the facts and circumstances 
shall appear to warrant. 

The companies mentioned have been made respondents in the 
proceeding which has also been assigned for hearing with I. and 
S. M-1471 at a time and place to be hereafter fixed. 


SUGAR RATES AND MINIMUM 

The railroads of trunk line and New England territories 
have asked the Commission for reconsideration of its findings 
and order of July 26, 1939, the supplemental order of Feb. 12, 
1940, and the broadening of the issues under its order of Nov. 
15, 1940, reopening No. 27004, Godchaux Sugars et al. vs. A. 
& W. et al., No. 27213, Savannah Sugar Refining Corporation 
vs. A. G. S. et al. and No. 27137, National Sugar Refining Co. 
of New Jersey vs. A. & R. et al. The purpose of that peti- 
tion, it states, is to request the Commission to consider the 
question of the reasonableness of the rates prescribed by its 
order of July 26, 1939, as modified, in view of the provisions 
of Section 1 and to reconsider the question of rate relation- 
ships under section, as affected by such orders. 

The request for broadening is to have included a further 
hearing with reference to the propriety not only of the min- 
ima prescribed but also the measure of the rates; and a fur- 
ther hearing with respect to the propriety of the Commission’s 
section 3 orders both from southern refining points to C. F. A. 
territory east of the Monon line and from the northern refin- 
ing points to the Carolinas, Virginia, Tennessee and Kentucky. 

The National Sugar Refining Co. has also filed a petition 
in the same cases asking for a broadening of the issues in con- 
nection with the order of Nov. 15, reopening the proceedings. 


NEW CONSTRUCTION APPLICATIONS 

The Commission, by division 4, by order, not a report and 
order, has amended its rules governing the preparation of appli- 
cations under section No. 1 (18) to (20), inclusive, for certificates 
authorizing the construction, extension, acquisition or operation 
of lines of railroad. The amendment consists of the deletion 
from the requirements, of rules pertaining to trackage rights 
or operation under trackage rights. The material mentioned 
was stricken because, by reason of the amendments made by 
the transportation act, trackage matters are dealt with under 
section 5(2). The Commission made requirements respecting 
trackage rights in rules pertaining to applications under section 
5(2) October 14. 
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Opposition to New Rail Line 


The Burlington, in exceptions and brief in support of them, 
in Finance No. 12928, application of the Galesburg & Great 
Eastern for permission to extend its line 9.5 miles between 
Victoria and Lafayette, Ill., to a connection with the Rock 
Island, suggests that nothing other than trouble would result 
from grant of a certificate. The applicant, which, according to 
the Burlington brief, is wholly owned by the Littlejohn Coal 
Co., operates a ten-mile line between Victoria, where the mine 
is located, and Wataga, where it connects with the Burlington. 

According to the Burlington the question is as to whether 
there is “any urgent public need for another railroad between 
Victoria and Lafayette.” The question, it added, was not 
whether the applicant, or its alter ego, the coal company, would 
make more money if the line were built. The examiner recom- 
mended grant of a certificate. The Burlington admitted that 
on a limited amount of traffic consigned to certain Rock Island 
stations the distance would be shortened about ten miles by 
construction of the new line. The essential fact, the Burlington 
contended, was that neither the ten miles shorter distance nor 
the elimination of the Burlington as an intermediate carrier 
would accomplish any useful purpose. 

In particular the Burlington objected to a condition pro- 
posed by Examiner Prichard, “in order to overcome any appre- 
hensions concerning the industrial control of the applicant.” 
The condition recommended by him for insertion in the certifi- 
cate was that the Burlington and Rock Island be authorized 
to acquire jointly or severally the present and proposed lines 
of the applicant. Such a condition, the Burlington said, would 
be little more than a gesture. It said that if a certificate were 
granted “contrary to the evidence” Burlington might be forced 
in self protection—and for that reason only—to acquire an 
interest in the applicant’s properties. That action, it said, 
would simply perpetuate uneconomic and wasteful expenditures 
for unnecessary railroad operations. 

“Most trunk line railroads,” said the brief, “are now labor- 
ing under the difficulty of maintaining too many dead and dying 
branch lines. They should not be compelled, in self protection, 
to purchase others which ought never to have been built. Al- 
together we see nothing but further trouble in any such con- 
dition as that suggested by the examiner.” 

The Illinois Coal Traffic Bureau and Iowa Coals, Inc., 
asked the Commission to reject the proposed report. They said 
the evidence justified but one conclusion, namely, that no public 
necessity whatever had been shown for the proposed extension 
and that it would in no way serve the public convenience if 
constructed. They asked that the application be denied in toto. 

The Central Illinois District Coal Traffic Bureau said the 
examiner had made an attempt to make it appear that the 
proposed construction, recommended by him, was not of na- 
tional concern by indicating that the circumstances surround- 
ing the operations of the proposed new line were so unusual 
as to give the enterprise a somewhat experimental aspect, and 
that as the portion of the public more immediately interested 
was ready and willing to assume the burden of the investment, 
there was less ground for a requirement that transportation 
be furnished by existing Carriers. They submitted that that was 
hot only fallacious, but also entirely at variance with what the 
Supreme Court had to say in Texas & Pacific vs. Gulf, Colorado 
& Santa Fe, 270 U. S. 266. Oral argument was requested by it. 


TRAINMEN AND LANTERNS 

The Commission has canceled a hearing in No. 3666, in the 
‘matter of regulations for transportation of explosives and other 
‘mgerous articles, which had been assigned for March 4, and 
has reassigned this proceeding for hearing May 6 in Washing- 
ton, before Assistant Director H. C. King of the Commission’s 
Bureau of Safety. 

The notice of reassignment of the hearing said that the 
national legislative representative of the Brotherhood of Rail- 
toad Trainmen had requested, by application dated December 
, 1940, an order prohibiting the use of oil-burning lanterns or 
any lanterns where light was created by flame, by railroads 
under the Commission’s jurisdiction. The Commission pointed 
out that sections 531, 568, 578, 587, 594 (c), (d), (1), 598 (b) 
and 600 of the regulations prescribed by it for transportation 
o explosives and other dangerous articles, effective January 
» 1941, dealt with the carriage of lights by trainmen. 

' Several conferences have been held between carriers and 
ne Brotherhood,” said the reassignment notice, “and it de- 
velops that a satisfactory agreement can not be reached.” 


QUANTITY COAL RATE 
nt “To put it bluntly, the Illinois Central could have been 
4 uenced to take such abnormally low earnings only by its 
ort unc ily to favor the Commonwealth Edison Co. and its 
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subsidiary railway, in the hope that its reward will be obtained 
from other traffic which those interests control.” 

So say eastern coal hauling railroads in a reply to the peti- 
tion of the Illinois Central, and the Chicago & Illinois Midland, 
the stock of the latter being declared to be held by the Com- 
monwealth Edison Co., for a modification of the Commission’s 
thirteenth section order in No. 23130, intrastate rates on 
bituminous coal between points in Illinois. They desire modifi- 
cation of the order in that case so they may make a rate of 
$1.30 a ton on lots of 2,500 tons from the Springfield district 
to the Commonwealth Edison delivery point in Chicago, to 
replace a Commission-prescribed rate of $1.75, to meet rail and 
barge competition (see Traffic World, Feb. 1, p. 271). 

According to the protestant railroads, for which Roy S. 
Kern, long time coal and coke man for eastern railroads who 
wrote the reply, the Illinois Central, for its share of the two- 
line haul revenue, would receive, for its 207.2-mile haul earnings 
of 1.95 and 2.45 mills a ton-mile. The reply said that the revenue 
“only slightly higher than reasonable switching charges,” meant 
the throwing of a burden on other traffic. In addition it asserted 
such a rate would disrupt the coal rate adjustment into Chi- 
cago, the “largest coal using district in the country” and ad- 
versely affect the revenue of other coal carrying roads, the 
patrons of which would be placed at a disadvantage by reason 
of the low rate. The eastern roads ask the Commission to deny 
the petition, making the technical point, in addition to the 
charge as to the Illinois Central’s motive, that the petition 
did not disclose facts as to alleged competition. 


Central Truck Increases 


Nearly 400 participants in the tariffs of the Central States 
Motor Freight Bureau, at a special members’ meeting at Chi- 
cago, February 25, called to consider moves to be taken to com- 
bat the impending rail merchandise rating reductions in the 
territory (see Traffic World, February 22, p. 455), voted to 
ratify the action of the bureau’s board of directors to prepare 
for immediate filing revisions of the tariffs to bring existing 


less-truckload and truckload rates in the territory up to the } 
rail levels. a 


Under the rules of the bureau, its board of directors has 
power to initiate such moves. Because of the possibility of 
individual members refusing to participate in the increases, 
thus maintaining their rates on the present levels, officials of 
the bureau determined to hold the meeting in order to lay 
before all members the reasons for the board’s action and the 
plan for filing the revisions. 

Although, in the interval between the first announcement 
of the board’s action and its subsequent ratification by the 
members, rumors of dissatisfaction with the plan had been re- 
ceived at bureau headquarters, the ratification met with little 
opposition. Supporters of the plan gave credit for overcoming 
the opposition to Chester G. Moore, chairman of the board, 
whose two-hour exposition of the situation at the meeting was 
declared to have been highly persuasive. 

He said the increases were necessary on two grounds: First, 
to put truck rates on rail levels so that the position the bureau 
intended to take when the rail rating reductions were filed— 
that they would be less than compensatory—would be persua- 
sive, and second, because rising trucking costs indicated that 
something like a general increase in truck rates was necessary 
in order to maintain truck net revenues. He pointed out that, 
in the period of rising commodity, labor, and tax costs in the 
World War, the railroads had resorted to general rate in- 
creases, and predicted that the coming months would bring 
about an even more pronounced upward trend in costs. The 
plan of the bureau to raise such of its rates as were at present 
below the rail levels was in line with that trend, he said, while 
the plan of the railroads to cut their ratings was “unreasonable 
and illogical.” 

He said 90 per cent of the tonnage of motor common car- 
riers in Central Territory was hauled by members of the bureau 
and that the ratification of the board’s action by those members 
meant that the industry in the territory would present a united 
front against the “total warfare” imposed on the industry by 
the railroads. — 


Following the membership meeting of the Central States 


Motor Freight Bureau, the bureau’s board of directors met 
and adopted two modifications of its plan. Under the original 
plan, Column 55 was adopted as the lowest classification for 
the new ratings on shipments of 5,000 pounds or less. This 
was amended to provide for an arbitrary of 5 cents a hundred 
pounds to be added to the actual rate where the ratings re- 
_sulted in charges of less than 40 cents a hundred pounds. 
_From 40 cents upwards to 44 cents, the arbitrary will be in a 
descending scale from 5 cents to 1 cent so as to bring the 
charges up to 45 cents a hundred pounds. 

Under the second amendment, the plan to put all existing 
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22,000 REASONS 


WHY ERIE CAN HANDLE ALL 
YOUR SHIPPING PROBLEMS 


@ We like to think of our railroad as MEN, rather than tracks, 
locomotives, cars, and other equipment. 


Today on the Erie 22,000 men, from car inspectors to traffic man- 
agers, are interested—each in his own way—in every shipment 
that enters an Erie car. It’s a hard-working, interested, friendly, 
helpful personnel—dedicated to one creed, “The freight must go 
through safely and on time.” 


Whatever your freight, wherever you send it, these men constitute 
22,000 good reasons why you can trust Erie to handle all your 
shipping problems. Call an Erie man —or write 


Carl Howe, Vice President, Erie Railroad, 


Cleveland, Ohio 
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truckload rates on the rail minimums was abandoned insofar 
as minimums of 24,000 pounds and under were concerned. 
Where truckload and rail carload minimums under that level 
are at present coincident, the existing truckload minimums will 
be retained. Where truckload minimums under that level are 
at present under the rail minimums, the present truckload 
minimums will be retained, but the 12% per cent arbitrary 
will be added. 

The net result of the adoption of these two modifications 
will be to place the ratings resulting in less than a 45-cents-a- 
hundred charge above the rail levels to the extent of the added 
arbitrary, and to put such truckload rates as are at present 
equal or higher than the rail levels, where truckload minimums 
are under 24,000 pounds, also on a higher basis than the rail 
carload rates. 

The board also decided to add Chrysler Tank Arsenal, a 
point four miles from Detroit, as a station to its tariffs. The 
new station will take the same class rates as Detroit and a 
minimum differential of 2 cents over Detroit on commodity 
rates. 

’ The date for the regular public hearings of the bureau’s 
standing rate committee was changed from the second Tues- 
day of each month to the Thursday after the second Tuesday 


\. of each month. 
la 


Modifications in the rate plan, it was said’ at the bureau 
offices, would require no very complicated rechecking of the 
tariffs, five of which were almost ready for filing at the end 
of the week. These, it was expected, would be mailed to the 
Commission early in the week of March 2, with the ten re- 
——s revised bureau publications to follow within another 
week. 

Those present at the membership and the board meeting 
said that feeling ran high against the Chicago Association of 
Commerce which had filed protests against the increases in the 
west and was prepared to file similar protests against the 
bureau’s tariffs as soon as they were published. A tentative 
check of dues paid to the association by trucker members of 
the bureau showed that the total was approximately $18,000 
a year, it was said, and the accusation was made that about 
$17,000 of that was spent by the association in combating 
moves the bureau was making to preserve the business exist- 
ence of its members. 


PETITIONS FOR REHEARING, ETC. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
twenty-fifth petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening for reconsideration and modification of order in 
connection with syrup, flavoring or fruit, from Baltimore, Md., to 
Pittsburgh, Pa. 

1. & S. No. 4863, manufactured tobacco in the south. Respondents 
ask that Commission enter an order vacating and setting aside order 
of suspension of January 14, as corrected, so that schedules and tariffs 
enumerated in said order may become effective forthwith. 

Ex Parte MC 20, trunk line territory motor carrier rates. Lime- 
stone Products Corporation of America, shipper, and Frank Garrison 
and John Peter Garrison, motor carriers, ask Commission to issue 
supplemental order excluding from minimum rate provisions, lime, 
common, hydrated, quick or slaked; limestone, ground or pulverized. 

Ex Parte MC 20, trunk line territory motor carrier rates. Richards 
Motor Freight Lines asks postponement of effective date of order in 
connection with newspaper supplements and bakers’ supplies. 

Ex Parte MC 20, trunk line territory motor carrier rates. Bigley 
Bros., Inc., asks modification of order of August 14, 1940, in so far as 
it prescribed minimum rates‘on iron and steel articles between points 
and places in New York ‘‘short haul area’ as defined in second para- 
graph at page 534 of report, and also in so far as said order prescribed 
minimum rates on iron and steel articles from Elizabethport, N. J., 
to points and places within 100 mile radius of Elizabethport, N. J., 
in treated territory. 

Finance No. 11002, Denver & Rio Grande Western reorganization. 
Charles J. Nasmyth asks review by entire Commission of record of his 
activities, bona fides and just rights as an ‘‘involuntary intervener.”’ 

Ex Parte MC 31, tariffs for forwarding companies; and MC 2200, 
Acme Fast Freight, Inc., et al., common carrier application. American 
Retail Federation asks postponement until further order of effective 
date of orders now scheduled to become effective February 28. 

No. 26235 et al., cotton from. and to points in the southwest and 
Memphis, Tenn. Southwestern carriers, defendants and respondents, 
ask Commission to vacate and set aside findings 8 and 10 in its report 
herein, 208 I. C. C. 677, as amended by supplemental reports, 209 
LC. C. 6% and 237 1. C. C. 7. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
twenty-fourth petition, Middle Atlantic States Motor Carrier Confer- 
ence, Inc., asks reopening for reconsideration and modification of order 
in connection with butter; cheese; fish, fresh; lard, lard substitutes; 
meats: fresh, smoked, cured, dried, salted, sweet pickled; eggs and 
shortening from Baltimore, Md., to Richmond, Va. 

Ex Parte MC 20, trunk line territory motor carrier rates. New 
Pennsylvania Motor Express, Inc., asks reconsideration and modifica- 
tion of order to extent necessary to permit it and other respondents 
to maintain and charge as minimum rate of 67 cents a 100 pounds any 
quantity applicable from New York, N. Y., subject to Note 1, of 
Middle Atlantic States Motor Carriers Conference, Inc., M. F. I. C. C. 
A-1, and applicable only on shipments delivered to carrier's platform at 
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New York, N. Y., to Harrisburg, Pa., on shipments of boots or shoes 
packed in boxes, crates or trunks. 

Ex Parte MC 20, trunk line territory motor carrier rates. Harolq 
R. Hill, dba Hill Transportation Co., asks reopening, reconsideration 
modification, further and rehearing and vacating in part and postponing 
beyond February 24, of present and outstanding orders as to conaal 
goods from, to and between points in trunk line and middle Atlantic 
territories, particularly from Swedesboro, N. J., and Philadelphia Pa 
to points in New York. a 

Ex Parte MC 20, trunk line territory motor carrier rates. Johns- 
Manville Corporation, Ruberoid Co. and Flintkote Co. ask modification 
of order of August 14, 1940, as to truckload minimum on mineral wool 
in batts, in boxes and loose mineral wool, in bags when shipped in 
mixed truckloads. 

No. 22020, Iola Cement Mills Traffic Association et al. vs. A. T. & 
S. F. et al. Atchison, Topeka & Santa Fe; Chicago, Burlington & 
Quincy; Colorado & Southern; trustees of Denver & Rio Grande West. 
ern; trustees of Chicago, Rock Island & Pacific; and Union Pacific ask 
modification of order as amended. 

Ex Parte MC 23, mid-western motor carrier rates. Salina Cham- 
ber of Commerce asks broadening of issues to include territory jn 
Kansas and Nebraska west of U. S. Highway No. 81 and that part of 
Colorado which is situated in western trunk line zone 3 as described 
in Western Trunk Line Class Rates docket 17000, Part 2, 1641. Cc. ¢ 
1 on page 201. 

Ex Parte MC 23, mid-western motor carrier rates. Sioux City- 
northeast Nebraska motor carriers ask modification of order with 
respect to volume rates on feed (live stock or poultry), binder twine 
and salt. 

Finance No, 11040, St. Louis Southwestern reorganization. E. Stan- 
ley Glines and J. Hambleton Ober, as a protective committee for 
holders of St. Louis Southwestern first terminal and unifying mortgage 
bonds, ask authority to substitute Charles M. Storey as a member of 
said committee in place of W. Rodman Peabody, deceased. 


Ex Parte MC 20, trunk line territory motor carrier rates. Ulster 
County Board of Supervisors asks, without oral hearing, that order 


be modified to include eggs as a commodity exempt from minimum 
rates. 


Ex Parte MC 20, trunk line territory motor carrier rates. New 
York & New Brunswick Auto Express Co., Inc., asks that it and other 
respondents be permitted to maintain as minimum, on reconsideration 
and modification of order of August 14, 1940, a less than truckload 
rate of 44 cents on machines, viz.:-blowers, forges and drills, packed 
in crates or cases, and knocked down and completely taken apart, 
when for export, from Lancaster, Pa., to New York (Note 1), N. Y. 

Ex Parte MC 20, trunk line territory motor carrier rates. Metro- 
politan Motor Carriers Conference, Inc., asks Commission to vacate 
its order of February 19 in so far as it has extended the effective date 
of the order of August 14, 1940, relating to rates, charges and classifi- 
cations and rules, regulations and practices relating thereto, between 
points within the so-called New York short haul area embraced in 
tariff MF-I. C. C. A8 of Middle Atlantic States Motor Carrier Conference, 
Inc., agent. 


Ex Parte MC 23, midwestern motor carrier rates. 
Lines, Inc., asks modification of order. 


Ex Parte MC 21, motor carrier rates in central territory. Osweiler 
Van Service asks amendment to order. 


No. 26570, reduced _pipe line rates and gathering charges. Inter- 
national Pipe Line Co. and Texas Pipe Line Co. of Oklahoma, in sep- 
arate petitions, ask that proceeding be dismissed as to them. 

MC F-1401, American Central System, Inc., lease, Meadors & Allen, 
Inc.; J. C. Lottes, dba Jasper & Chicago Motor Express; J. O. Killion, 
dba Killion Motor Express; Meeks Motor Freight, Inc.; H. C. Nelson, 
dba Nelson Freight Line; Southern Forwarding Co., Inc. American 
Central System, Inc.; Meadors & Allen, Inc.; J. C. Lottes, dba Jasper 
& Chicago Motor Express; J. O. Killion, dba Killion Motor Express; 
Meeks Motor Freight, Inc.; H. C. Nelson, dba Nelson Freight Line; 
Southern Forwarding Co., Inc., ask dismissal of application without 
prejudice. 

1. & S. No. 4374, class rates between Kentucky and western trunk 
line points. Respondents ask postponement of effective date of order 
of cancellation for period of six months. 


Knaus Truck 


CHANGES IN DOCKET 


Hearing in MC F-1464, assigned for February 28, at Davenport, Ia., 
was changed to March 1, at the Federal Bldg., Waterloo, Ia., before 
Examiner Higgins. 

Hearing in MC C-212, assigned for March 1, at Memphis, Tenn., was 
cancelled and reassigned for May 1, at the Peabody Hotel, Memphis, 
Tenn., before Examiner Bradford. 

Hearing in |. & S. 4876 and fourth section ap. 18607, assigned for 
February 25, at Brooklyn, N. Y., was canceled and reassigned for 
March 3, at Washington, D. C., before Examiner Walsh. 

Hearing in MC 37704 and MC 101688, assigned for February 28, at 
Chicago, Ill., was postponed to date to be fixed. 

Hearing in fourth section ap. 18442 and 18722, assigned for March 
1, at St. Louis, Mo., was postponed to date to be fixed. 

Hearing in I. & S. M-1339 shown as assigned for February 28 at 
Memphis, Tenn., should have been shown as assigned for February 28, 
at the Hotel Fontenelle, Omaha, Neb., before Examiner Binkley. 


Hearing in MC 37229, Sub. 1, assigned for February 26, at Winston- 


Salem, N. C., was canceled. 
Hearing in MC 101795, assigned for March 1, at Providence, R. I. 
was canceled. 


Hearing in MC 102033, assigned for February 28, at Providence, 


R. I., was canceled. 
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Air Transportation 





Production of Aircraft 


Secretary of Commerce Jesse H. Jones announced Feb. 
96 that according to statistics compiled by the Civil Aeronautics 
Administration 6,748 civil aircraft were produced in the United 
States in 1940, an 81 per cent increase over the number (3,715) 
produced in 1939. : 

Mr. Jones said there were two important trends in the type 
of aircraft currently being manufactured for civilian use in 
this country: 


1. The air transport industry is turning more and more to the 
larger multi-engine plane with facilities for carrying 21 passengers and 
above. In 1940, 118 of these were put into service, an increase of 114 
per cent over 1939 when 55 were produced. During the same period 
only 29 of the types carrying less were built for the domestic air lines, 

“9. In single-engine aircraft for private and non-scheduled com- 
mercial flying, the trend for the past year has been upward from the 
lightest and lowest-power classes toward aircraft weighing more than 
1,300 pounds and having engines of from 51 to 100 horsepower. This 
type carries two or more persons. During the twelve-month period, 
978 of these were built and sold as against 456 in 1939. Interestingly 
enough, the percentage of increase in this category is identical with 
the transport figure—114 per cent. 


“The one- and two-place light plane continued to show a 
high production total, but the sharpest gains were registered 
in the classes described above, the multi-motored transports 
and the three-to-five place single engine planes which are be- 
coming increasingly popular throughout the country for pri- 
vate and sports flying,” said he. 

“Grouped according to engine horsepower the production 
figures show even more forcibly that the current trend in the 
field of private flying is toward heavier and more powerful air- 
craft than obtained in previous years when the small plane 
with an engine installation of 50 h. p. or under topped the lists. 
The output in 1940 of aircraft of 50 h. p. and under decreased 
80 per cent, while those in the 51-70 and 71-100 h. p. increased 
238 per cent and 235 per cent, respectively. 

“In the 101-165 h. p. class, the increase was 51 per cent, 
but in the next higher category, engines of from 166 to 225 
h. p.—which includes the type of airplane being used by the 
C. A. A. for secondary training work in the Civilian Pilot 
Training program—the increase was the highest ever recorded, 
3812 per cent on single engine planes and 1400 per cent on mul- 
tiples. The unit figures were 8 single engine types produced 
in 1939, and 313 in 1940, and whereas only a single multi-en- 
gine airplane powered with an engine in the 166-225 h. p. 
rating was built in 1939, 15 were produced in 1940. 

“Multi-engine planes having engine installations from 601 
to 1800 horsepower, which include the airline transports, in- 
creased 88 per cent in the same period.” 


AIR MAIL COMPENSATION 

A recommendation for establishment of air mail rates has 
been made by Examiner Lawrence J. Kosters, of the Civil 
Aeronautics Board, in a proposed report in dockets 332 and 382, 
involving mail service of Continental Air Lines, Inc., over routes 
29 and 43 in the west. He recommended a rate of 36 cents an air- 
plane mile for the first 300 pounds of mail, or fraction thereof, 
from and after Dec. 31, 1940. The present rate on each route is 
3344 cents, subject tc qualifications. These rates were found re 
sonable to Dec. 31, 1940. 


AIR LINE EXPANSION HALT 


The division of priorities, office of production management, 
has announced that the question of priorities as to commercial 
aircraft is under consideration. 

“While it is obvious that the military aircraft program is 
of paramount importance, it is the policy of the priorities di- 
vision to see that the reasonable needs of the civil aviation 
industry are met and to aid the air lines in maintaining their 
high Sa'ety standards and their standards of maintenance,” it 
Said. “ his whole question is now being considered jointly by 
representatives of the priorities division and representatives of 
the army and the navy.” 


AERONAUTIC EXPORTS 


” Aeronautic exports in 1940 were valued at $311,757,326, ac- 
ee ‘vo figures compiled by the Motive Products Division, 
fpartment of Commerce. The exports included 3,064 powered 
my - 'S, $170,070,953; 72 land planes minus engines, $3,436,- 


‘rtial shipments of land planes to be assembled abroad, 
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$21,295,094; 26 seaplanes and amphibians, $1,541,156; partial 
shipments of seaplanes or amphibians to be assembled abroad, 
$3,557; and 9 gliders or lighter-than-air craft, $5,090—a total 
of 3,532 aircraft valued at $196,352,315. 

There were 4,986 engines, $49,873,823; engine parts and 
accessories, $19,724,433; instruments and parts, $7,303,386; pro- 
pellers and parts, $9,967,196; parachutes and parts, $1,068,779; 
and other parts and accessories for $27,467,394. 

There were fourteen “million dollar’ markets in 1940 as 
follows: United Kingdom, $134,543,037; France, $75,463,921; 
Canada, $33,994,473; Australia, $15,887,718; China, $11,087,467; 
Netherlands Indies, $6,128,729; Sweden, $5,231,384; Finland, $4,- 
303,299; Union of South Africa, $4,033,849; Brazil, $3,013,606; 
Turkey, $2,458,860; Norway, $1,468,591; Argentina, $1,179,609; 
and Belgium, $1,150,083. These fourteen contries accounted for 
96.21 per cent of the total exports for the year, the remainder 
going to seventy other markets. 

The grand total value of aeronautic exports, since they were 
first reported separately (June 1, 1911) is $677,606,199. The 1940 
exports accounted for 46 per cent of this total. 




















































































JANUARY AIR TRAFFIC 


Revenue passenger miles flown by domestic airlines in 
January, 1941, were 69,042,939, or 25 per cent over the 55,234,672 
in January, 1940, according to the Air Transport Association 
of America. In issuing the statement, Edgar S. Gorrell, presi- 
dent of the association, said that the January showing was 
made despite adverse weather conditions that caused the can- 
cellation of many flights. February was expected to be better, 
and the inauguration of the airlines’ travel credit plan March 1 
would stimulate pleasure travel in the succeeding months, he 
said. 

“Maintenance of airline equipment is at present as 
efficiently handled as ever before,” said he. “There has been 
no lack of the necessary spare parts and supplies and only a 
small percentage of airline personnel has been called into 
military service.” 


PAN AMERICAN MERGER 


Approval of the acquisition by Pan American Airways, 
Inc., of four companies in the Pan American organization (Pan 
American Airways System) and of the subsequent merger of 
these four companies into Pan American Airways, Inc., was 
announced February 27 by the Civil Aeronautics Board. 

In issuing its approval order the board concluded that a 
merger of the companies would result in greater efficiency 
and economy, and would not expand any operating rights. The 
board’s order was approved by President Roosevelt as re- 
quired by law. 

The action will permit the merger, on conditions specified 
by the board, of Pan American Airways Company (Delaware), 
which operates the trans-Atlantic service, of Pan American 
Airways Company (Nevada), which operates the trans-Pacific 
and New Zealand services, of Pacific-Alaska Airways, Inc., 
which operates to and within Alaska, and of Panama Airways, 
Inc., which operates a local service across the Isthmus of 
Panama, into Pan American Airways, Inc., which operates 
the Latin-American services. Under this reorganization the 
four merged companies named and three others within the 
system will be dissolved. The certificates of public convenience 
and necessity held by the merged companies are to be trans- 
ferred to Pan American Airways, Inc. 


Rail Minimum Wage Decision 


The increase in the wage bill of Class I railroads that will  \ 
result from his minimum wage order, effective March 1, pre- 
scribing 36 cents an hour as the minimum wage on such rail- 
roads, will not be serious or substantial in effect, said General 
Philip B. Fleming, administrator of the wage and hour division 
of the U. S. Department of Labor, in his opinion made public 
this week. His decision to require the Class I roads to pay the 
36-cent minimum and the short lines a minimum of 33 cents was 
announced some time ago. The minimum has been 30 cents for 
all railroads. 

The orders, according to the wage and hour division, will 
result in pay increases aggregating more than $7,000,000 for 
approximately 70,000 employes. 

The railroads generally did not ask that the prescribed 
minimum be set aside though protests were made by a number 
of lines. Certain electric lines objected to being made subject 
to the orders but the administrator ruled they were properly 
included. ; 

General Fleming further found that the present financial 
situation of the Class I section of the industry was not such as to 
make impossible compliance with the 36-cent minimum wage, 
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or such as to bring about, in conjunction with this wage increase, 
a substantial curtailment of employment. 

“The great majority of the carriers show a present economic 
circumstance enabling them to meet the minimum,” said he. 

Four railroads appeared in “sufficiently depressed condition 
as neither properly to represent the industry nor to feel notice- 
ably greater pressure than already existent to reduce expenses,” 
said he. 

Another finding made by the general was that substantial 
curtailment of employment would not result from the aggrava- 
tion of the financial situation of the railroad industry by com- 
peting agencies. He also upheld a finding of the industry com- 
mittee that the 36-cent minimum would not cause abandonment 
of railroads or of branch lines. 

Similar conclusions were reached by the administrator with 
respect to the effect of the 33-cent minimum. 


RAIL MINIMUM WAGES AND LODGING 


Recommendations that fair charges for lodging for em- 
ployes of the Atlanta, Birmingham and Coast Railroad be found 
to be slightly less than $3 a month for two-room houses and 
slightly less than $1.50 a month for box cars provided by 
the railroad company have been made to General Philip B. 
Fleming, administrator of the wage and hour division, De- 
partment of Labor, by Harold Stein, assistant director of the 
hearings branch of the division. The findings are subject to 
protest to and review by the administrator. 

The charges involved, when finally determined, may be 
included in computing the minimum wages required to be paid 
by the railroad under the wage and hour act. The company, 
the assistant director said, might also charge for water fur- 
nished employes, at actual cost to it, but could not charge for 
old ties for fuel because he held the latter had no value to the 
company and that the cost of bringing them to market for 
sale would probably exceed the sale price. The reasonable 
cost of furnishing housing was found to be as follows: Class 
one houses (two rooms), $34.88 a year; class two houses, $31.12 
a year; class three houses (two rooms), $27.56 a year; and 
box cars, $16.69 a year. 

At the hearing the company proposed charges ranging from 
$49.73 for box cars to $100.40 for Class I (two-room) houses, 
according to the report. 





REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the In- 
ternational Brotherhood of Electrical Workers has been desig- 
nated to represent the electrical workers and helpers (includ- 
ing equipment inspectors, installers and repairmen, foremen, 
assistant foremen, linemen, assistant linemen, framers and 
groundmen in the telegraph and telephone maintenance and 
construction department) employed by the Northern Pacific 
Railway Co., for the purpose of the railway labor act. 


Defense Transport Inventory 


Compilations of the Bureau of Research and Statistics of 
the Advisory Commission to the Council of National Defense 
indicate that rail revenue freight carloadings in 1941 will ex- 
ceed those of 1940 by 9.4 per cent, or 3,426,628 cars, and that 
in 1942 they will exceed 1940 by 16.9 per cent, or 6,140,373, 
said Ralph Budd, president, Chicago, Burlington and Quincy, 
and transportation member of the Advisory Commission, in an 
address on “Transportation Today” at Chicago, February 24. 
The occasion was the presentation to Mr. Budd of the Wash- 
ington Award medal for “efficient and courageous leadership 
in advancing the technological frontiers of high-speed railroad 
transportation.” Frank E. Fowle was chairman, and the 
presentation was made by E. Gordon Fox, president, Western 
Society of Engineers, one of the five engineering organizations 
represented on the award commission (see Traffic World, Feb- 
ruary 1, p. 300). 

“Those most familiar with the capacity of our transporta- 
tion facilities are satisfied that the increased traffic, as in- 
dicated by the forecasts for 1941 and 1942, can be handled 
without congestion or delay,” said Mr. Budd. “I agree with 
them, for it certainly appeals te railway men more as a promise 
than as a threat to be told that they will have to handle about 
three-fourths as much traffic in 1941 as they handled in 1929. 
The capacity of highway trucks, pipe lines, and water carriers 
is heavier than ever before, and increasing. Together they 
would carry, perhaps, a third of the total load, including de- 
fense—that is, about half as much as the railways would carry.” 

Measured by available service, “either per capita or per 
unit of traffic,” said the speaker, the United States at present 
had “the most and the best transportation which any country 
in the world has, or ever has had.” It was no longer dependent 
on a single means of transport, he said, explaining that the 
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railroads now handled only 62 per cent of the freight traffic 
with 9 per cent on the highways; 14 per cent on the Great 
Lakes; 3 per cent on other inland waterways; 12 per cent in 
pipe lines, and a fraction of 1 per cent on the airways. Ninety 
per cent of all passenger travel was now in private automobiles 
he added, with 5 per cent on the railroads; about the same 
amount on the busses, and half of one per cent in airplanes, 

_ This “enormous transportation plant,” with an estimated 
investment of $53,000,000,000, “has been too large for the 
needs of the country,” he said, with the result that there haq 
been excessive competition. “Freight rates and passenger fares 
have been reduced and service improved in the competitive 
scramble for the famine load,” he said. While financial dis. 
aster had overtaken some carriers, he said, the result had not 
been deterioration of physical condition or service, because 
ordinarily, in reorganization periods, improvements were made 
out of earnings that might otherwise have been used for the 
payment of interest on bonds. 

He said the amount of surplus transportation facilities 
was difficult to estimate because the total volume of traffic 
in recent years had been below what was considered normal 
and because the private automobile introduced an element that 
was hard to calculate. So far as the railroads were concerned 
he continued, the manner in which they handled the extraordi- 
nary increase of the fall of 1939 without delay or congestion 
was “very creditable.” The 1940 problem was somewhat simpli- 
fied because traffic generally moved more uniformly than usual, 
the peak week, being lower than in 1939, in spite of the fact 
that the total carloadings for 1940 were 7.2 per cent over 1939, 

_ Because the common carriers had to be ready for “any 
kind of movement of persons or goods, in any direction, on 
demand,” it was highly important to know in advance how 
much and what kind of traffic they might be called on to handle, 
he said; hence the importance of the studies made by the Ad- 
visory Commission’s statisticians, in cooperation with the ship- 
pers’ advisory board and the Bureau of Railway Economics. 

As to other problems, he cited the movement of ore from 
the mines at the head of the lakes to furnaces and smelters. 
There was equipment and vessels sufficient for this specialized 
movement, he said, and, while there were some things the 
advisory commission could do to assist, its greatest assistance 
would be “to refrain from interference.” The movement of 
what was expected to be a record winter wheat crop, in the 
face of the largest stored grain crops in history, would “re- 
quire the best of cooperation between the shippers, carriers and 
receivers,” he said. 

He reiterated what has been said before about increased 
capacity and efficiency of new railroad equipment making up 
for the smaller number of cars and locomotives available, and 
added figures to show the number of cars purchased since 
September, 1939, and those now on order. 

“Those directly in charge and responsible for providing 
transportation feel sure the plants and personnel can be kept 
ready and able to meet future requirements as they arise. 
Obviously, it is important to do this without increasing the 
plant, because the direct defense efforts would suffer if the 
output of mines, mills, and factories were diverted to transport 
units beyond the amount necessary,” he said, adding: 


Successful handling of the nation’s traffic requires prompt release 
of cars at destination. It is elemental that cars cannot be used for 
warehouse purposes without crippling transportation. Failure to uv’ 
load them on arrival was the chief cause of congestion and delay dur: 
ing the World War. With that experience as a warning and guide, it 
seems reasonable to assume that the difficulties it led to will be avoided. 
No other single thing is so important as to make certain that cars are 
not loaded until provision has been made for unloading them promptly. 

Admittedly, I look at the transportation features of preparedness 
with eyes that keep in sight the great advances in the art, as well as 
the great expansion of facilities in recent years. I view it also in the 
light of deep respect for the experience of those who are managing 
the operations of all of the various carriers, and for the example imme- 
diately before us of their current accomplishments. 

The greatest service that can be done the country as regards trans- 
portation is to help these men by keeping them as thoroughly in- 
formed as far in advance as possible of what demands will be made 
of them, and by giving them the public support which the vital char- 
acter of the business deserves. If that is done we may be sure of satis- 
factory results. 


SPECIAL TYPE FLAT CAR NEEDED 


W. C. Kendall, chairman, car service division, Association 0! 
American Railroads, has advised railroads that, with increased 
production of heavy machinery for national defense projects and 
general industrial expansion, there has developed much greate! 
demand for special type flat cars—depressed center, well ty? 
and gun truck cars. He said. the total ownership of such cals 
was limited, being confined principally to one eastern railroad. 
The handling of these cars should be expedited as much as P0* 
sible, said he. 
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Tariffs of Forwarders 


In a surprise announcement late February 27 the Com- 
mission revealed that it had postponed to March 16 the effec- 
tive date of its orders in MC 2200, Acme Fast Freight, Inc., 
et al, common carrier application and Ex Parte MC 31, tariffs 
of forwarding companies, striking from its files tariffs of for- 
warders. The orders otherwise would have become effective 
February 28. 

The announcement came as a surprise because earlier in 
the day the Commission had announced refusal to postpone 
further the effective date though it had been asked to do so by 
the House committee on interstate and foreign commerce and 
litigants involved. In its announcement late February 27 the 
Commission through Secretary Bartel said: 


Upon consideration of further petitions of applicant in No. MC- 
2200 and respondents in Ex Parte No. MC-31, filed this day, alleging 
that great confusion and congestion in the handling of traffic would 
result from the immediate enforcement of the orders in these cases, 
although they are prepared to exercise every effort to comply, the 
effective date of the said orders has been extended until March 16, 
1941, in order that the changes required by said orders may be made 
with the least possible disruption of industry and inconvenience to 
the shipping public. 


Postponement of the effective date of the orders had been 
sought from time to time on the ground that the orders, if 
made effective, would seriously affect forwarder service to the 
smaller cities, and that Congress had under consideration pro- 
posed legislation providing for regulation of forwarders. The 
orders of the Commission were based on a finding by the Com- 
mission that the forwarders were not carriers subject to the 
motor carrier act or the interstate commerce act. 

In its notice of December 2, 1940, announcing postponement 
of its orders until February 28, the Commission pointed out 
that the orders were originally effective October 10, 1939, in MC 
2200, and June 10, 1940, in MC 31, and that postponement orders 
had been issued in the expectation that legislation regulating 
the forwarders would be enacted. It concluded its statement 
with a warning that those concerned should not rely’ on any 
extension of the effective date beyond February 28. 

At a meeting February 26, the House committee on inter- 
state and foreign commerce, called in session by Chairman Lea 
to consider H. J. Res. 118 directing the Commission to postpone 
the effective date of the orders to March 1, 1942, took no 
action on the resolution but instead authorized Chairman Lea 
to ask the Commission to postpone its orders to September 1. 
The Commission considered this request and petitions of liti- 
gants for postponement the same day. 

Senator Truman, of Missouri, introduced in the Senate, S. 
J. Res. 46, companion measure to the Lea resolution. Advised 
what the Commission had done early February 27, Chairman 
Lea said his committee would take no further action looking 
to postponement of the orders. The House committee, he pointed 
out, had reported and the House had passed twice at the last 
session legislation legalizing the status of the forwarders, once 
in the Lea transportation bill and once in a separate measure, 
but that the Senate had not acted. House committee members 
feel that whether anything is done now depends on the Senate 
— than on the House as it has been ready to act and has 
acted. 

The forwarders say that, in conjunction with truck opera- 
tors they worked out a coordinated service, whereby shippers 
at smaller cities and towns were afforded a service comparable 
with that received by shippers situated in large cities in the 
transportation of L. C. L. shipments. It is this so-called “off- 
line” business of the forwarders that would be affected by the 
striking of the forwarder tariffs, it is said. In the hearings 
before the Senate interstate commerce subcommittee last June 
it was stated on behalf of the forwarders that cancellation of 
the tariffs would compel the forwarders to restrict their opera- 
tions to L. C. L. movement between some two or three hundred 
of the larger cities. 


PROPOSED LEGISLATION 

Representative Walter, of Pennsylvania, has introduced 
H. R. 3464, an administrative procedure bill. It has been re- 
ferred to the House judiciary committee. 

Senator Schwartz, of Wyoming, has introduced S. 947, 
requiring Commission permission for extension, construction, 
acquisition and operation of pipe lines subject to part I of 
the interstate commerce act. 

Delegate Dimond, of Alaska, has introduced in the House 
H. R. 3540, a bill to authorize the transportation to and from 
Alaska of government and non-government freight and pas- 
Sengers on Indian Service ships operating between the United 
States and Alaska. 

Representative Welch, of California, has introduced H. R. 
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3576, a bill to limit to eight hours a day the hours of labor 
of officers or members of the crew of certain vessels of the 
United States operating on inland waters. 

Representative McCormack, of Massachusetts, has intro- 
duced H. R. 3574, a bill to amend the tariff act of 1930 to 
provide for allowance in specific duties in the case of mer- 
chandise damaged on voyage of importation. 

Representative Wene, of New Jersey, has introduced H. R. 
3624, a bill authorizing construction of a canal across Cape May 
county, N. J., from Cape May Harbor to Delaware Bay, in the 
interest of national defense. 

Senator Gurney, of South Dakota, has introduced S. 974, 
amending provisions of the transportation act of 1940 relating 
to payment by the government of freight or passenger bills to 
require payment on verification and presentation thereof, verifi- 
cation being an additional requirement made by the bill. 

In S. 975, Senator Gurney proposes further exemption 
from regulation under the motor carrier act of specified agri- 
cultural motor operations. 


FIFTY-FOOT BOX CAR DEMAND 
he supply of 50-foot automobile device cars in Michigan for 
both commercial and government truck loading continues at an 
“unsatisfactorily low level,” W. C. Kendall, chairman of the car 
service division of the Association of American Railroads, has 
advised railroads. 

“Requirements,” said he, “for this type of car are exceed- 
ingly heavy in all parts of the country both on account of the 
seasonal peak loading of private cars and trucks, and particularly 
on account of a large volume of government truck production 
that requires this type of car. It is exceedingly important that 
every effort be made by all roads to conserve the supply of these 
cars by limiting their use to loading that absolutely requires 
this car and by utmost promptness in handling, both loaded and 
empty.” 


PIPE LINE CONSTRUCTION 


Representative Crosser, of Ohio, has introduced H. R. 3513, 
a bill to amend the interstate commerce act to require certifi- 
cates of public convenience and necessity for construction of ex- 
tensions of pipe lines or of new pipe lines subject to the Com- 
mission’s jurisdiction. : 

The Railway Labor Executives’ Association supported a 
similar bill at the last session of Congress and has been fighting 
the construction of petroleum pipe lines. In a letter to the heads 
of the standard railroad labor organizations, J. G. Luhrsen, 
executive secretary of the association, said that President Roose- 
velt had apparently been misled by some of his advisers in con- 
nection with the letter the President sent to Chairman Lea, of 
the House committee on interstate and foreign commerce, asking 
the committee to consider the pipe line transportation problem 
from the standpoint of national defense needs (see Traffic World, 
Feb. 15, p. 370). Mr. Luhrsen said everyone knew there was too 
much transportation in the country now and that the railroads 
could easily carry all the gasoline and oil needed for national 
defense. 

“Once this pipeline is constructed it will be there after the 
emergency is over, and the resulting loss of railroad employment 
will be permanent,” said he, referring to a proposed line in the 
southeast. “The public will get no benefit from the pipe line 
because experience proves that the oil companies charge the same 
ae for their gasoline whether they ship it by pipe line or rail- 
road.” 


I. C. C. DUTY ASSIGNMENTS 

The Commission has amended its organization schedule 
and assignment of work adopted November 15, 1940, so that 
the commissioner to whom the Bureau of Law reports will 
handle matters relating to the postponement of the effective 
date of orders in proceedings which are the subject of suits 
brought into court to enjoin, suspend or set aside a Commission 
decision, order or requirement therein. 

It has also amended its organization schedule assigning 
duties to the chairmen of respective divisions so as to show 
that assignments to them are merely procedural matters in 
any formal case or pending matter and extensions of time for 
compliance with orders (except in investigations on the Com- 
mission’s own motion) in any such case or matter which is 
not the subject of a suit in court, when the subject matter or 
particular proceeding has been or is assigned or referred to 
the division. That is subject to the proviso that if the pro- 
ceeding has been assigned to a commissioner for administrative 
handling or the preparation of a report, such commissioner 
shall act on such procedural matters (including extensions of 
time for compliance with orders); and if the subject matter or 
particular proceeding has not been assigned or referred to a 
division or to a commissioner, the chairman of division 1 
may act on such matters. 
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A Department for the Discussion by Readers of THE TRAFFIC WORLD 
of Questions of Interest to Traffic Men 


(No anonymous communications will be published and writers must identify themselves in their signatures or in the body of their letters. 


Mere names are not sufficient.) 





Tonnage Lost to Trucks 


Editor The Traffic World: 

I have been a subscriber for the Traffic World for over 
twenty years and based on that record, I take the liberty of 
passing you a few remarks bearing on your editorial of Feb- 
ruary 22, under the caption, ‘Wanted: A Moses.” 

Like you, I believe the transportation situation of this 
nation is much in need of Moses but I do not agree that the 
problems confronting us lie strictly between the railroads and 
the regulated truck lines. I fail to see where you take into 
account the tremendous tonnage lost to railroads and common 
carriers due to the fact that it is hauled in privately owned 
trucks. I actually believe, without having any figures available, 
that the tonnage hauled by industry is greater than, or at any 
rate, as much as, the combined tonnage of the truck lines and 
the railroads, and, unless something is done soon to recapture 
some of this tonnage to either of the regulated transportation 
agencies, I believe they will continue to have an uphill road 
to travel in order to operate profitably. 

Both the railroads and the regulated truck lines have 
waited too long and during their lethargy industry was forced 
to do its own hauling and discovered by doing so that it had 
found a way to reduce transportation cost fifty per cent or 
more, yet the railroads and truck lines refused until lately to 
do the needful in order to retain this business that belongs to 
the transportation lines. 

F. W. Heitmann Company, 
A. L. Bacarisse, 


Traffic Manager. 
Houston, Tex., Feb. 26, 1941. 





Warehouse Service 
Editor The Traffic World: 


Leading warehousemen from all parts of the country have 
taken another big step toward acquainting the public with 


the service, says William E. Fessenden, owner and operator 
of California Warehouse. 


In a united move, the American Chain of Warehouses, 
Inc., of which Mr. Fessenden is a director, met at Chicago 
recently and entered into a reciprocal program, the purpose 
of which is to represent and to solicit business for each other 
throughout the forty-eight states in which members of the 
chain are located, designed to acquaint manufacturers and dis- 
tributors with the facilities offered for the storage and distribu- 


tion of their products in the 86 market centers served by mem- 
bers of the group. 


It is estimated that one hundred and twenty-five thousand 
manufacturers and distributors of national products store and 
distribute through public warehouses and a recent survey reveals 
that one-third of the nation’s food supply is stored in these 
buildings. 

Under distribution conditions as they exist today, leading 
manufacturers and wholesalers say that, with retailers demand- 
ing quick stock turnovers and spot stocks to draw on, the 
public merchandise warehouse is vital to the conduct of their 
business, as the turnover of stock for the manufacturer or 
wholesaler is exactly as important as is turnover for the 
retailer. 

“No action is ever contemplated by our sales department 
without first consulting with our traffic department,” says Mr. 
Fessenden. “I see our traffic manager and his department as a 
great factor in our business, saving us many thousands of dol- 
lars annually. My business is to dispose of the companys’ 
products to the best advantage. To do this effectively, I must 
be fully informed regarding transportation, warehousing and 
distribution costs, it is the function of the traffic department to 
furnish this information. Under such conditions of policy and 
mutual understanding, the traffic manager holds the confidence 
and respect of the sales manager and the two departments work 
in harmony for the ultimate benefit of the company. The 


traffic manager is ‘in the know’ and is able to unravel the 
problems which face the company’s distribution.” 
S. J. Beer, California Warehouse. 
Los Angeles, Calif., Feb. 25, 1941. 


Motor Administrative Rulings 


The following are administrative rulings of the Bureau oj 
Motor Carriers, made in response to questions propounded by 
the public, indicating what is deemed by the bureau to le 
correct application and interpretation of the act. Rulings of 
this kind are tentative and provisional and are made in the 
absence of authoritative decisions upon the subject by the Con. 
mission. 


Question: May a common carrier of passengers by motor vehicle, 
by a proper rule or regulation in its tariff, limit its liability for loss 
of or damage to passengers’ baggage transported or received for trans. 
portation by it? 

Answer: Yes. A common carrier of passengers by motor vehicle 
may so limit its liability for loss of or damage to such baggage car- 
ried on its passenger vehicle by including in its tariff a rule to that 
effect. Section 20(11) of Part I of the Interstate Commerce Act, which 
was incorporated in Part II by Section 219, specifically provides that the 
prohibition against limitation of liability by a common carrier shall 
not apply to the transportation of baggage. Such tariff rule or regv- 
lation will not be effective in limiting the carrier’s liability unless it 
contains a provision permitting the passenger the option of declaring 
a value in excess of such limitation and allowing him to recover the 
increased amount in event of loss or damage upon payment of charges 
commensurate with the increased risk. 

Question: May a carrier provide in its tariff a time limit for filing 
claims for loss of or damage to baggage? 

Answer: Yes, but a carrier may not provide in its tariff a shorte 
period than nine months for filing baggage claims. (Section 20(11) of 
Part I and Section 219 of Part II of the Interstate Commerce Act.) 

The above ruling supersedes original Ruling No. 39 issued Novem- 
ber 7, 1936. 


Truckaway Status 


An attempt by the Commission to get at facts regarding 
contracts of two companies owned by D. L. Wartena of De- 
troit, under which one company leased trucks to automobile 
distributors and the other company then managed the distrib- 
utors’ transportation activities, was made by members of the 
Bureau of Motor Carriers at a hearing before Examiner E. T. 
Cosby at Chicago, beginning February 25, in MC C-222, trans- 
portation activities of D. L. Wartena, D. L. Wartena, Inc. 
Standard Equipment Company, and Standard Transport Man- 
agement Company, Detroit. Generally thought to be the first 
of its kind, the case involved the determination of the com- 
panies’ status under the motor carrier act, Mr. Wartenas 
position being that the two Standard companies were not sub- 
ject to Commission regulation, although he admitted at the 
hearing that, by contracting with his companies, distributors 
had not paid truckaway transportation costs as high as they 
would have paid had they used other facilities. Represented 
at the hearing were the National Automobile Transporters 
Association, truckaway companies, and the railroads. Auto 
mobile distributors who had been subpoenaed by the Commis 
sion also appeared to testify. 

In answers to questions by Hallan Huffman of the bureaus 
division of law and enforcement, Mr. Wartena admitted that 
he controlled the companies involved and submitted papers 
incorporation, financial records, and similar evidence. Accord- 
ing to the evidence, the Standard Equipment Company wé 
incorporated October 16, 1939, for two purposes: Generally, 
to lease truckaway equipment to automobile dealers and to ac 
as agent for companies “in connection with carrying on al) 
business whatsoever.” The evidence also showed that the 
Standard Management Company was organized October 18, 
1939, to manage the business of other companies. Asked wh) 
a second company had been formed to do some of the things 
the first company was already authorized to do, Mr. Wartena 
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said he did not know. He said the equipment company had 
not acted as a managing company, however. 

Much of the lengthy examination of the witness conducted 
by the Commission attorney was intended to bring out details 
of the manner in which the companies operated, for the pur- 
oses of the record. Others of his questions indicated that 
it was his purpose to show that the companies, in specific in- 
stances, had violated their contracts by leasing the same units 
to two dealers at the same time, by placing Wartena employes 
on the payrolls of some of the dealers and by continuing man- 
agement operations after the management contracts had ex- 
ired. 

” Clarence J. Haggerty, accountant and auditor for the 
Commission, testified about a check he had made of books kept 
by the Standard companies. He said a total of 6,138 automo- 
piles had been delivered to the 10 dealers under the contracts. 
He said he had also checked the records of the L. M. Patterson 
Company, one of the dealers, and had found that that company 
had saved $5,889.05 in 1940 by paying less than the tariff 
charges of other motor carriers, and had paid or owed the 
management company $2,213.39 for its services. Mr. Hag- 
gerty’s findings were substantiated by George L. Bowers, Com- 
mission rate agent at Chicago, who testified as to rates filed 
with the Commission on the transportation of automobiles by 
other motor carriers to the points where the 10 dealer com- 
panies were located. 

The testimony of representatives of three of the dealers 
largely substantiated the testimony of Mr. Wartena, Mr. Hag- 
gerty, and Mr. Bowers, so far as the set up of their individual 
transportation departments was concerned. Mr. Wartena de- 
nied that his companies had made it a policy to violate the 
terms of their contracts with the dealers, admitting only that 
in some instances violations had apparently been made. He 
maintained that the management company was composed only 
of himself and two bookkeepers, and that its relationship to 
each of the dealers was that of an employe who sought to de- 
velop economical transportation for those companies. He de- 
nied that his company ever paid the bills, fired the drivers, 
or gave orders to drivers of the dealers, except as an employe 
agent of the distributors, who in each case were the authorita- 
tive power. 

It was expected that the hearing would continue until the 
end of the week. 


A. T. A. Advertising Plans 


More than a hundred leaders of the highway transportation 
industry in Wisconsin, at a dinner at the Hotel Schroeder, Mil- 
waukee, February 27, heard Ted V. Rodgers, president, Ameri- 
can Trucking Association, and Norman B. Norman, executive 
of the Biow Advertising Agency of New York, report on the 
results of the national association’s advertising campaign of 
1940 and outline plans for its 1941 campaign. Mr. Norman, 
with the aid of lantern slides, explained the way in which the 
1940 campaign had been constructed and illustrated its effec- 
livesness by showing letters from state governors, state and 
national legislators, educators, business men and students prais- 
ing the campaign and asking for additional information. 

Mr. Rodgers said that $255,000 had been contributed by 
truckers to the campaign fund last year. He mentioned no 
sum as the objective this year, but said that the association was 
asking each member to contribute a sum equal to .2 of one per 
cent of his 1938 gross revenues. 

The presentation was one of a number being made in vari- 
ous parts of the country by Mr. Rodgers and Mr. Norman. 
It was announced that, on May 5, 6 and 7, both would be 
present at a national conference on highway business develop- 
ment at Kansas City, Mo., at which the subject for discussion 
will be truck freight solicitation methods. 

The dinner itself was a testimonial to Earl Girard, on the 
occasion of his resignation as manager of the Wisconsin Motor 
Carriers’ Association to become vice-president in charge of 
traffic for the Fred Olsen and Son Motor Service, Chicago. 
Mr. Girard will retain his connection with the Wisconsin asso- 
ciation in an advisory capacity. Mrs. Lillian Gerard will re- 
main as office manager for the association, and its management 
will be in the hands of a committee consisting of E. G. Dowe, 
aay Constantino, H. Lewensohn and George Lindner. Walter 

elson has been appointed legislative representative. 
- J. Williams, president of the Wisconsin Association, pre- 
' the meeting, and Glenn Stephens, its counsel, was 


ster and made a presentation to Mr. Girard on behalf 
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MOTOR ORDERS EFFECTIVE 


a ~ following recommended orders have become effective 
48 shown: 


MC 50919 Sub. No. 1, Frank Matthews, dba Matthews Bus 
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Line, Avery-Clarkia extension, as of Feb. 5; MC 70362 Sub. 
No. 7, Potashnick Truck Service, Inc., Camp Robinson ex- 
tension, as of Feb. 6; MC 72988 Sub. No. 2, J. A. Robinson, 
dba La Tex Motor Lines of Texarkana, Wright City exten- 
sion, as of Feb. 6; MC 87366 Sub. No. 1, James C. Regan, 
dba Army Base Trucking Co., extension, New Hampshire, as 
of Feb. 6; MC 87857 Sub. No. 2, Brinks, Inc., extension, New 
Hampshire, as of Feb. 6; MC 88520 Sub. No. 1, Marcus 
Bourne, extension of operations, as of Feb. 6; MC 100533, 
H. S. Jones, contract carrier application, as of Feb. 6; MC 
101128, Peter L. Hall, contract carrier application, as of Feb. 
6; MC 101534, Christian F. Engelhardt, contract carrier ap- 
plication, as of Feb. 6; MC 101609, Omar M. Collins, Frank 
B. Collins and Burnett K. Garman, dba Collins & Garman. 
common carrier application, as of Feb. 6; MC 101650, Peter 
Klones, dba Corona Town Trucking, common carrier appli- 
cation, as of Feb. 6; MC 101745, Aaron Whorton, common car- 
rier application, as of Feb. 6; MC 101988, Hector Buteau, dba 
Hudson Oil Transportation Co., common carrier application, 
as of Feb. 6; MC 50528 Sub. No. 2, Norfolk Southern Bus 
Corporation, extension, connecting routes, as of Feb. 18. 


Truck Operations Inquiries 


Acting on information and written complaints received by 
it, the Commission, division 5, has instituted, on its own initia- 
tive, investigations into the transportation activities of three 
common carriers by motor vehicle authorized to operate mainly 
in Minnesota and Iowa. 

In MC C-246, the investigation order proposes an inquiry to 
determine whether the Brady Transfer & Storage Co., of Fort 
Dodge, Ia., is operating in interstate commerce in violation of 
any of the provisions of part II of the act or of any require- 
ment thereunder. Citing the fact that a certificate authorizing 
operation as a common carrier of general commodities, with 
exceptions, from and to fixed termini in Iowa, over regular 
routes, and between specified points in Minnesota and Iowa was 
issued to this respondent June 18 and effective July 30, 1940, the 
complaint says that information has been lodged with the Com- 
mission averring that since on or about June 10, 1940, the re- 
spondent has been engaged in performing regular scheduled 
service in transportation of property between specified points 
in Minnesota, Iowa and Nebraska. 

In MC C-247, in which Rohweder Truck Lines, Inc., of 
Pipestone, Minn., is named as respondent, the Commission says 
it has received complaints in writing from the Tri-State Trans- 
portation Co., Wilson Storage & Transfer Co., and the Public 
Utilities Commission of South Dakota alleging that their re- 
spondent ceased its authorized operations on or about June 15, 
1940, and that the respondent since that time has performed 
“regular scheduled service” as a common carrier over regular 
routes between Sioux Falls, S. D., and specified points in Min- 
nesota. 

In MC C-244, the investigation order names Ross Gentry, 
dba Gentry’s Truck Line, of Lakefield, Minn., as respondent. 
The Commission says that information has been lodged with it, 
and that it has received written complaints alleging that on or 
about July 1, 1940, the respondent abandoned all his operations 
between Lakefield and certain points within 25 miles thereof, 
on the one hand, and Sioux Falls, S. D., and points in Iowa, 
on the other, and that,.he has, since that time, conducted such 
operations between the fixed termini of Sioux Falls, on the one 
hand, and Worthington, Jackson and Windom, Minn., and Spirit 
Lake and Spencer, Ia., on the other, and between Sioux Falls 
and specified points in Minnesota and Iowa. 


EXPRESS SAFETY AWARDS 


Merit cards for safety were presented to 419 drivers of 
trucks for the Railway Express Agency at ceremonies at the 
Northwestern express terminal of the agency at Chicago, Feb- 
ruary 25. The drivers have a record of 27,935,112 miles of 
operation on the streets of Chicago without accident. Eighteen 
have been drivers for 22 years; 3 for 21 years; 15 for 20 years 
and the rest for periods ranging from 5 to 19 years. Lieut. Joseph 
H. Kelly, accident prevention bureau, Chicago police department, 
and J. R. Kastner, superintendent of vehicle service of the 
agency, made the presentations. J. A. Dill, general attorney, 
and J. F. Glover, Chicago general manager of the agency, 
addressed the men. 


CANNED GOODS, WOOL, ETC. 

Two investigations of motor carriers’ rates and charges 
on specified commodities between designated points have been 
instituted by the Commission, division 2, and each has been 
assigned for hearing. 

In MC C-248, canned goods, Utah and Idaho to Casper, 
Wyo., the Commission’s investigation is for the purpose of 
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prescribing such rates, etc., as may be warranted by its findings 
on the transportation of canned goods, pickles and preserves, 
minima 30,000 and 40,000 pounds, described in Item No. 245-D 
of tariff MF I. C. C. No. 3 of Intermountain-Coast Motor 
Freight Bureau, agent, from Logan, Ogden, Provo, Richmond, 
Salt Lake City, Smithfield and Wellsville, Utah, and Preston, 
Ida., to Casper, Wyo., and maintained by carriers parties to 
that tariff. The Commission has assigned this matter for 
hearing with I. and S. No. M-1478 before Examiner Olentine 
on March 11, at Salt Lake City. 

In MC C-249, shoddy and scoured wool, Pennsylvania and 
New Jersey to North Carolina, the investigation involves the 
reasonableness and lawfulness of the rates, etc., maintained 
by carriers parties to Agent R. S. Cooper’s tariffs applicable 
to the transportation of shoddy, alpaca hair, camels’ hair 
mohair (Angora goat hair) or wool from specified points in 
Pennsylvania and New Jersey to Leaksville and Spray, N. C., 
and of scoured wool from specified Pennsylvania and New 
Jersey points to 33 North Carolina points. This matter has 
been assigned by the Commission for hearing with I. and S. 
M-1464 before Examiner W. W. McCaslin on April 3 at Char- 
lotte, N. C. 


MOTOR CONTRACT SALT RATES 


Representatives of the Central Motor Freight Association, 
appearing at the hearing in I. and S. M-1439, salt minimum 
charges from Manistee, Mich., before Examiner E. T. Cosby, at 
Chicago February 21, took the position that the proposed con- 
tract charges were too low to be compensatory. They compared 
the suspended contract charge of 28 cents on a 20,000-pound 
minimum, from Manistee to Alton, IIl., with the published com- 
mon carrier truck rate of 44 cents between the same points on 
the same minimum, and the proposed 31-cent charge to Cairo, 
Ill., with the published common carrier rate of 70 cents. Wit- 
nesses for the protestants included Frank C. Hefferan of the 
Central States Motor Freight Bureau, and F. C. Culken of the 
Central Freight Association. Edward McClosky, doing business 
as McClosky and Shaffer, Valparaiso, Ind., publisher of the sus- 
pended contract, was present but entered no appearance. 


TEMPORARY MOTOR OPERATION 


In MC F-1459, Oregon-Nevada-California Fast Freight, 
Inc., purchase, Thomas Benton Riley, the Commission, by divi- 
sion 4, has authorized for a period not exceeding 180 days, lease 
of properties of Thomas Benton Riley, dba Roy Mark Freight 
Service, of Redding, Calif., by Oregon-Nevada-California Fast 
Freight, Inc., of San Francisco, Calif., at a total rental not 
exceeding $100 a month. 


RFC BUYS HIGHWAY BONDS 

Federal Loan Administrator Jesse Jones announced Feb. 
27 the RFC had bought that day $136,330,557.29 of state of 
Arkansas tax exempt highway refunding bonds. Of the total, 
$118,330,557.29 will bear 3% per cent interest and $18.000,000, 
3 per cent. The bonds that are to be refunded bear an aver- 
age of 4.4 per cent and the refunding will save the state ap- 
proximately $28,000.000 over the life of the bonds, according 
to Mr. Jones. Bankers interested wanted an interest rate of 
3% per cent, said he. That was too high for such bonds, 
said he. 

“We will allow the governor to place the $18,000,000 3 
per cent bonds with Arkansas and other interested investors 
at par,” said he. “The remainder of the issue will be available 
to the market when conditions appear to warrant.” 


NEW PHILADELPHIA TRUCK TERMINAL 
A truck terminal costing $45,000 has been opened by the 
Inter-State Motor Freight System at Philadelphia, Pa. “These 
new facilities will increase the efficiency of our operation and 
allow for expansion necessary to accommodate the upward 
trend of motor freight,” says H. A. Carmak, vice-president and 
general manager of the eastern region. 





MOTOR RATE BUREAU TOBACCO FIGHT 


With a view to compelling equality of rates on unmanu- 
factured tobacco between Mullins, S. C., and Wilmington, N. C., 
the Southern Motor Carriers Rate Conference, Inc., has pre- 
pared a formal complaint, for filing with the Commission, 
against C. L. Armstrong and P. L. Everett, dba A. & E. Truck 
Line, et al., attacking an any quantity rate of 12 cents between 
those points. That rate is alleged to be unreasonably low and 
in violation of the national transportation policy. 

The defendants are parties to a joint tariff of the Motor 
Carriers Traffic Association of Greensboro, N. C., and Carolina 
Motor Express Bureau of Wilson, N. C., which publishes the 
12-cent rate. Members of the complaining organization, the 
complaint says, are parties to a rate of 15 cents, 20,000 pounds 
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minimum, between Mullins and Wilmington, published by rea. 
son of the Commission’s decision in tobacco from South Car. 
olina to Charleston, Savannah and Wilmington, 24 M. C. ©. 77 

The 12-cent rate is so low, says the complaint, that j 
affords earnings below the cost of transporting the traffic. The 
complaint asks that the defendants be required to publish a rate 
no lower than 15 cents, minimum 20,000 pounds, thereby bring. 
ing the rates of the bureaus to an equality. 


READY TRUCK LINES PURCHASE 


At a hearing before Examiner John S. Higgins at Chicago 
February 26, in MC F-1466, Ready Truck Lines, Inc., purchase 
Chrispens Truck Lines, Inc., attorneys for the applicant asked 
for a two months’ continuance in order to iron out differences 
that, he said, had arisen in the previous 24 hours between the 
applicant and seller regarding terms of the proposed pur. 
chase. A continuance of the hearing would not cost the ap. 
plicant so much as would the need at a later date for filing a 
new application, the attorneys said. When opponents to the 
purchase, including railroad and trucking company representa- 
tives, protested, the examiner telephoned the Commission at 
Washington for advice and then ruled against a continuance 
saying the Commission had always made adjustments in favor 
of the applicant. The applicant representatives then moved to 
dismiss the application, as did Jerome D. Fenton, representing 
_ - ree Motor Freight System, and the hearing was 
closed. 

_ Last October, the Commission ruled that the Ready Truck 
Lines had failed to establish operating rights under the grand- 
father clause as a contract carrier between points in Illinois, 
Indiana, Ohio, and Kentucky, of packing house products, 
fertilizers, groceries, canned goods, and roofing materials (see 
Traffic World, Oct. 5, 1940, p. 791). Applicants have applied 
for an injunction in federal court at Chicago. The Commission 
has extended the effective date of its order until April 7, to 
allow time for a three-judge court to hold a hearing on the 
application (see Traffic World, Feb. 8, p. 324). In the purchase 
application, Ready Truck Lines sought to obtain contract carrier 
rights granted the Chrispens Company in 1938 to transport 
groceries, fish, canned goods, packing house products, wire, 
automobile parts, etc., between Chicago and points in Ohio. 


N. AND W. INDUSTRIAL GROWTH 


In his annual report for 1940, T. Gilbert Wood, industrial 
and agricultural manager, Norfolk and Western Railway, said 
that industrial growth in the territory served by that railway 
was greater in 1940 than in any other year in the last decade. 
In 1940, the report said, 236 new plants and additions to 
existing plants were established, with a total capital invest- 
ment of $229,808,357, employing 48,177 persons. In the ten- 
year period, 1833 industries and additions were established in 
the territory, employing 131,574 persons and having a total 
capitalization of $385,257,679, the report said. 


C. AND N. W. NEW STREAMLINERS 


The Chicago and North Western has placed contracts for 
25 streamlined passenger cars, at a cost of approximately 
$1,720,000, to be used in new trains between Chicago and Wis- 
consin, Michigan and Minnesota points, according to an an- 
nouncement by R. L. Williams, chief executive officer, Feb- 
ruary 26. Contracts for five 2,000-horsepower passenger diesel- 
powered locomotives, to cost approximately $175,000 each, will 
be let shortly, the announcement said. 

The new cars will be built of high tensile steel, welded and 
insulated, with spring suspension and hydraulic shock ab- 
sorbers. The design will follow the cars now used in the 400, 
the railroad’s Chicago-Twin City streamliner. They will be 
used in four new trains to go in service, on schedules arranged 
for about 60 miles an hour, in August or September, depend- 
ing on delivery. They will furnish fast service between Chi- 
cago and Milwaukee; between Chicago and Green Bay, Wis. 
and points on the upper peninsula of Michigan, both via the 
Fox River Valley and by the Lake Michigan shoreline routes; 
and to points in Wisconsin and Minnesota on the Minnesota 
—— = connects with the Chicago-Twin City train at Wye- 
ville, Wis. 


“FIVE AND TEN” PACKAGING SHOW 

Methods of packing and transporting the type of merchan- 
dise sold in syndicate stores will be considered at the annué! 
“Five and Ten” Packaging Show at the Hotel Astor, New York 
March 12, 13 and 14. H. M. Frazier, traffic manager, F. W. 
Woolworth Company, will speak on “Shipping ‘Five and Tet 
Merchandise Intact and in Time,” on March 14. A _ numbel 
of other speakers will consider packaging costs and the pa 
played in counter sales by package design. 
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Traffie Lesson No. Ilo 


Fifteenth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
Wilson—The Eastern Freight Rate Structure (Part 2) 


The New England Rate Structure— The New England 
® Freight Association governs traffic moving over the lines 
of carriers in six New England states—Maine, Massachusetts, 
New Hampshire, Vermont, Rhode Island, and Connecticut, and 
a small portion of New York state east of the Hudson River, 
except New Ro- 
chelle, N. Y., and 
points on the 
New York Divi- 
sion of the N. Y. 
N. H.. & H. R.R. 
west of New Ro- 
chelle. 


Characteristics of 
the Territory 
The territory is 

divided into two 
physiographic 
districts — the 
Laurentian Pla- 
teau and the 
Coastal Plain. 
The rocky hill- 
sides and uplands 
of the Laurentian 
Plateau section 
are not favorable 
to agriculture. 
This branch of 
industry is car- 
ried on primarily 
in the section ly- 
ing within the 
Coastal Plain. 
Agricultural 
products, while 
not the principal 
products of the 
area, constitute 
important items 
of freight traffic. Such products of agriculture as fresh vege- 
tables, tobacco, and other crops form a part of the local and 
interterritorial rail traffic. The forests of the northernmost 
states contribute lumber and other forest products, and the 
quarries of marble, granite and other building stones produce 
traffic in these commodities. The numerous mills and factories 
produce large quantities of manufactured goods of all kinds, 
especially cotton and woolen textiles, boots and shoes, rubber 
goods, iron and steel articles, paper products, and other finished 
products. 

Raw materials, coal and fuel oil, are brought into New 
England by water, by rail-and-water, or by all-rail routes from 
States west and south of New England Territory. New Eng- 
land has no native fuel and only a small percentage of the raw 
materials required for manufacture. New England railroad 
freight traffic is characterized by: (1) an unusually heavy ton- 
nage of outbound and local manufactured products; (2) a heavy 
inbound movement of raw materials and coal; (3) dependence 
on water and rail-and-water transportation to and from the New 
England ports; (4) a large movement of outbound empty cars 
resulting from the movement of approximately five cars of raw 
materials into New England to three carloads of outbound:prod- 
ucts are moved out of the Territory; (5) relatively short hauls 
in the New England states; (6) the relatively short average 
length of the railroads serving the territory, and (7) the 
occasional interruption and difficulty of railroad operation in 
the winter seasons in the northern portion of the district. 


New England Railroads 


__ The railroads that serve New England do not, as a rule, 
Serve other territories and are frequently referred to as termi- 
nal lines. They have relatively small mileages and even shorter 
average hauls. These roads, to a great extent, are dependent on 
through traffic received from or delivered to the trunk lines 
and to their auxiliary roads at the junctions on the western 
and southern borders of the territory, with the Canadian rail- 
ped lines at northern and western boundary junctions, and with 

€ Steamship lines at the New England port cities. The aver- 


age freight haul of all of the New England roads is 113.7 miles 
a railroad compared with 163.3 miles for the rest of Eastern 
Territory.’ 

The leading rail carriers serving the New England territory 
include following carriers as well as many short lines: 


Carriers Mileage 
eS | Sr ae 603 miles 
A I IIS Bll a. oie vn cele 0. sic ceaemenss ewe nsigie es aenten 1,939 miles 
ee oo 5 oso kcinin caiwk w onis/aanbmee se deenweeamns 994 miles 
Ce OIE EE Sn bis doh cn ereeasserake nua som neued as 426 miles 


New York, New Haven, and Hartford R. R. ................. 1,873 miles 
Rutland R. R. 407 miles 


Importance of Class Rates in New England 


Class rates are of unusual importance in the New England 
territory, due to the unusually large percentage of manufac- 
tured goods and other high grade traffic that moves often be- 
tween New England points at class rates. A class rate struc- 
ture for New England territory was prescribed by the Commis- 
sion in 1918, in Proposed Increases in New England case.’ This 
adjustment is similar, in many respects, to that prescribed for 
Central Freight Association Territory in the C. F. A. Class 
Scale Case in 1917.° This scale was superseded by the scales 
prescribed for application in New England Territory by the 
Commission in the Eastern Class Rate Investigation in 1930.* 


Zones 


The territory of the New England states is divided by the 
order of the Commission into two sub-territories or zones desig- 
nated, respectively as Zone A and Zone B, as shown in the 
accompanying map. Zone A includes all rail lines in New 
England east and south of the line of the Berkshire and Fitch- 
burg divisions of the Boston and Maine R. R. from Rotterdam 
Junction, N. Y., to Ayer, Mass., and of the Worcester, Nashua 
and Portland divisions of the same road from Ayer, Mass., to 
Portland, Me., except the line of the York Harbor and Beach 
R. R.; the line of the B. and M., Connecticut River division from 
Greenfield, Mass., to Windsor, Vt., inclusive, and from Bellows 
Falls, Vt., to South Ashburnham, Mass., and from Nashua, N. H., 
to Concord, N. H.,.including the Suncook Loop, and the Central 
Vermont Ry. paralleling the B. and M., south of and including 
Windsor, Vt. This zone includes the southern and eastern sec- 
tion of the territory where traffic and population is denser and 
operating conditions less difficult. 

Zone B includes the territory of relatively sparser popula- 
tion, lighter traffic, and less favorable operating conditions 
served by the Boston and Maine, the Maine Central, the Central 
Vermont, the Bangor and Aroostook, and Rutland railroads 
north and west of the line extending through Greenfield and 
Ayer, Mass., to Portland, Me., except thé sections of the lines 
included in Zone A, referred to above. 


Maximum Mileage Class Rates 


The class rates applicable to traffic moving between points 
in Zone A were placed by the Commission in 1918 on a basis 
approximately five per cent higher than the rates prescribed 
by the Commission for traffic moving between points in Trunk 
Line or Eastern Territory generally because of the relatively 
lighter traffic and revenues in New England Territory as com- 
pared to Eastern Territory as a whole. The first class rates 
prescribed for Zone B in New England and Territory were 
about ten per cent higher than the master maximum rates 
prescribed for application in Zone A in New England. The 
ae horizontal rate changes have altered these relation- 
ships. 

The relationship of classes lower than first class as the 
first class rates prescribed for use in New England Territory in 
the Eastern Class Rate Investigation were the same as those 
used in Eastern Territory generally. These relationships are 
similar to the so-called “Disque Scale” relationships first pre- 
scribed for use in Central Freight Association Territory by 
Examiner Disque and established in the “Anderson scales” pre- 





1 Eastern Class Rate Investigation, I. C. C. Docket, No. 15879, (164 
Tr. .C; C.. S84, 402), 1900. 


2(49 I. C. C. 421), 1918. 
$(45 I. C. C. 254), 1917. 
«(164 I. C. C. 314), 1930. 
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scribed for use in New England by Commissioner Anderson in 
Proposed Increases in New England in 1918.° 
The similarity and differences in these relationships are 
shown: 
—————_——_Cllasses 
1 2 ES 3 Rw. «4 5 6 





Disque-Anderson Rela- 
tionships. (1918) ...100% 

Present Relationship. 
PON. Sincasskascan'e 100% 


oe * SH 7 


70% 


50% 35% 28% 


85% 10% 55% 50% 35% 27.5% 


*15% less than 2nd class. 
420% less than 3rd class. 


Class Rate Scale—Zone A New England 


The rates prescribed by the Commission for application in 
Zone A, New England, began with an initial rate of 20.5c a 
hundred pounds first class for hauls of not more than 5 miles 
in Zone A, with rates for the lower classes worked out according 
to the formula discussed above. The rate scales were advanced 
at the rate of 1c to 1.5c for each five mile block, first class, up 
to 100 miles; then by graduations of 1c to 1.5c first class, up 
to 300 miles; and then at the rate of 1c to 1.5c up to 480 miles.° 

Station to station distances were used in determining the 
mileage blocks to be used in connection with local New Eng- 
land traffic. The exact railroad distances between each freight 
station and every other New England freight station were 
calculated and published in mileage tariffs by the individual 
railroads to be used in connection with the class rate tariffs to 
determine the rates to be applied.’ If the exact mileage be- 
tween two stations was not shown in the rate tables, the rates 
applicable in connection with traffic for the next higher mileage 
block were applied. 

In Zone B, the region of lighter traffic density, the class 


ANDERSON CLASS RATE SCALES 


For Representative: Distances, New England Territory 
Zone A Scales 


Prescribed by the Interstate Commerce Commission in 
(49 I. C. C. 486), 1918 


Rates in cents per 100 pounds 
a 


Miles: 
Not over 2 3 4 
5 17.5 13.5 10.5 
21.5 13 
26.5 15.5 
29 17 
31.5 18.5 
36 J 21.5 
41 . 24.5 
43.5 
46 
51 
55 





Figure No. 1 


rates were uniformly 10 per cent higher than the rates for 
similar distances first class in Zone A. The rates on classes 
lower than first were determined by the established relation- 
ship of lower classes to first class. 

The “Anderson scales” of class rates prescribed for ap- 
plication in Zones A and B are shown in Figs. 1 and 2 respec- 
tively. 


Horizontal Rate Changes, 1918-1930 


Between the time of the establishment of the Anderson 
scales in New England and the eastern class rate investigation 
changes were made as a result of the following horizontal in- 
creases and decreases: 


1. General Order No. 28, United States Railroad Administration, 
June 25, 1918—25% increase. 

2. Ex Parte 74, July 25, 1920; (58 I. C. C. 220)—40% increase. 

3. Ten Per Cent Decrease Case, July 1, 1922 (68 I. C. C. 676)— 
10% decrease. 


Eastern Class Rate Investigation Basis 


In the eastern class rate investigation, the Commission 
again modified the class rates in New England by prescribing 
maximum reasonable scales of class rates for application in 
Zones A and B, and between New England and other points in 
Eastern Territory. 


5(49 I. C. C. 421), 1918. 

* Proposed Increases in New England (49 I. C. C. 421), 1918. 

7™See Boston and Maine R. R. Mileage Tariff, I. C. C. No. A 1040, 
as a typical tariff of this type. 
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These scales are higher than rates for equivalent distances 
in Eastern Territory generally. The rates applicable in Zone 4 
are approximately ten per cent higher than in Zone B territory 

In both these scales the rates are increased by 5 mile blocks 
up to 100 miles, by 10 mile blocks up to 240 miles, and by 2 
mile blocks up to 660 miles. The scales of rates for representa. 
tive distances in Zones A and B are shown in Figs. 3 and 4 
respectively. Rates for columns and classes lower than firs 
class or column one hundred rates are made according to the 
standard relationship used generally in Eastern Territory: 


ANDERSON SCALES 


For Representative Distances, New England 
Zone B 


Prescribed by the Interstate Commerce Commission in 
(49 I. C. C. 486), 1918 
Rates in cents per 100 pounds 
Miles: ++ +_____Classes 

Not over 4 
5 11.5 

14 

17 

19 
20.5 
23.5 


to 
ia 
a 


ou 


2888888 


Figure No. 2 


Interstate class rates between points in New England Terri- 
tory and points in Trunk Line Territory are constructed by 
using the basic distance scale of rates applicable in Eastern 
Territory generally the so-called Appendix F scale, plus arbi- 
traries for the portion of the distance in Zone B. 

Rates between points in Zone B and points in Zone A in 
New England are likewise made by adding to the standard 
class rate scale applicable in Zone A—the Appendix G scale— 
arbitraries for the part of the distance in Zone B Territory. 
Rates on other classes are made by use of the uniform class 
rate percentages observed generally in Eastern Territory. 

The arbitraries for application in Zone B Territory are 
shown in Fig. No. 5 

Distances are calculated for the entire distance from point 
of origin to destination. The rates are found by use of the 
proper distance scale. The arbitraries are first added for that 
portion of total distance falling within the boundaries of Zone B. 


CLASS RATE SCALES 


Representative Distances, New England Territory 
Zone A 


Appendix G Scale 
(164 I. C. C. 314, 468), 1930 
Rates in cents per 100 pounds 
= 


lasses—— ————- —. 

R. 26 4 5 6 
18 16 11 9 

27 21 19 13 10 

32 25 23 16 12 

37 29 27 19 15 

41 32 30 20 16 

48 38 35 24 19 

54 42 39 27 21 

58 46 42 23 

64 50 46 

73 57 52 

82 64 59 

90 71 65 

96 75 69 


Miles: 


Not over 2 R. 253 
5 27 22 


Figure No. 3 


Rates lower than first class are then determined by use of tht 
standard eastern class rate relationship formula. 

Rates between points in New England Territory and Ne¥ 
York City and its environs are made via the New York Central 


8 Eastern Class Rate Investigation (164 I. C. C. 314, 468), Appendix 
(7 and 1). 
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on the same basis as that used in making rates to or from 
points in Trunk Line Territory, while rates to or from New 
England and points on New York pier stations of the N. Y., 
N. H. and H., stations on the Long Island R. R., within New 
york City-Brooklyn contract terminals, lighterage deliveries 
within the lighterage limits of New York Harbor and points 
in New Jersey, north of Kill van Kull, east of Newark Bay, 
and the Hackensack River, and south of the Edgewater- 
Undercliff, are based on the addition of 40 miles to the dis- 
tances to the all-rail terminal of the N. Y., N. H. and H. R. R.., 
at Harlem River, N. Y. Rates between New England points and 
points outside these limits in New York Harbor and New Jersey 
within the environs of New York are made by adding 50 miles 
to the Harlem River distances.’ 


CLASS RATE SCALES 


Representative Distances, New England Territory 
Zone B 


Appendix H Scale 
(164 I. C. C. 314, 468), 1930 
Rates in cents per 100 pounds 


Classes, 
R. 253 R. 26 4 6 
25 19 18 12 10 
29 23 21 12 
35 28 
41 32 
46 36 
53 42 
59 47 
64 50 
70 55 
80 63 
90 71 
99 78 
106 83 


Miles: 
Not over 
5 


Figure No. 4 


In 1934, the trunk line railroads following the decision of 
the Commission in the lighterage cases—State of New Jersey 
vs. N. Y. C. R. R., et al.—established the same class rates be- 
tween points in northern New Jersey and New England points 
as those in effect between New York and New England. Extra 
towing charges were eliminated and uniform handling charges 
were established in connection with all freight requiring lighter- 
age service in the New York Harbor free lighterage district.” 


Horizontal Rate Changes Since 1930 


The effect of the decisions of the Commission on applica- 
tions of the rail carriers for increases in rates in the General 
Commodity Rate Increases, 1937, Ex Parte No. 123," and in 
the Fifteen Percent Case, 1937-1938," was to allow increases in 
New England class rate scales by 10 per cent. These increases 
are applied to the standard scales shown in Figs. 3 and 4, and 


Zone B—New England Arbitraries 


Arbitraries in cents 


Distance per 100 pounds 


10 miles and under 
20 miles and over 10 miles 
55 miles and over 20 miles 


95 miles and over 55 miles 
140 miles and over 95 miles 
210 miles and over 140 miles 
280 miles and over 210 miles 
360 miles and over 280 miles 





Figure No. 5 


to the combination of the standard scales and arbitraries such 
as those shown in Fig. No. 5. 

Present first class rates for representative distances in 
Zones A and B are shown in Fig. No. 6. 


New England Tariffs 


It is not necessary for shippers to work out distances or to 
Compute the rates. They are published as single-sum rates 


m_—_. 


iin Eastern Class Rate Investigation, Appendix K (164 I. C. C. 314, 
* (203 I. C. C. 481), 1934. 
eee I. c. Cc. Gt), 1087. 

(226 I. C. C. 41), 1938. 

















529 


from stations or groups of origin to stations to groups of 
destinations. 

The tariffs publishing class rates within New England 
Territory are published by I. N. Doe, Agent, New England 
Freight Traffic Association, in agency tariffs.* Exceptions to 
the classification are likewise published by Agent Doe.“ The 
tariffs publishing local and joint commodity rates are pub- 
lished as a rule by the individual New England railroads.” 


Commodity Rates Within New England Territory 


Commodity rates and exceptions to the classification are 
used in New England because of the competition between rail- 
roads, between railroads and steamship lines, between rail and 
motor competition, between all-railroad and rail-and-water and 
all-water routes. There is also competition among industries 
and jobbers for the markets of New England. This competition 
has resulted in the establishment of many commodity rates. 
The low intrinsic value of a number of commodities produced 
and consumed in New England make it necessary that charges 
be lower than the normal basis of class rates established on 
these goods in order to adjust rates to what the traffic will bear. 

Commodity rates are published in specific or general com- 
modity tariffs-and exceptions to the classification. Such rates 
are published on many commodities such as: Ice, manufactured 
and natural; building brick, face brick and fire brick; manure 
and fertilizers; cord wood; lumber and forest products; pulp- 
wood; stone, including slab, crushed, broken, curbing, paving 
and building stone; machinery; sand; gravel; coal and deriva- 
tives of coal; oils and greases; iron and steel articles; fruits and 
vegetables; wooden boxes and box mat®rials; wood veneer; 


FIRST CLASS RATES 


New England Territory, Representative Distances 
Zone A and Zone B 


Rates in cents per 100 miles 
Zone B 

39 

46 

55 


Miles: 
Not over 
5 


72 


Figure No. 6 


wrapping paper; bauxite ore; lime, plaster and gypsum; rosin 
sizing; wool and noils; cement. 

Commodity rates are sometimes made on mileage scales 
similar in many respects but on a lower basis than the class 
rate scales. Articles are also removed, in some cases, from the 
classification and take a lower basis of classification when the 
articles move between certain points. Other commodities are 
assigned to a percentage of first class rates or a percentage of 
a lower class. In other instances, commodities take the same 
rates as other commodities that have special commodity rates. 
Special commodity rates are frequently provided without any 
definite basis or plan to move certain articles that require 
special treatment. These rates are made to meet water or 
motor competition or for other purposes on any level that will 
move the traffic to the satisfaction of shippers and carriers. 


1g Agent I. N. Doe’s Tariff, No. 16 Series, I. C. C. 157. 

144See Agent I. N. Doe’s I. C. C. No. 403. 

See B. and M. R. R. Tariff A-2998, publishing carload commodity 
rates, and B. and M. Tariff A-3018. 


SANTA FE BUYS MORE DIESELS 


The Atchison, Topeka and Santa Fe has announced the 
placing of orders for two 5,400-horsepower diesel-electric 
freight locomotives similar to the two purchased some time ago, 
one of which recently was placed in transcontinental freight 
service (see Traffic World, February 15, p. 420), and the other 
of which will be delivered to the railroad shortly. The rail- 
road has also ordered a new 2,000-horsepower diesel-electric 
passenger locomotive. 

When the newly ordered locomotives are delivered, the an- 
nouncement says, the Santa Fe will have a total of 105,600 
horsepower of diesel-electric motive power, the largest fleet of 
its kind on any railroad. 











Water Transportation 





Commission’s Water Line Work 
The Traffic World Washington Bureau 


Without any break-down and but little creaking of the 
machinery the regulatory work with respect of carriers by 
water of the Maritime Commission was transferred to the 
Interstate Commerce Commission at the end of this week. The 
thought was that before the expiration of the time in which 
the carriers by water were required to file their tariffs, the 
Commission would receive a stack of tariffs from such carriers 
about four feet high. 

Transfer of old tariffs and agreements among carriers by 
water pertaining to rates and charges that will be subject to 
the Commission’s jurisdiction was provided for by special 
permissions of the Maritime Commission dated prior to March 
1, the day the Commission’s jurisdiction attached, and of the 
Interstate Commerce Commission dated to be _ effective 
March 1. 

Among the questions that gave the traffic and tariff men 
something to think about was as to what should be done about 
port to port rates of water carriers and their application to 
transshipped cargo. Provision for such cargo is made in agree- 
ments among carriers by water on file with the Maritime 
Commission. The @greements as to transshipped cargo have 
had the effect of setting aside the port to port rates so as to 
have the rates or charges provided in the agreement apply 
in their stead. Agreements of that sort have been unknown 
in the practice of the Interstate Commerce Commission, That 
supposed stumbling block was removed by the issuance of 
special permissions by the affected bodies under which the 
older Commission said that the agreements would be recog- 
nized as superseding the port to port rates, if the carriers by 
water filed with it copies of the effective agreements the orig- 
inals of which were in the custody of the Maritime Commission. 

The agreements apply to, among other things, imported 
freight received from a foreign port by ships in the foreign 
trade and then transshipped to another United States port in 
a coastwise ship. Crude rubber from Malaya is a typical com- 
modity. Until recently the rate from the orient was $15 a 
ton. The domestic ship which might carry it to New Orleans, 
under an agreement, would be entitled to 40 per cent of the rate. 

Under the arrangement made by the Commission it au- 
thorized the affected carriers to file a copy of the agreement 
and provide, by appropriate tariff publication, for the non- 
application of the port to port rates so that the transshipment 
could be made uiuder the agreement among the water lines, 
without the filing of any tariff with the Commission by the on- 
carrier or carriers. Under such an arrangement it was figured 
that the carriers providing for transshipment would not be 
at a disadvantage in competition with the direct shipment 
carriers. 

The bridging arrangements made by the two regulating 
bodies, it was thought, would permit the transfer of jurisdic- 
tion without injury to any of those interested, by reason of 
the technicalities of tariff publication. 


Citrus Fruit from Florida 


“As long as the proportionals are predicated on unknown 
and unregulated truck rates, abuses are inevitable,” said Ex- 
aminer Robert M. Furniss of the Maritime Commission in a pro- 
posed report in No. 583, proportional rates on citrus fruit from 
Jacksonville, Fla., in which he recommended a finding by the 
commission that proportional rates on citrus fruit from Jackson- 
ville to north Atlantic ports and practices with respect thereto 
were unjust, unreasonable and unduly prejudicial, but not other- 
wise unlawful. 

The examiner said the proceeding, instituted on the commis- 
sion’s own motion, involved proportional rates applicable on 
shipments originating at certain interior points in southern 
Florida, maintained by respondents Refrigerated Steamship 
Lines, Inc., Merchants and Miners Transportation Co. and 
Agwilines, Inc. (Clyde-Mallory Lines), from Jacksonville, Fla., 
and by respondent The Bull Steamship Line from Fort Pierce, Fla. 

The shippers involved, said the examiner, were packing 
house operators at interior Florida points, and most of them 
shipped by contract motor carrier to the ports of Jacksonville 
and Fort Pierce where the fruit was received by respondent for 
transportation to north Atlantic ports. The proportional rates 
in issue in the proceeding, continued the examiner, ranged from 
35 to 45 cents, applicable from interior points through Jackson- 
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ville to New York. He said that respondents serving Jacksonville 
stated the proportionals were established originally to meg 
railroad competition following fourth section relief granted by 
the Interstate Commerce Commission in Citrus Fruit from 
Florida to North Atlantic Ports, 211 I. C. C. 535, 218 I. C. C. 637 
and 226 I. C. C. 315. Under that authority, he said, the railroads 
established rates from interior points in Florida to north At. 
lantic ports the same as the sum of motor and water carrier 
rates on citrus moving from and to the same points via the 
Florida port producing the lowest combination of rates. This was 
instanced by the making of a 60-cent rail rate from Arcadia 
Fla., to New York, based on the motor rate of 10 cents to Fort 
Pierce and the water rate of 50 cents beyond. In December, 193g 
Refrigerated Steamship Lines established a proportional rate 
of 35 cents on citrus from Jacksonville to New York when orig. 
inating at Arcadia, Examiner Furniss observed. This 35-cent 
rate, when added to a theoretical motor carrier rate of 25 cents 
from Arcadia to Jacksonville, produced a through rate of 60 
cents, the examiner explained. 

At Jacksonville, he continued, the prevailing practice was 
that respondents advanced to shippers sums equal to the truck 
charges based on the theoretical truck rates used to determine 
the proportional rates. He said the record was replete with eyi- 
dence that certain large shippers employed contract truckers 
at rates as much as 5 and 8 cents below the theoretical rates, 
thus obtaining a lower rate via Jacksonville than either the 
rail rates or the combination of truck and water rates applicable 
through Fort Pierce. A saving of 5 cents a box amounted to about 
$20 a carload, the examiner pointed out. He added that “obvi- 
ously this practice destroys the basis rail and water rate adjust- 
ment under the fourth section relief heretofore outlined.” 

Examiner Furniss said he learned that “many thousands” 
of boxes of citrus which, before the establishment of the propor- 
tional rates, moved normally through Fort Pierce and Tampa, 
were being diverted through Jacksonville, many miles more dis- 
tant, for the sole purpose of effecting the saving of the difference 
between the theoretical and actual transportation charges. There 
was some foundation, he said, for the prediction that Fort Pierce 
would “dry up” as a port under the Jacksonville proportional 
rate system. 


River and Harbor Improvements 


Army engineers could profitably expend $58,755,350 on new 
work and $52,411,210 on maintenance work in the improvement 
and maintenance of rivers and harbors in the fiscal year end- 
ing June 30, 1942, according to the annual report of the chief 
of engineers of the army. For flood control work the total esti- 
mate is $196,429,040. 


Among the large estimates for new river and harbor work 
are $5,000,000 for New York and Jersey channels; $3,770,000 
for the Delaware River, Philadelphia to the sea; $2,386,500 for 
the Sabine-Neches waterway, Texas; $13,940,000 for the Mis- 
sissippi River between the Missouri River and Minneapolis; 
$7,447,000 for the Missouri River from Kansas City, Mo., to 
Sioux City, Ia., and $1,259,000 for the Illinois waterway. 


In the fiscal year ended June 30, 1940, according to the 
report, expenditures for rivers and harbors totaled $113,261,- 
344.12 and for flood control, $102,655,653.83. New work was 
completed on 89 projects, materially advanced on 221 other 
projects, and maintenance operations were in progress on 301 
projects. 


The report said the program now in force for federal im- 
provement of rivers and harbors for navigation as authorized 
by Congress included approximately 1,000 projects in the United 
States, Puerto Rico, Alaska and the Hawaiian Islands. 


Referring to the upper Mississippi River project the report 
said the 9-foot channel now extended to about 650 miles above 
St. Louis. The 6-foot channel on the Missouri, it said, was 
per cent or more completed to Omaha and 63 per cent thence 
to Sioux City. 


C-1 TYPE SHIP DELIVERIES 


Deliveries on the Maritime Commission’s small, standard: 
ized freighter, the C-1 type, have averaged nearly three months 
ahead of contract dates, the commission has announced. 

An unusual record had been set by the Federal Shipbuild- 
ing and Dry Dock Co., Kearny, N. J., in delivering all five o 
its C-1 type vessels at an average of 3.8 months ahead of col- 
tract, the commission said. Of the 38 vessels ordered unde! 
contracts awarded in August, September and October, 1940, 
other yard had delivered half as many, it pointed out. 

The Sparrows Point Maryland yard of the Bethlehem 
Steel Co., it said, had delivered two and the San Francisco, 
Calif., yard of the Bethlehem Steel Co. had delivered one. 
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oe 
Increase in Cargo Rates 
The Traffic World New York Bureau 

Heavy increases in cargo rates on a number of items, as 
authorized by the Brazil and River Plate Freight Conference, 
were announced February 24. The increases, which specially 
apply to northbound cargo in the Brazilian and River Plate 
ranges, affect coffee, cocoa, and linseed, among other items, 
and average from 20 to 25 per cent. ‘They do not go into effect 
yntil April 1. No changes were made in southbound freight 
tariffs. One of the most important items hit is coffee, which 
will have to pay $1.10 a bag instead of 90 cents. The cause 
for the increased rates is put down to the gradually higher 
costs of operating ships to South America. 

Reports current suggest that outward rates on general 
cargoes carried by the Far East Conference lines are likely to 
be raised in the near future, 10 to 15 per cent. Homewood 
freight rates in the Far East routes were moved up 25 per cent 
recently, with the new tariffs to become effective April 1. They 
do not affect burlap until April 8. 

The fact that plans are under way to institute cargo priori- 
ties has tended to hasten the increase in rates on trade routes 
where large quantities of strategic materials are picked up 
or where heavy cargoes of defense products must be moved 
to new bases. 

The higher rates northbound caused little surprise to ship- 
pers but just the same, has raised complaints. Brazilian ship- 
pers of goods here say that the high rates will hurt their busi- 
ness and, if their sales to this country fall off, then their pur- 
chases from the U. S. will suffer. Space northward is said to 
have been insufficient, whereas, going south there has been 
plenty of room. 


M. C. Ships Charter Bids 


The Maritime Commission has announced the receipt of 
a bid from Grace Line, Inc., New York City, for the bareboat 
charter of the West Celina at $16,330 a month and the West 
Cressey at $16,486 a month. The vessels are to be operated 
from North Atlantic ports to the west coast of South America, 
and the charter period will be for one year from date of de- 
livery, the commission said. The ships were recently removed 
from the commission’s laid-up fleet and are now being re- 
conditioned. 

The Maritime Commission has announced the receipt of 
two bids for the bareboat charter of the Pacific Oak, 8,570 
deadweight tons, and the West Modus, 8,677 deadweight tons, 
as follows: 

North American Navigation Corp, New York City, Pacific 
Oak, $20,350 a month, and West Modus, $20,350 a month. 

The bidder proposed to operate the vessels in a service be- 
tween the east coast of North America and the Persian Gulf, 
India, Straits Settlements, and Netherlands East Indies. 

Moore-McCormack Lines, Inc., New York City, Pacific 
Oak, $17,568.50 a month, and West Modus, $17,787.85 a month. 

The bidder proposed to operate the ships in its regular 
American Republics Line service between Atlantic ports of 
the United States and east coast ports of South America. The 
charter period is to be for one year from date of delivery. The 
ships, recently removed from the commission’s laid-up fleet, 
are now being reconditioned. In its invitation the commission 
Specified that the vessels should be used in an essential trade 
route and agreed to give preference to routes from which ves- 
sels had been withdrawn for the Navy or for other national 
defense purposes. 


CARGO SHIP RADIO OFFICERS 


While hearing conflicting views of more than a dozen wit- 

nesses as to the possibility or probability of a shortage of ex- 
perienced merchant marine radio operators as a result of the 
expanding shipbuilding program of the Maritime Commission, 
the House merchant marine committee was told, at a hearing 
Feb, 21 on the Bland bill, H. R. 2074, that 150 “agents of 
Soviet Russia” were now employed as radio officers on Ameri- 
can vessels. 
_ H.R. 2074 would amend section 343 (b) of the communica- 
tions act of 1934, as amended, by substituting for the six 
months’ experience requirement of radio operators on cargo 
vessels the requirement that such operators on cargo ships 
may comply with such rules and regulations covering their 
training and experience as the Federal Communications Com- 
mission may prescribe. 

_ Representatives of C. I. O. and A. F. of L. maritime radio 
unions testified in opposition to the bill, contending that the 
supply of available radio, officers was ample and that removal 
of the six months’ training requirements would imperil life and 


531 


property at sea. One witness for an A. F. of L. union said, 
however, that his union had offered to accept all graduates of 
the Maritime Commission’s Gallups Island radio school and 
place them on vessels operated by steamship lines with which 
the union had contracts. F. S. Walker, of the American Mer- 
chant Marine Institute, Inc., asserted that within 18 months 
over 300 new ships would be delivered under the Amer.can 
flag and that in the event of a war the Navy would require 
additional operators, which would more than double the pres- 
ent operators’ needs. He charged that the radio unions would 
not permit new men to come into the field of marine rad.o 
operations. Rear Admiral S. C. Hooper, Office of Naval Up- 
erations, Navy Department, said the Navy was taking men 
from the merchant marine and from the coast stations, as well 
as 150 reserve operators, and that it expected to take an add.- 
tional number in the future. 

Statements to the effect that 150 or more rad:o operators 
now employed in the American merchant marine were Com- 
munists were made by Fred M. Howe and H. R. Howe, of the 
Radio Officers’ Union, Marine Division, Commercial Telegra- 
phers’ Union, and A. F. of L. affiliate. 


INTERCOASTAL RATE STRUCTURE 


By an order in No. 514, intercoastal rate structure, the 
Maritime Commission has permitted establishment of the rates 
authorized as minima in the fourth and sixth supplemental or- 
ders in that proceeding on notice to the commission and to the 
public by not less than three days’ filing and posting in the 
manner prescribed by the intercoastal shipping act, 1933, as 
amended. 

The Maritime Commission, in a report in No. 514, inter- 
coastal rate structure, has authorized the respondents to de- 
part from the terms of the minimum rate order in this pro- 
ceeding and to establish new minimum rates on cement paint 
or grease spraying outfits, books, isopropyl alcohol solvent, ice 
cream spoons, incandescent lamps, fatty acids, and cement l:ned 
or coated pipe. 


Ocean Rate Inereases 


The Maritime Commission announced action Feb. 26 with 
respect to the level of ocean freight rates, indicating that it 
proposed to do what it could to prevent establishment of un- 
reasonably high rates. 

The announcement was that the commission had sent letters 
to steamship conferences requiring them to advise it of all 
freight rate increases. 

A significant statement in the letter was that it had been 
held that an unreasonably high rate was clearly detrimental 
to the commerce of the United States and that on a showing 
that a conference rate in foreign commerce was unreasonably 
high a reduction to a proper level would be required. 

The letter, signed by L. C. Nelson on behalf of the com- 
mission, contained the following “instructions to conference 
operating outside the European war zone”: 


In view of the continuing increases in freight rates by conference 
carriers acting in unison under agreements on file and approved pursuant 
to section 15 of the shipping act, 1916, it becomes necessary for the 
United States Maritime Commission, in the exercise of the supervision 
over conferences contemplated by the Congress of the United States 
when it permitted their continuance, to require: 

1. Immediate advice of all agreed increases in freight rates by 
all conferences, whether situated in the United States or abroad, func- 
tioning under or pursuant to agreements on file with the United States 
Maritime Commission, 

2. Such advice must be transmitted in advance of the effective 
date of the increases and must include in each instance a statement 
fully justifying the contemplated increases. 

In connection with the foregoing, your attention is directed to the 
Commission’s report in Docket 153, Edmond Weil v. Italian Line et al. 
(1 U. S. S. B. B. 395, 398), wherein it was stated that ‘‘An unreasonably 
high rate is clearly detrimental to the commerce of the United States. 
and upon a showing that a conference rate in foreign commerce is 
unreasonably high the department will require its reduction to a 
proper level. If necessary, approval of the conference agreement will 
be withdrawn.”’ 

Your acknowledgment of the receipt of these instructions is re- 
quested. 


VENDING MACHINES BY WATER 


The Marine Commission has announced a finding in No. 
581, Rowe Service Co., Inc., vs. American-Hawaiian Steamship 
Co., that the defendant’s rates on coin operated vending ma- 
chines from New York, N. Y., and Newark, N. J., to Los 
Angeles Harbor, Calif., had not been shown to be or to have 
been unjust or unreasonable. The report said the complain- 
ant compared the rates assailed ($2.20 a hundred pounds, 
carload, minimum weight 24,000 pounds, and $3, less than car- 
load, prior to December 12, subsequently revised and finally 
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established, on October 17, 1940, at $2.25, any quantity) with 
westbound rates on steel cabinets used as stands for coin 
operated vending machines, with defendant’s eastbound rates 
and with rail rates on such machines from New York to Los 
Angeles. The commission said that the minimum reasonable 
rate prescribed on this commodity in Intercoastal Rate Struc- 
ture, 2 U. S. M. C. 285, was $2.20, carload, minimum 24,000 
pounds, and $3, less than carload; that the present rate of 
$2.25, any quantity, was authorized by the third supplemental 
order in that proceeding, and that it was not convinced on the 
record that the rates assailed had been shown to have been 
unreasonable. 


M. C. HEARING ON RATES TOP. I. 

The Maritime Commission will hear arguments on excep- 
tions to the proposed report in No. 585, rates, charges and 
practices of carriers, and practices of shippers, in connection 
with freight traffic from the United States to the Philippine 
Islands, on March 12 in Washington. 


DENIAL OF PETITION BY M. C. 

The Maritime Commission has denied a petition of the 
complainant in No. 569, National Cable and Metal Co. vs. 
American-Hawaiian Steamship Co. for reopening and recon- 
sideration. 


CONTROL OF EXPORTS 


Effective March 10, President Roosevelt, by proclamation, 
has subjected to export licensing control belladonna, atrophine, 
sole leather and bolting leather. An accompanying executive 
order defines the articles and materials included in the articles 
and materials designated. 

Effective February 25, the President, by proclamation and 
executive order, has subjected to export licensing control 
beryllium, graphite electrodes, and aircraft pilot trainers used 
for ground instruction. 


M. C. SHIPBUILDING BIDS 


The Maritime Commission has announced the receipt of a 
bid from the J. K. Welding Co., Inc., 71-89 Paidge Avenue, 
Brooklyn, N. Y., for construction of one single-screw tuna- 
fishing boat for the Morgan Fishing Co., Terminal Island, 
Calif. On a fixed-price basis the amount bid was $824,000, and 
on an adjusted price basis, $821,000. The vessel, to be of welded 
steel construction, will be one of the largest tuna fishing ves- 
sels operating out of a United States port, said the commission. 
Refrigerating equipment of large capacity will enable it to 
cover great distances, it added. General dimensions of the boat 
will be: Length overall, 185 feet; beam, 34 feet; depth, 19 feet; 
designed speed, loaded, 12 knots, and horsepower, 1,800. 


PAN ATLANTIC N. Y.-NEW ORLEANS SERVICE 

Augmentation of its service between New Orleans and 
New York will be effected by the Pan Atlantic Line, a 
subsidiary of the Waterman Steamship Corporation, as a re- 
sult of acquisition of two vessels of the Southern Pacific Steam- 
ship Company’s Morgan Line, which will discontinue its New 
Orleans to New York Service (see Traffic World, Feb. 22, 
1941). 

The Pan Atlantic will acquire the El Valle and the El 
Dia, each of 392 foot length, the former being of 4605 and the 
latter of 4504 gross tons. Each has limited passenger accom- 
modation. The vessels will be transferred about March 15, 
and will be conditioned before resuming the New Orleans- 
New York run. 


INTERCOASTAL WOODPULP 


The Maritime Commission in No. 602, has suspended until 
July 1, the horizontal increase of 2% cents a 100 pound in the 
intercoastal carload rates on woodpulp from U. S. Pacific to 
U. S. Atlantic and Gulf ports, published on amended pages of 
tariffs SB-I No. 7, SB-I No. 6, and SB-I No. 3 (J. P. Williams, 
agent’s series) filed by Alternate Agent Joseph A. Wells, Calmar 
Steamship Corporation and Agent C. Y. Roberts, respectively, 
to become effective March 1. 


“DUTY” OF WATER CARRIER 

Discontinuance of service by another steamship company 
which was to have transported the shipment in question from 
Los Angeles to San Diego, Calif., did not release the defendant 
from its obligation to make delivery direct as provided in its 
tariff, the Maritime Commission decided in a report in No. 
990, Atlantic Syrup Refining Co. vs. Luckenbach Steamship Co.., 
Inc. The commission found that the defendant’s failure to 
fulfill the aforesaid obligation fixed by its routing sheet in 
connection with the transportation by water of 582 cases of 
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syrup, weighing 33,174 pounds, shipped by complainant, from 
Philadelphia, Pa., to San Diego, was an unreasonable practice 
and awarded reparation of $43.13 to the complainant. 

The report said the defendant quoted a through carloai 
commodity rate of 60 cents a 100 pounds; that the shipmen; 
was routed via McCormick Steamship Co. beyond Los Angeles: 
that the defendant assessed charges on the basis of 73 cents 
including therein rail charges beyond Los Angeles of 13 cents 
a 100 pounds; that McCormick Steamship Co. discontinued jts 
service to San Diego on April 1, 1940, and that the shipmen; 
arrived in Los Angeles on that date, but not in time fo, 
McCormick’s last sailing. The commission noted that the de. 
fendant’s applicable tariff, Alternate Agent Wells’ westbound 
freight tariff No. 1C, SB-I No. 6, contained a provision that 
through rates named therein were applicable, except when 
service of the participating on-carrier had been interrupted 
due to strike, vessel accident, breakdown or other similar emer. 
gency situat‘on. None of the conditions outlined in that pro. 
vision was present in the instant case, the commission said, 


LUMBER WATER RATE HEARING 


The Maritime Commission has canceled the hearing it set 
for February 24 in No. 600, eastbound intercoastal lumber (II), 
the proceeding in which it suspended until June 28, inter. 
coastal rates on lumber representing an increase of $1 a 1,000 
net board feet, minimum 12,000 feet, from U. S. Pacific to U. §, 
Atlantic and Gulf ports (see Traffic World, Feb. 22, p. 476), 
The increase was protested by Leon Henderson, member of the 
national defense advisory commission, and others. 

The hearing was canceled, it was explained at the com- 
mission, because Mr. Henderson said the defense commission 
was not ready to proceed. The commission does not plan to 
set another hearing date because the Interstate Commerce Com- 
mission will take over the Maritime Commission’s domestic 
water carrier regulatory duties March 1 and a hearing will be 
set by the Commission, it was stated. 


M. C. HEARING IN NEW YORK 
The Maritime Commission has scheduled for hearing 
March 18 in New York City, before Examiner C. O. Arthur, 
No. 593, American Union Transport, Inc., vs. “Italia” Societa 
Anonima di Navigazione. 


STEAMSHIP LABOR CASE 


The National Labor Relations Board has dismissed unfair 
labor practice complaints against the Ore Steamship Co. of 
Baltimore, Md. The charges were made by the National Mari- 
time Union (C. I. O.), and the American Radio Telegraphists’ 
Association (C. I. O.), which alleged that the company dis- 
charged and refused to reinstate 132 individuals employed on 
seven of its ships because of their union membership and 
activity. 


K. O. & G. RELOCATION 


The Federal Power Commission has denied an application 
of the Grand River Dam Authority for amendment of its license, 
the object of which would have been to relieve the licensee from 
responsibility of relocating the Kansas, Oklahoma and Gulf 
Railroad tracks to elevation above the Grand River reservoir 
when the reservoir is raised to its full flood control height. 

The effect of the amendment, the commission’s order states, 
would shift the cost of raising the railroad from the licensee, 
financed by a PWA loan and grant, to the United States, and 
states that no good reason has been shown for granting the 
application. 


ST. LAWRENCE SEAWAY MEETING AT NEW YORK . 

Representatives of firms and organizations interested in 
the port of New York attended a meeting at the offices of the 
Port of New York Authority February 28 to discuss the pos- 
sible effect on the port of the proposed St. Lawrence seaway. 
The meeting was called by Frank J. Taylor, president, Amer- 
ican Merchant Marine Institute, as chairman of the Port Au- 
thority’s committee on port protection. Representatives of the 
New York State Chamber of Commerce, the Merchants’ Asso- 
ciation of New York, the New York Board of Trade, port In- 
dustries, warehouse and terminal operators, carriers and labor 
organizations attended. Questions discussed included possible 
diversions of traffic from the port of New York by the sea- 
way; transportation costs via the seaway as compared with 
costs via the port of New York, and other potential disadvan- 
tages, or advantages to the port of New York in the project. 


CANNED GOODS POOL CAR COMPLAINT 


In a complaint filed with the Maritime Commission in No. 
601, G. C. Schaefer, dba Consolidated Freight Forwarding ©. 
Oakland, Calif., vs. Encinal Terminals, complainant, asks that 
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defendant be directed to cease and desist from conducting a 
canned goods rail pool car business on its docks or other 
terminal facilities and that defendant be prohibited from per- 
forming a canned goods rail pool car service anywhere without 
assessing and collecting in connection therewith charges not less 
than the full cost to defendant of performing such service, in- 
cluding the cost of providing the facilities used by said service, 
plus a reasonable profit. Complainant asks that if the practices 
complained of should be found lawful and proper, that de- 
fendant be directed, in addition to being required to assess 
charges not less than the full cost, to assess and collect in con- 
nection with said rail pool car service, charges not less than 
all those applicable to canned goods specified in Items Nos. 
472-A, 850-C, 410-T and 455-B of Encinal Terminals tariff No. 1, 
plus the cost to defendant of segregating and delivering said 
rail pool car canned goods at their destination. 


REFUND ON TOOL HANDLES 


The Maritime Commission in No. 586, Plomb Tool Co. vs. 
American-Hawaiian Steamship Co., has found that shipment of 
composition tool handles from Brooklyn, N. Y., to Los Angeles 
Harbor, Calif., overcharged $21.06 and that this sum should be 
refunded immediately. 

According to the commission’s report, complainant had 
sought to recover the overcharges from defendant, but the claim 
was returned without favorable action because it had not 
been submitted within one year after payment of freight 
charges, as required by defendant’s tariffs. The commission 
pointed out that overcharges were forbidden by section 2 of the 
intercoastal shipping act, 1933; that that act, while amending 
the shipping act. 1916, made no change in section 22, and that 
this section provided for the payment of reparation if com- 
plaint were filed with the commission within two years after 
the cause of action accrued. It followed, said the commission, 
that recovery was not barred. 


MARINE LABOR PROBLEMS 


Opposition to enactment of H. R. 2662, the bill introduced 
by Representative Dirkson, of Illinois, providing for, among 
other things, government hiring halls for the employment of 
seamen and creation of a maritime labor board, was expressed 
this week before the House committee on merchant marine and 
— by witnesses for steamship operators and marine 
abor. 

Francis Walker, counsel for the American Merchant Marine 
Institute, said the organization of steamship owners was cp- 
posed to the hiring hall and labor board provisions. The pres- 
ent system was preferred to that proposed by the bill, he said. 
Other provisions in the bill, however, were approved by Mr. 
Walker, including those intended to prevent subversive action 
on the part of seamen. Representatives of the CIO and A. F. of 
L. opposed the bill. 





Digest of New Complaints 





28615, John E. Ballenger Construction Cod., Lakeland, Fla., vs. Apalachi- 
cola Northern et al. 

Alleges that rate of $2.64 a ton charged and collected by de- 
fendants on carloads of slag shipped by complainant from Wood- 
ward, Ala., to Port St. Joe, Fla., via defendants’ routes were un- 
Just and unreasonable and in excess of mileage scale prescribed 
by the Commission in No, 17517. Asks that the Commission require 
defendants to protect the mileage rate as published in Agent Roy 
Pope's Tariff 403-C, I. C. C. 245 based on the shortest distance on 
which traffic can be handled without transfer of lading which will 
result in a rate of $2.53 a net ton. Reparation of $209.81 sought. 
(F. E. Harrison, Jr., P. O. Drawer 1049, Tallahassee, Fla.) 

MC C.236, contracts, agreements and arrangements between certain 
common carriers by motor vehicle and Valley Express Co. 

Investigation instituted by the Commission, division 2, into the 
contracts, agreements and arrangements with respect to the trans- 
portation of property in interstate and foreign commerce by motor 
vehicle for Valley Express Co., the volume, character and descrip- 
tion of the shipments transported for Valley Express Co. by com- 
mon carriers under such contracts, agreements and arrangements, 
and the rates and practices of such common carriers by motor 
vehicle with respect to said transportation, the status of all tariffs 
and schedules of rates and charges filed with the Commission by 
Valley Express Co. or for its account, and such other matters as 
may be germane to the subject of the investigation. The investi- 
gation order says it appears that existing contracts and agreements 
between Valley Express Co. and the respective common carriers 
named in the complaint result in reducing the applicable tariff 
rates and charges of these common carriers, in the giving of undue 
and unreasonable preference and advantage, and the granting and 
receiving of rebates, concessions and discriminations. 


MC 


MC 


MC 


MC 


MC 


MC 


No. 


535 


C-244, transportation activities of Ross Gentry, dba Gentry’s Truck 
Line, Lakefield, Minn, 

Investigation instituted by the Commission, division 5, on its 
own initiative, to determine whether certificate issued by it to the 
respondent should be suspended, changed or revoked, in whole or 
in part, for alleged willful failure to comply with provisions of the 
act and with the terms, conditions and limitations of the cer- 
tificate. 


C-245, Aller & Sharp, Ready Truck Lines, 
charges. 

Investigation instituted by the Commission, on its own motion, 
into the minimum rates and charges, and the rules, regulations 
and practices affecting such minimum rates and charges, applicable 
to the transportation of advertising matter, butter, cocoanut oleine, 
oleomargarine, salad dressing, sandwich spread, animal or vege- 
table oil, vegetable stearine, lard substitutes, cheese, and mayon- 
naise from Columbus, O., to Chicago, Ill., and frozen eggs, vege- 
table oil, stearine and vinegar from Chicago to Columbus, 
maintained by Aller & Sharp, Inc., Columbus, O., and Ready Truck 
Lines, Inc., Chicago. The inquiry is into the reasonableness and 
lawfulness of the minimum rates and charges, etc., with a view 
to making such findings and prescribing such just, reasonable 
and otherwise lawful minimum rates and charges and rules, etc., 
if any, as the facts and circumstances shall appear to warrant. 


C-246, transportation activities of Brady Transfer & Storage Co., 
Fort Dodge, Ia. 

Investigation instituted by the Commission, division 5, on its 
own initiative, to determine whether respondent is engaged in 
operations in interstate commerce as common carrier by motor 
vehicle of property, in violation of any of the provisions of part II 
of the interstate commerce act or of any requirement established 
pursuant thereto. 


C-247, transportation activities of Rohweder Truck Lines, Inc., Pipe- 
stone, Minn. 

Investigation instituted by the Commission, division 5, on its 
own initiative, to determine whether respondent is engaged in 
operations in interstate commerce as a common carrier by motor 
vehicle of property, in violation of any Of the provisions of part II 
of the interstate commerce act or of any requirement established 
pursuant thereto. 


C-248, canned goods, Utah and Idaho to Casper, Wyo. 

Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawful- 
ness otherwise of the rates and charges, and the rules, regulations 
and practices affecting such rates and charges, applicable to the 
transportation, in interstate and foreign commerce, of canned 
goods, pickles and preserves, minima 30,000 and 40,000 pounds, as 
described in Item No. 245D, as may be amended, of tariff MF- 
I. C. C. No. 3 of Intermountain-Coast Motor Freight Tariff Bureau, 
agent, from Logan, Ogden, Provo, Richmond, Salt Lake City, 
Smithfield and Wellsville, Utah, and Preston, Ida., to Casper, 
Wyo., maintained by carriers parties to that tariff. 


C-249, shoddy and scoured wool, Pennsylvania and New Jersey to 
North Carolina. 

Investigation instituted by the Commission, division 2, on its own 
motion, into and concerning the reasonableness and lawfulness 
otherwise of the rates and charges, and the rules, regulations and 
practices affecting such rates and charges, applicable to the trans- 
portation in interstate and foreign commerce of shoddy, alpaca 
hair, camel’s hair, mohair (Angora goat hair) or wool and of 
scoured wool, from specified points in Pennsylvania and New 
Jersey to specified points in North Carolina, maintained by car- 
riers parties to tariffs of Agent R. S. Cooper. 

28618, T. A. Bryson & Sons, Savannah, Ga., vs. Pennsylvania Rail- 
road Co. et al. 

Alleges rate on automobiles shipped to complainant from Detroit, 
Mich., via the Pennsylvania to Philadelphia, Pa., and Merchants 
& Miners Transportation Co. beyond was excessively high, unjust 
and unreasonable. Asks reparation. (W. R. Alexander, P. O. Box 
1188, Savannah, Ga.) 


minimum rates and 


PITTSBURGH PRACTITIONERS AND PROCEDURE 
At a meeting of the Pittsburgh chapter of the Association 


of Interstate Commerce Commission Practitioners, in the rooms 


of 


the Traffic Club of Pittsburgh, February 24, a special com- 


mittee composed of William W. Collin, Jr., chairman, Elmer 


J. 


Holberg, and Albert A. Mattson submitted a report on the 


monograph on procedure before governmental administrative 
bodies recently prepared by a committee for the Attorney 
General and proposals for legislation covering that procedure. 
The committee pointed out that the proposals, if adopted, would 
greatly affect existing practice before many of the 26 bodies 
covered and that, in many instances, alterations were ad- 


visable. 


The suggestions in the monograph and the proposed 


legislation, the chapter’s committee said, however, would not 
affect Interstate Commerce Commission procedure greatly. 
Had the Commission’s procedure been the only matter under 
consideration, it said, there probably would have been no 
committee appointed to investigate and no legislative proposal. 


The chapter adopted a motion directing its special com- 


mittee to make recommendations to its executive committee as 


to 


the position it should take in the matter and directing the 


executive committee to submit its views as those of the chapter 


to 


the national practitioners’ association. 
































































Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe TRaFric WoRLD. 


Newly elected officers and directors of the Omaha Traffic 
Club as announced at the annual dinner at the Hotel Fontenelle, 
February 20, are: President, H. C. Kelberg, Chicago and North 
Western; first vice-president, H. A. Barnett, Eggerss O’F lying 
Company; second vice-president, B. W. Anderson, Minneapolis 
and St. Louis Railroad; secretary-treasurer, W. V. C. Mc- 
Cormack, Allied Mills, Inc.; directors, Fred Goodwin, Swift 
and Company; John C. Milne, SkinnerManufacturing Company; 
D. Alderman, Kennedy and Parsons; P. J. Schmidt, Rock 
Island Lines; J. P. Weir, Railway Express Agency; W. J. 
Kutilek, Toledo, Peoria and Western Railroad; William L. 
Pruner, On-Time Transfer, and William Tritz, Watson Brothers. 





William F. Price, traffic manager, J. B. Williams Com- 
pany, discussed Consolidated Freight Classification Rules 13 
to 29 at a forum meeting of the transportation division of the 
Hartford, Conn., Chamber of Commerce at the Hotel Heublein 
February 18. The moving picture “Singing Wheels” was shown. 
George V. Sullivan, chairman of the division, presided. 





New officers and directors of the Traffic Club of Atlanta 
are: President, W. E. Thompson, general agent, Cotton Belt 
Route; first vice-president, George W. Leyhe, traffic manager, 
Armour Fertilizer Company; second vice-president, R. C. Mc- 
Lemore, general agent, Atlanta, Birmingham and Coast Rail- 
road; secretary and treasurer, Claude G. Smith, traffic man- 
ager, Davison-Paxon Company; directors, W. H. Murray, traffic 
manager, Georgia Power Company; C. T. Kilgore, traffic man- 
ager, Cotton Manufacturing Association of Georgia; A. L. Day, 
assistant freight traffic manager, Southern Railway System; 
J. A. Russell, freight traffic agent, Gulf, Mobile and Ohio; P. S. 
Vance, agent, Acme Freight Lines, Inc.; J. O. Perry, general 
freight agent, Huber and Huber Motor Express; Roy Moss, 
district manager, Acme Fast Freight; J. H. Hampton, general 
agent, Eastern Steamship Lines, and Leo M. Balliet, assistant 
traffic manager, American Cotton Manufacturing Association. 





Heber T. Powell, new president of the Traffic Club of 
Kansas City, is traffic manager of the 
McPike Drug Company in that city. 
He was born at Little Genesee, N. Y., 
and completed his education in Kansas 
City after service in the United States 
Army in the World War. In 1920, he 
became cashier for the San Antonio 
Drug Company, San Antonio, Tex., 
and in 1922 returned to Kansas City 
to take a position with the McPike 
Drug Company with which he has been 
ever since. He is a member of the 
transportation committee of the Kansas 
City Chamber of Commerce, secretary 
of a local draft board, and a past vice- 
commander of the American Legion. 
In the announcement of the club’s elec- 
tion of officers, from which the item 
in this column last week was written, 
the business connections of two mem- 
bers of the board of directors were erroneously stated. Their 
correct positions are: Lou Looney, traffic manager, Ralston 
Purina Company, and H. C. Peterson, traffic manager, Moore- 
Lowry Flour Mills. . 








_The Traffic Club of Wichita, Kan., will hold its annual 
spring stag party at the Broadview Hotel March 20. 





F. A. Doebber, executive vice-president of the Associated 
Traffic Clubs of America and traffic manager of the Citizens Gas 
and Coke Utility, Indianapolis, spoke at an Associated Traffic 
Club night meeting of the Women’s Traffic Club of Pittsburgh 
February 18. Members of the club will hold a roller skating 
party at the Diamond Rink March 10. The party was ar- 





TRAFFIC WORL) 


ranged by the recreation committee, of which Bessie A. Dixon, 
Pittsburgh and West Virginia Railway, is chairman. ‘I'he ¢ly, 
will hold a book review night meeting March 18. 





Tsin Lon Ouang, vice-consult at Houston, Tex., for th 
Republic of China, was the guest speaker at a luncheon meg. 
ing of the Traffic Club of Houston at the Rice Hotel February 
25. Andy Shine, St. Louis-San Francisco Railway, has heen 
appointed to the board of governors to fill the unexpired term of 
James Hartzog, who resigned. 





Members of the Transportation Club of Dallas, Tex., say 
the motion picture “Pay Load” at a luncheon meeting at the 
Dallas Athletic Club February 24. The program committee 
headed by V. L. Dulaney, traffic manager, Yellow Transit Com. 
pany, arranged for showing the film. 





Members of the Pacific Traffic Association of San Franciscy 
saw the Missouri Pacific film “The Wonderland of the Rockies’ 
at a Tuesday traffic forum meeting February 25. 





Frank R. Russell, new president 
of the Denver Commercial Traffic Club, 
organization of commercial traffic 
managers, freight forwarders ani 
truckmen, is traffic manager for the 
Denver Dry Goods Company. He has 
spent his entire working career of 
twenty years with that company. For 
twelve years he has been its traffic 
manager and also the supervisor of its 
receiving, marking and order divisions. 
He is a member of the board of é- 
rectors of the Traffic Club of Denver, 
a past director of the traffic group of 
the National Retail Dry Goods Asso. 
ciation, and is at present a member of 
the transportation committee of that 
group. 





Bernard H. Ridder, publisher of the St. Paul, Minn., Dis- 
patch-Pioneer Press, spoke on “The Personalities Now Ruling 
Germany” at a railroad day luncheon meeting of the Traffic 
Club of Minneapolis at the Hotel Nicollet February 27. W. E. 
Semmer was chairman for the day. 





A nominating committee headed by Frank Regan and in- 
cluding A. B. Collins, D. L. Yeakle, F. L. Rice, and W. T. Moore, 
has been elected by the Traffic Club of the Lehigh Valley. 
and will make its report at the annual meeting at the Hotel 
Easton, Easton, Pa., March 17. 





The Women’s Traffic and Transportation Club of Portland, 
Ore., held a dinner meeting at the Aero Club, February 26, at 
which Margaret Reifenrath, Charles F. Berg, Inc., spoke on 
spring fashions. Entertainment included an auction sale ani 
fortune readings by Mrs. Fred Helboch. 





Members of the Transportation Club of St. Paul, Minn, 
saw the sound color film “Alaska and the Yukon,” by arrange- 
ment with the Canadian National-Grand Trunk Railways, at 4 
luncheon meeting at the Hotel Lowry, February 25. 





E. V. Hill, member of the auxiliary committee, Central 
Freight Association, will speak on “Freight Rate Committee 
Procedure” at a dinner meeting of the Transportation Club of 
Decatur, Ill., at the Hotel Orlando, March 11. 





Dan P. Harris, Jr., district director of the Commission's 
bureau of motor carriers, spoke on “Building the Motor Carrie! 
Industry” at a meeting of the Denver Commercial Traffic Club 
at the Chamber of Commerce, February 19. 





The Traffic Club of Kansas City will join with the Chamber 
of Commerce, the Women’s Chamber of Commerce, and the 
Trans-Missouri-Kansas Shippers Advisory Board in a lunche0! 
at the Muehlebach Hotel, March 26. 





The Women’s Traffic Club of Los Angeles joined the Lé 
Angeles Transportation Club in an annual inter-club quiz Cor 
test and dinner at the Pacific Electric Building, February 2 
A preview of spring fashions was presented at a luncheon meet: 
ing of the Los Angeles Transportation Club, February 24, » 
arrangement with the Fifth Street Store. 





Victor Barnett, advertising director, Tulsa Tribune, spo 
on what the proposed erection of an army bomber plant # 
Tulsa would mean to the city at a luncheon meeting of th 
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c Club of Tulsa at the Hotel Mayo, February 25. J. S. 
Rollman, city passenger agent, Santa Fe Railroad, arranged 
the program. 





The Junior Traffic Club of Metropolitan St. Louis will hold 
a ladies’ night party at the Gatesworth Hotel, March 6. Enter- 
tainment will include dancing, refreshments, and a floor show. 





The Traffic Club of New York will hold an industrial 
jyncheon meeting at the Biltmore Hotel, April 8. Carlton F. 
Sturdy, American Can Company, will be guest speaker. The 
club's annual outing will be held at Travers Island July 15. 





The Birmingham Traffic and Transportation Club will hold 
is annual inaugural ball at the Pickwick Club, March 7. 





The Rail and Water Club of Los Angeles will hold its annual 
stag party at the Brentwood Country Club, March 7. 





The Traffic Club of Newark, N. J., will hold an “old-timers” 
meeting at the Robert Treat Hotel March 3, at which the fol- 
jowing, who have been members of the club for 25 years or more 
will be guests of honor: E. E. Bice, F. V. Brokaw, L. E. Camp- 
bell, E. B. Cook, F. J. Crowley, A. Duckworth, E. E. Ebert, 
John Entice, F. A. Fiedler, H. M. Force, Arthur Hamilton, 
J.B. Hannum, C. H. Hershey, A. A. Hoffman, T. S. Hood, 
4, R. Miller, S. J. Milligan, W. A. Ruehl, G. W. Shannon, G. L. 
Snyder, R. O. Von Steuben, L. W. Tims, L. J. Wesley, C. L. 
Vood and J. H. Wood. Two other old timers, Charles Mil- 
bauer and Ray Crotsley, will act as president and secretary, 
respectively, for the meeting. The club will hold a forum meet- 
ing devoted to passenger transportation at the Robert Treat 
Hotel, March 10. 





Two slates of candidates for offices in the Junior Traffic 
Club of Chicago have been placed in nomination by membership 
petitions in addition to that submitted by the nominating com- 
mittee, as reported in this column last week. The three tickets 
all include the names of William Noorlag, Jr., for president; 
A. §. Beery, for vice-president, and John Middleton, Arnold 
Larson and Adolph Halvorsen for directorships. The nominat- 
ing committee’s slate names Ray DeGroote for vice-president; 
William Marshall for treasurer and Harry Anderson, in addi- 
tion to the above three, for a directorship. It originally in- 
cluded William P. Whalen, Motor Cargo, Inc., for a directorship, 
but Mr. Whalen has withdrawn his name as candidate for that 
office to accept the nomination for vice-presidency, on one of 
the members’ tickets. That ticket also names George Rodocker, 
Indianapolis Forwarding Company, for a place on the board of 
directors. The third ticket names Lynn T. Swanson, city 
freight agent, Chicago, Burlington and Quincy, for the vice- 
presidency; Ted R. Weitzel, Minneapolis and St. Louis Rail- 
road, as treasurer, and Otto Grabo, Norwalk Truck Lines, and 
Cecil Baker, Des Moines Transportation Company, for director- 
ships. At a meeting of the club’s executive committee February 
27 it was decided to submit the names of all the candidates on 
a single ballot at the election meeting March 6. The meeting 
will be open to members only. 


ROCK ISLAND HOPPER CARS 


The Chicago, Rock Island and Pacific has reeeived ap- 
proval in federal court at Chicago for its proposed purchase 
of 25 covered top hopper cars for an approximate cost of $3,500 
each or the leasing of the cars for 89 cents a mile for a 15- 
year period. The company plans to use the equipment to 
carry cement needed in construction projects at military camps. 





SOUTHWEST SHIPPERS’ BOARD 


The spring meeting of the Southwest Shippers’ Advisory 
Board will be held at the Raleigh Hotel, Waco, Tex., March 6. 
There will be a luncheon at noon, at the Raleigh Hotel, spon- 
sored jointly by the Waco Chamber of Commerce, the Junior 

amber of Commerce and the Traffic Club of Waco. Roger 
Miller, manager of the southwestern division, Chamber of Com- 
merce of the United States, Dallas, Tex., will speak on “The 
Southwest and Its Part in the National Defense Program.” 

J. C. Murray, Little Rock, Ark., general chairman of the 
board, will preside at the business session, at which reports 
from commodity committees, railroad representatives and stand- 
ing Committees will be considered. L. M. Betts, manager, closed 
Car section, car service division, Association of American Rail- 
Toads, wil] report on national transportation conditions. There 
Will be me tings of the board's executive, railroad contact, and 
joint loss and damage prevention committees on March 5. 
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Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Freight Charges—Liability for 


Wisconsin.—Question: We would appreciate your opinion 
on the following: 

A carload shipment was forwarded to a consignee in Can- 
ada, freight collect, f. o. b. point of shipment, but allowed in 
the purchase price. The sale was made cash in advance and 
the money received before the shipment was forwarded. 

The shipment arrived and was placed in the Canadian 
Customs House. However, the consignee had gone out of busi- 
ness and did not accept delivery. 

It is our contention that title passed at shipper’s door inas- 
much as the transaction was cash in advance and shipper was 
merely acting as agent for the consignee. 

The delivering railroad, however, contends that we are 
responsible for railway freight and storage as well as any 
custom storage charges over and above the billing price of the 
goods at customs auction sale. . 

Answer: The consignor, as the party from whom the goods 
are received for shipment, ordinarily assumes the obligation 
to pay the full amount of the freight charges, although he may 
relieve himself of the liability by signing the stipulation on the 
bill of lading referred to in Section 7. L. & N. vs. Central Iron 
& Coal Co., 265 U. S. 59, 44 S. Ct. 441. On the other hand, the 
consignee, by accepting the goods becomes liable for the full 
amount of the freight charges whether they are demanded at 
the time of delivery or not until later. P. C. C. & St. L. Ry. Co. 
vs. Fink, 250 U. S. 577, 40 S. Ct. 27. 

The contract of the consignor and that of the consignee 
are not considered to be inconsistent with each other; each is 
an original contract based on a sufficient consideration. 


In the decision of the Supreme Court of the United States 
in the case first mentioned above, there are numerous expres- 
sions which seem to point to the conclusion that the consignor 
can be held for freight charges, unless it appears from the bill 
of lading or otherwise, that the carrier did not intend to look 
to the consignor for the charges. 


As a general proposition, the person acting as agent for 
another is personally answerable, if, at the time of making the 
contract in his principal’s behalf, he failed to disclose the fact 
of his agency. He is subject to all the liabilities, express or 
implied, created by the contract in the same manner as if he 
were the principal at interest. If he would avoid personal lia- 
bility, the duty is on him to disclose his principal and not on 
the party with whom he deals to discover him. The other party 
to the contract may proceed against the agent or against the 
principal. Great Nor. Ry. Co. vs. Hocking Valley Fire Clay Co., 
156 N. W. 41; C. N. O. & T. P. vs. Vendenburgh Saw Mill Co., 
69 Sou. 228. 


As to customs storage charges, the law of the Dominion 
of Canada, with which we are not familiar, will determine 
whether your company is liable, under the circumstances of 
this case. 


Routing and Misrouting—Ambiguous Routing Instructions 


Indiana.—Question: We attach a sample copy of a recent 
bill of lading for a carload, which shows in the destination 
space “Pittsburgh, Pa.” Immediately above the word Pitts- 
burgh, and in the destination space, is shown “Neville Island” 
without further qualification. 

The bill clerk billed the car to Pittsburgh, Pa., and indi- 
cated ‘Neville Island” with the consignee on the waybill. The 
car arrived Pittsburgh, Pa., and consignee demanded delivery 
at Neville Island, Pa., which turned out to be a station about 
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ten miles outside of Pittsburgh, Pa., and involved back-haul 
charges. 

Rule 7 of the Consolidated Freight Classification No. 14 
provides only one destination may be shown on the bill of 
lading. In this case, the carrier holds there was one complete 
destination, i. e., “Pittsburgh, Pa.,”’ shown on the bill of lading. 
Origin agents are not presumed to have knowledge of delivery 
conditions at distant points, and in this case billing agent 
assumed the words “Neville Island’ pertained to a specific 
delivery within Pittsburgh, Pa. It developed that Neville Is- 
land, Pa., and Pittsburgh, Pa., are separate and distinct. 

The carrier contends that if the shipper wanted the car to 
go to “Neville Island, Pa.,” he was obligated to show that 
destination completely as the destination. If “Pittsburgh, Pa.,” 
was not the destination, it should not have been given a place 
in the destination space on the bill of lading. 

What is your opinion of the shipper’s responsibility, citing 
support? 

Answer: We have been unable to locate decisions which 
are specifically in point. The Commission has, where routing 
instructions are ambiguous, held the carrier liable for mis- 
routing. Southern Alabama Grocery Co. vs. Central of Georgia 
Ry. Co., 129 I. C. C. 327; Dixie Portland Cement Co. vs. 
Director-General, 83 I. C. C. 417; Watab Paper Co. vs. Canadian 
National Ry. Co., 152 I. C. C. 265, and Allied Asphalt & Mineral 
Corporation vs. Hoboken Mfrs. R. Co., 194 I. C. C. 265. 

As two destinations were shown by the shipper in the bill 
of lading, it was, in our opinion, the duty of the carrier to 
obtain definite instructions as to the destination intended. Fail- 
ing to do this, in our opinion, the carrier is liable for mis- 
routing the shipment. 


Tariff Interpretation—Application of Rule 16 of the 
Classification 


Tennessee.—Question: It will be appreciated if you will 
give us an opinion on the following question: 

It has long been the custom of shippers of less than carload 
freight to combine two or more less than 100 pound ship- 
ments consigned to one jobber, in one town, for two or more 
of his customers, to be delivered to the jobber. 

Bill of lading shows one consignee, but packages are 
marked with jobber’s name and address, also in lower left-hand 
corner name or initials of his customer. 

Rule 16 of Consolidated Freight Classification, which is the 
definition of L. C. L. freight, states in Section 3: 


“Two or more single shipments shall not be combined and 
waybilled as one shipment, but must be carried as separate 
shipments and at not less than the established minimum charge 
for each shipment.” 


Would you advise if this custom is a violation of the rule? 

Answer: There are no decisions of the Commission cover- 
ing the question you raise. However, in our opinion, there is 
no violation of Rule 16 of the Classification in combining ship- 
ments in the manner you indicate, as under Section 2 of the 
Rule, a single shipment of less carload freight is a lot received 
from one shipper, as one shipping order or bill of lading, at 
one station, at one time, for one consignee and one destination, 
which provision is met in the instances you describe. 


Limitations—What Constitutes Presentation of Claim to Carrier 


Massachusetts.—Question: We are interested in obtaining 
your version and any decisions rendered in the following matter. 

The bill of lading states that in order to file any claim it is 
necessary to do so within the nine months after delivery of the 
shipment and in writing. If through some delay, the papers 
are placed in the mail and sent registered to the carriers within 
a day or two before the time limit expired, but did not reach 
the carrier until a day or so after the time limit had expired, 
would you consider that this constituted filing within the time 
set forth? Would this be construed as constructive delivery 
to the carriers when it had been placed in the mails? 

Answer: With respect to this question see St. L. I. M. & 
S. vs. Furlow, 117. S. W. 517; Johnson vs. N. Y. N. H. & H., 
88 Atl. 989, and Chase vs. Surry, 34 Atl. 270. In St. LL. I. M. & 
S. vs. Furlow, 117 S. W. 517, the shipper mailed notice of claim 
which failed to arrive within the one day’s time provided in 
the bill of lading and recovery was denied. This case covered 
injury to live stock, the court saying: 


In the stipulation in the case before us the notice in writing was 
required to be served within one day after the delivery of the stock 
at destination. The object of the notice was to give the carrier an 
opportunity to fully and fairly investigate the claim for damages be- 
fore the horses should be placed beyond the power of the carriers to 
examine and inspect by reasonable exertion. It is obvious that this 
could have been done only by actual notice. The contract says that 
the notice must be served within one day, and this means actual no- 
tice. Notice by mail, then, would not be sufficient unless it was received 
within the one day. 
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In the other case, Johnson vs. N. Y. N. H. & H., 88 Ay 
989 (Me.), the point considered seems not to have been whethe 
the notice arrived within the stipulated time, but whether , 
notice was actually sent, it being held that the deposit of , 
letter in the mail properly stamped and properly acdresso4 
is prima facie evidence of delivery by due course to the ag. 
dressee. In this case reference is made to the case of Chag 
vs. Surry, 34 Atl. 270 (Me.), which case holds (but not with 
respect to claims against carriers for loss or damage) tha 
while the deposit of a letter, properly addressed and stamped 
in the post office, may be prima facie evidence of its receipt 
by the addressee by due course of mail, as the law assume 
that government officers do their duty, the mailing of a notice 
within a stipulated period of time, unless received within tha 
time is not proper notice. 

In Marion Coal Company vs. D. L. & W. R. R. Co, 7 
I. C. C. 441, the Commission said, at page 442: 


The question is, was the receipt of the original complaint a “fijin 
of claim” with the Commission? We are of opinion that it was. Ther 
is no question, as we understand it, that the complaint first receive; 
did contain a prayer for reparation to be paid to complainant basej 
upon reasonable rates to be fixed by the Commission. There has been 
no intervention nor complaint filed by any other party. The lette 
which accompanied the complaint is marked as received by the Com. 
mission August 15, 1910. We hold that on that date the claim wa; 
filed, and that shipments on which reparation is asked made within 
two years prior thereto are not barred,”’ 


See, also Quebracho Products Co. vs. S. I. R. T. Ry. Co, 
95 I. C. C. 52, in which the Commission, on page 53, said: 


A formal complaint which described the shipments and rates chargej 
and alleged violations of Sections 1, 2, 3 and 4 of the interstate con. 
merce act was presented to us on October 22, 1923, within the statu. 
tory period. On November 3, 1923, it was returned to complainant 
with instructions to state with greater particularity the manner in 
which the several sections of the act were violated. As revised it was 
returned to us May 28, 1924. Practically the only difference between 
the original complaint and the revised one iS that the latter does not 
allege violation of section 4. 


It is our opinion that the date of the mailing of the claim 
would be held to constitute a presentation of the claim to the 
carrier. 

Rates—Released Valuation and Actual Value 


Michigan.—Question: May we have the benefit of your 
opinion in the matter of so-called ‘Released Value” ratings or 
rates, and shipments rated in accordance with declared value, 
such as for instance, “Glassware, N. O. I.” 

Are the terms “Declared Value” and “Released Value” 
synonymous, as would seem to be implied in, for instance, the 
order issued by the Commission April 16, 1918, “In the matter 
of rates dependent upon the declared or released value of 
property,” or are they as different as would seem to be indi- 
cated by the facts that the ratings on rugs, dependent as they 
are on value declared in writing by the shipper, or agreed 
upon in writing as the released value, are expressly authorized 
by the Commission Released Rate Order, while the ratings on 
“Glassware, N. O. I.,” which are rateable according to “actual 
value” which must be certified to by the shipper, has no such 
Commission authorization? Is the value requirement 0 
“Glassware” an integral part of the description, and conse- 
quently, would the declaration of a value less than actual value 
be misbilling under the Interstate Commerce Act? 

As the writer understands it, such “Declared Value” 0 
“Released Value” ratings are for the purpose of limiting 4 
carrier’s liability, and, as such, do require the expressed al: 
thorization of the Commission, and that mere filing is nod 
obtaining such authorization. , 

Answer: In the Consolidated Freight Classification and 1 
commodity tariffs the carriers publish rates based on declared 
or released valuations, also on actual valuations. : 

With respect to rugs, the ratings published in the Consoli- 
dated Freight Classification are released value ratings, while 
as to glassware, cut or other than cut, the ratings are actual 
value ratings. 

In the case of declared or released value ratings, such 
ratings or commodity rates thereon may only be publishe 
under a Released Rate Order of the Interstate Commerce Cott 
mission, but as to actual value ratings or commodity rates 
based .on actual value, an order of the Commission 1s not 
required. 

The actual values upon which the varying ratings 
glassware apply are an integral part of the description, a™ 
therefore a declaration of the value less than the actual value 
of the article tendered to the carrier for transportation wou 
be misbilling under the Interstate Commerce Act. See - 
decision of the Commission in Vassar Swiss Underwear Co. § 
Virginian Ry. Co., 195 I. C. C. 767. 
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March 1, 1941 


FROM PASTURE TO PLATTER... 


...- the meat industry of 
America performs a miracle 
of raising, preparing and de- 


EASURED by its three billion dollar annual produc- 
tion, the packing industry is one of the largest in the 
country . . . and measured by its efficiency, service and 


scientific progress — one of the most admirable. 


Meat, besides being one of our best foods, is the largest 
source of farm income. From ranches and farms comes an 
endless flow of food animals through the nation’s 1200 
packing houses to consumers. Much of this great operation 
depends on fast, efficient transportation. That's where the 
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railroads do their part, improving schedules and equip- 
ment and service to help the packing industry do an ever 
better job. Last year Chesapeake and Ohio's share of the 
work was the transportation of 76,751 tons of food animals 
on the hoof and the carrying of 174,236 tons dressed 
meats and other packing-house products to market. 


Flexible service, to meet the specialized needs of the 
shipper, is an outstanding attainment of Chesapeake and 
Ohio. Let us show you what we mean — put your next 
shipping problem up to our nearest representative, or to 
Geo. W. Wood, Freight Traffic Manager — Solicitation, 
Chesapeake and Ohio Lines, Cincinnati, Ohio. 


| “THE ROAD THAT DELIVERS THE GOODS—ow Lime!” 





CHESAPEAKE | AND “Onio LINES 
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Docket of the Commission 


NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THe TraFFric WorLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


March 3—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 
MC 19746—Alle’s Mohican Coach Line, Prattsville, N. Y., certificate 
or permit. 
MC 47495, Sub. 1—Mountain View Coach Lines, Inc., Coxsackie, N. Y., 
certificate to extend operations. 
March 3—Charleston, W. Va.—State Comm.—Jt. Bd. 118: 
MC 8563, Sub. 1—I. S. Zickefoose, Buckhannon, W. Va., certificate 10 
extend operations. 
MC 100799—West Virginia Tractor & Equipment Co., Clarksburg, 
W. Va., permit. 
March 3—Chicago, I!l.—Sherman Hotel—Jt. Bd. 21: 
MC 8515, Sub. 2.—H. J. Tobler Transfer, Inc., Peru, Ill., certificate to 
extend operations. 
MC 101734—Illini Reefer Transit, Champaign, Ill., permit. 


March 3—Dallas, Tex.—Baker Hotel—Examiner Myers: 
MC 96338—L. O. Tucker, Vernon, Tex., certificate. 
1. & S. M-1403—Cotton piece goods—New Orleans to El Paso. 


March 3—El Paso, Tex.—Hotel Paso Del Norte—Examiner Stiles: 
1. & S. 4870—Class rates, Atlantic seaboard to Texas crossings. 


March 3—Jackson, Tenn.—City Hall—Examiner Baker: 
MC F-1450—Gulf Transport Co., purchase, W. H. McNeely. 


March 3—Little Rock, Ark.—Hotel Marion—Examiner Bradford: 
MC C-231—Canned goods, Ark. to Mo. and Okla. 
1. & S. M-1275—Canned goods, Ark. to St. Louis and Kansas City. 
March 3—Louisville, Ky.—Brown Hotel—Examiner Konigsberg: 
28595—Louisville Cement Co. vs. P. R. R. et al. 


March 3—Minneapolis, Minn.—Nicollet Hotel—Examiner Higgins: 
MC F-1442—G. Hart, purchase, C. N. Hansen. 
MC F-1465—A. A. McCue, purchase, Northern Freight Lines, Inc. 
MC F-1468—A. A. McCue, purchase, P. L. Mitchell. 
MC-F 1456—Witte Transportation Co., lease, Leonard Lines, Inc. 


March 3—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 42: 
MC 93313, Sub. 2—H. Kail, Philadelphia, certificate to extend opera- 
tions. 
MC 93818, Sub. 1—S. Bilick, Philadelphia, certificate. 
MC 100152, Sub. 1—Katham Corp., Philadelphia, permit to extend 
operations. 
March 3—Phoenix, Ariz.—State Comm.—Examiner Linn: 
MC 8681, Sub. 7—Western Auto Transports, Inc., Chicago Heights, 
Ill., certificate to extend operations. 


March 3—Providence, R. !.—Narragansett Hotel—Jt. Bd. 134: 
MC 101839—A. Santurri, Providence, R. I., certificate. 
MC 101947—Westerly Coach Lines, Westerly, R. I., certificate. 


March 3—Raleigh, N. C.—Sir Walter Hotel—Jt. Bd. 103: 
MC 102118—Receivers, Norfolk Southern R. R. Co., Norfolk, Va., 
certificate. 


March 3—Sioux City, la.—Warrior Hotel—Jt. Bd. 54: 
MC 52598—Thacker Transportation Co., Sioux City, Ia. 


March 3—St. Louis, Mo.—Coronado Hotel—Examiner Nye: 
Finance 13131—Application of Missouri Southern abandonment of 
line from Leeper to Bunker, Mo. 


March 3—Syracuse, N. Y.—U. S. Court—Examiner Benny: 
MC C-234—Fruits and vegetables, Canastota, N. Y., to Pa., and N. J. 
1. & S. M-1442—Heating equipment, Utica, N. Y., to Philadelphia and 
Swayesville, Pa. 
March 3—Washington, D. C.—Examiner Walsh: 
1. & S. 4876—Mineral water, Hot Springs to north Atlantic ports. 
Fourth section ap. 18607—Mineral water from Hot Springs, Ark. 
March 4—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 
MC 76954, Sub. 1—Davis Express, Medusa, N. Y., certificate to extend 
operations. 
MC 88981, Sub. 1—Delaware Trucking Co., Rensselaer, N. Y., certifl- 
cate to extend operations. 


March 4—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 73943, Sub. 2—Horton Motor Lines, Inc., Charlotte, N. C., cer- 
tificate to.extend operations. 
March 4—Charleston, W. Va.—State Comm.—Examiner Conlon: 
MC 88659, Sub. 1—Holmes to Homes, East Rainelle, W. Va., permit 
to extend operations. 
March 4—Chicago, !1!1.—Sherman Hotel—Jt. Bds. 72 and 21: j 
MC 1502, Sub. 32—Pennsylvania Greyhound Lines, Inc., Cleveland, 
O., certificate to extend operations. 
MC 90179—Becker Bros. Motor Service, Chicago, certificate or permit. 
MC 64932, Sub. 4—Rogers Cartage Co., Chicago, permit to extend 
operations. 
March 4—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 102047—C. Parrish, Lee’s Summit, Mo., permit. 
1. & S. M-1443—Commodities between Kan. and Mo. 
March 4—Kansas City, Mo.—Hotel President—Examiner Nye: 
Finance 13085—Application of C. M. St. P. & P., C. R. Il. & P., and 
K. C. S. to construct portion of line and connecting tracks, etc. 
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March 4—Little Rock, Ark.—Hotel Marion—Examiner Bradford: 
1. & S. M-1385—G, S. Fraps, Jr., commodities between Ark. and cep, 
tral territory. 
1. & S. M-1417—G. S. Fraps, Jr., commodities between Memphis and 
central territory. 
March 4—Little Rock, Ark.—Marion Hotel—Jt. Bd. 215: 
MC 2130, Sub. 11—Herrin Motor Lines, Inc., Shreveport, La., certig. 
cate to extend operation. 
March 4—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 255: 
MC 50157, Sub. 1—Counties Transportation Co., Drexel Hill, Pa, 
March 4—Philadelphia, Pa.—Adelphia Hotel—Examiner McCarthy: 
Il. & S. M-1475—Coal, Pa., to N. J. and N. Y. points. 
March 4—Phoenix, Ariz.—State Comm.—Jt. Bd. 47: 


MC 14045—Los Angeles-Yuma & Phoenix Freight Lines, Yuma, Ariz, 
certificate. ' 


March 4—Providence, R. !.—Narragansett Hotel—Jt. Bds. 18 and 134: 

MC 101896—F.. Jannerelli, Quinville, Lincoln, R. I., certificate. 

MC 101944—A. Dupius, Providence, R. I., certificate. 

MC 101950—F. Giordano, Providence, R. I., certificate. 

MC 101964—Nightingale Trucking, East Providence, R. I., certificate 

MC 101983—L. Valente, Providence, R. I., certificate. ; 

March 4—Raleigh, N. C.—Sir Waiter Hotel—Examiner McCaslin and 
Jt. Bd. 103: 

MC 9933, Sub. 2—R. & W. Motor Line, Grantsboro, N. C., certificate 
to extend operations. 

March 4—San Angelo, Tex.—St. Angelus Hotel—Jt. Bd. 77: 

MC 95975, Sub. 1—R. McMahan, Lometa, Tex., certificate to extend 
operations. 

MC 96337—A. F. Kasper, Sonora, Tex., certificate. 

MC 101724—M. B. Brandon, Eden, Tex., certificate. 

MC 94195, Sub. 1—F. Lawson, San Angelo, Tex., certificate, 

MC 63099, Sub. 1—J. R. Walker, Mason, Tex., certificate to extend 
operations. 

March 4—Sioux City, la.—Warrior Hotel—Jt. Bd. 54: 

MC C-198—Western Trunk Line Motor Common Carriers Bureay vs, 

Harley T. Thacker, dba Thacker Transportation Co. 
March 4—Syracuse, N. Y.—U. S. Court—Examiner Benny; 

MC 13664, Sub. 1—Ontario Iron Works, Pulaski, N. Y., certificate 
to extend operations. 

MC 96185—Byrne Stevedoring and Trucking, Oswego,.N. Y., cer 
tificate. 

March 4—Washington, D. C.—Examiner Lyle: 

Finance 13043—Application of Northeast Oklahoma for. authority to 
construct and operate under trackage rights over lines in Craw 
ford county, Kan. 

March 4—Washington, D. C.—Examiner Hand: 
MC C-209—Mrs. M. F. Donahue vs. Natl. Delivery Assn., Inc. 
March 4—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 17625—Coke to Albany, Ga. 
March 4—Washington, D. C.—Examiner Glover: 
* Fourth section ap. 18592—Sulphur to Erie, Pa. 
March 4—Washington, D. C.—Jt. Bds. 12 and 120: 

MC 102365 and Sub. 1—Paris Sightseeing Luxury Tours, Washington, 
D. C., certificate. 

March 5—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 
MC 93121, Sub. 1—B. Tesiero, Amsterdam, N. Y., certificate. 
MC 101755—Riordan Taxi Co., Saranac Lake, N. Y., certificate. 

March 5—Charleston, W. Va.—State Comm.—Examiner Conlon: 
MC 101779—G. Miller, Charleston, W. Va., certificate. 

MC 101912—E,. T. Trapasso, Logan, W. Va., certificate. 


March 5—Chicago, IIl.—Sherman Hotel—Jt. Bds. 194 and 160: 
MC 10928, Sub. 3—Plaza Express Co., Inc., St. Louis, Mo., certificate 
to extend operations. 
March 5—Cincinnati, O.—Netherland Plaza—Examiner Konigsberg: 
28582—Purdy-Ammon Lumber Co. vs. Ann Arbor et al. 


March 5—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 62086, Sub, 1—Holton Transport, Holton, Kan., permit to extend 
operations. 


MC 101933—J. H. Keltner, Nixa, Mo., permit. 


March 5—Little Rock, Ark.—Hotel Marion—Jt. Bd. 215: 
* MC 59488, Sub. 4—Southwestern Transportation Co., Texarkana, Tex., 
certificate to extend operations. 


March 5—Louisville, Ky.—Brown Hotel—Examiner Baker: 


MC F-1418—Silver Fleet Motor Express, Inc., purchase, Hammer 
smith Transfer Co. 


March 5—Omaha, Neb.—Hotel Fontenelle—Examiner Higgins: 
MC F-1426—Union Transfer Co., purchase, P. M. Peterson. 


March 5—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 228 and Examiner 
McCarthy: 
MC 51091—A. J. Brandt, Mt. Holly, N. J., certificate or permit. 
MC 51091, Sub. 1—A. J. Brandt, Mt. Holly, N. J., certificate. 
March 5—San Angelo, Tex.—St. Angelus Hotel—Jt. Bd. 77: 
MC 101825—W. J. Park, Jr., San Angelo, Tex., certificate. 
MC 101858—Reardon Grain & Produce Co., Mason, Tex., certificate. 
MC 101959—J. T. James, Rankin, Tex., certificate. 


MC 101825, Sub. 1—W. J. Park, Jr., San Angelo, Tex., certificate # 
extend operations. 


March 5—Syracuse, N. Y.—U. S. Court—Examiner Benny: 
MC 101775—D. L. Hoskins, Auburn, N. Y., certificate. 


March 5—Washington, D. C.—Argument: 


16665 and Sub. 1—Southwestern Lumbermen’s Assn. et al. vs. A. V: 1. 
et al. 
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F. C. HOGUE, Acting General Traffic Manager 
DENVER & RIO GRANDE WESTERN RAILROAD 


Equitable Building Denver, Colorado 
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Personal Notes 





W. P. Scruggs, assistant manager of the military trans- 
portation section of the Association of American Railroads, re- 
tired March 1 after 47 years of active railroad service. He 
will make his home in Orlando, Fla., where he entered railroad 
work March 1, 1894. Prior to coming to Washington in 1917 
he was with the Southern Passenger Association at Atlanta, Ga. 

Kenneth J. McAuliffe, assistant chief examiner in the 
Commission’s bureau of motor carriers, has resigned, effective 
March 1, to become the traffic counsel of E. I. du Pont 
deNemours & Co. at Wilmington, Del. He is to take a vacancy 
created by the promotion of Robert W. Marshall to be director 
of traffic of the corporation. Mr. Marshall was a member 
of the staff of the Commission before going to the du Ponts. 
Mr. McAuliffe has been a member of the Commission’s staff 
for seventeen years, his advent thereon being as a messenger. 

Leonard T. Beale was elected to the board of directors of 
the Pennsylvania Railroad, February 26, succeeding Howard 
Heinz, who died. Mr. Beale is president of the Pennsylvania 
Salt Manufacturing Company. 

At the annual meeting of the stockholders of the Delaware, 
Lackawanna and Western, February 25, William White was 
reelected president, John G. Enderlin was reelected secretary 
and treasurer, and the following were elected to the board of 
managers: M. Hartley Dodge, Roy C. Gasser, Paul Moore, Roy 
E. Tomlinson, Henry S. Sturgis, John M. Davis, chairman; 
Arthur G. Hoffman, Arthur A. Houghton, Jr., Carl P. Dennett, 
Mr. Enderlin, William F. Place, Robert W. Lea, William 
White, and Mr. Winthrop, the latter succeeding Clarence M. 
Woolley, who resigned. 

Robert E. Connolly has been elected by the board of direc- 
tors of the Illinois Central as vice-president in charge of the 
accounting, treasury and secretarial departments. 

Daniel M. Wootton, for 15 years manager of the vacation 
travel service bureau of the Chicago, Rock Island and Pacific, 
died at Chicago February 20. 

J. P. Turner has been appointed district passenger agent at 
Kansas City, Mo., for the Wabash Railway, succeeding J. J. 
Auer, who has been transferred at his own request to the 
operating department. E. J. Rohlfing has been appointed city 
passenger agent at Kansas City. 

R. J. Morton has been named general manager for the 
Chattahoochee Valley Railway at West Point, Ga., succeeding 
C. E. Wright, who died. Robert F. Lanier has been named gen- 
eral superintendent at West Point. 

Bonny Loechtenfeldt has been appointed general agent for 
the Interstate Dispatch, Inc., at Cincinnati, O., in charge of 
solicitation and management there. He succeeds J. H. Gebhart. 

G. W. Rodine has been appointed general passenger agent 
at Seattle for the Northern Pacific, succeeding C. L. Townsend, 
who has retired after 48 years of service with the company. 
Forest G. Scott has been named general agent and Howard M. 
Hauskins has been named city passenger agent, both at Chicago. 

D. C. McCready has been named eastern traffic manager 
for the Western Pacific to head the company’s new traffic 
office at New York. 

F. Charles Culkin, manager, motor carrier committee, Cen- 
tral Freight Association, has joined the instruction staff and 
advisory board of the Freight Traffic Institute at Chicago. 

W. J. Hock has been appointed assistant general freight 
agent at Tampa, Fla., for the Seaboard Air Line Railway. 


P. L. Fisher has retired as general auditor for the Elgin, 
Joliet and Eastern after serving in that position for 24 years. 
G. E. Chessman has been appointed to fill the vacancy. 


Frank Walters, former vice-president for the Chicago and 
North Western, died at Los Angeles, February 25, at the 
age of 78. 

George E. Mace has been appointed manager of the traffic 
bureau of the Merchants’ Association of New York. He has 
been acting manager of the bureau since 1939. 

A. W. Richardson has resigned as general freight agent for 
the Wabash Railway to join the Central Freight Association, 
Chicago, as a member of the auxiliary committee. A. H. Bell 
ao named assistant general freight agent for the Wabash 
at St. Louis. ° 


Transportation facilities in the United States will never 
again become as congested as they were in 1917-18 because 
the development of the trucking industry has alleviated strain 
on the railroads, said Major E. B. Gray of the United States 
Army’s port of embarkation at Brooklyn, N. Y., at a recent 
meeting of the Traffic Managers Institute Alumni Association, 
New York. The speaker said the railroads were still the back- 
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bone of military transportation and would necessarily remajp 
so. L. J. Coughlin, vice-president, Chain of Tidewater Ternj. 
nals, will speak before the group March 20. 

New appointments announced by the Erie Railroad include. 
D. C. Kelsey, general agent, Los Angeles; H. F. Studt, genera) 
agent, Tulsa, Okla.; H. A. Bockman, general agent, Des Moines: 
C. E. King, assistant general freight agent, Pittsburgh; J, 4’ 
Russell, manager, perishable and dairy traffic, New York; R, p 
O’Grady, coal traffic manager, Cleveland; G. A. Lamb, freight 
traffic manager, Cleveland; E. J. Dean, freight traffic manager, 
New York; H. C. Mason, commercial agent, Kansas City, Mo; 
L. T. Coulston, general agent, Milwaukee; W. H. Stadelmap, 
general agent, Atlanta; C. G. Andrews, general agent, St. Louis: 
F. L. Collins, general agent, Newark, N. J.; A. R. Walton, gen. 
eral agent, Akron, O., and H. A. Wilson, division freight agent 
Jamestown, N. Y. ‘ 

R. C. Overton, executive assistant to the president, Burling. 
ton Route, will speak on “The Burlington Railroad and the 
Community” at the first of a series of spring guest speaker pro. 
grams at the College of Advanced Traffic, Chicago, March 7 
The sound film “Washington—Shrine of American Patriotism’ 
will be shown by arrangement with Edwin D. Phillips, city 
passenger agent, Baltimore and Ohio. 

Harold L. Francis, president of the New Jersey Industrial 
Traffic League, presided at a meeting of the league at the 
Robert Treat Hotel, February 27. Among the subjects dis. 
cussed were the Middle Atlantic states minimum motor rate 
order of the Commission, and the commodities clause of the 
interstate commerce act. 

D. K. Sheppard has been appointed traveling passenger 
agent for the Chicago, Milwaukee, St. Paul and Pacific at St, 
Louis, Mo. He succeeds H. C. Halverson, who resigned. E,. C 
Derr has been named traveling freight and passenger agent 
at Winston-Salem, N. C. 

Stanley J. Sienko has been appointed live stock agent for 
the Chicago, Burlington and Quincy at South Omaha, Neb. 














26007 and Subs. 1 and 2—Anderson Grain Co. et al. vs. A. T. &S.F. 
et al. 

26059—L. C. Adams Mercantile Co. et al. vs. A. T. & S. F. et al. 

28168—Masonite Corp. vs. N. O. & N. E. et al. 

28230—Celotex Corp. vs. A. C. & Y. et al. 

March 5—Washington, D. C.—Jt. Bd. 68: 

MC 43763, Sub. 1—J. W. Poole Transfer Co., Wytheville, Va., certif- 

cate to extend operations. 


MC 66592, Sub. 1—Colvin’s Garage & Transfer, Orange, Va., certificate 
to extend operations. 


March 6—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 
MC 93900, Sub. 1—A. E. Bell, Hudson Falls, N. Y., certificate. 
MC 101828—M. Williamson, Altamount, N. Y., certificate. 


March 6—Boise, Ida.—City Hall—Jt. Bds. 174 and 49: 
MC 42487, Sub. 28—Consolidated Freightways, Inc., Portland, Ore, 
certificate to extend operations. 
MC 71298, Sub. 1—B. Carrey, McCall, Ida., certificate to extend oper 
tions. 
March 6—Charleston, W. Va.—State Comm.—Examiner Conlon: 
MC 3026, Sub. 2—C. F. Hinchman, Elkins, W. Va. 


March 6—Chicago, IIl.—Sherman Hotel—Jt. Bd. 17: 
MC 101440—H. Chapman, Georgetown, IIl., permit. 
March 6—Chicago, IIl.—Hotel Sherman—Examiner Cosby: 


Ex Parte MC 21—Central territory motor carrier rates. 


March 6—Ely, Nev.—Federal Bldg.—Jt. Bds. 30 and 241: 
MC 50006, Subs. 1 and 2—Pony Express Stages, Los Angeles, Calif. 
March 6—Haverhill, Mass.—City Hall.—Examiner Prichard: 
Finance 13093—Application B. & M. abandonment of Newburyport and 
Georgetown branches, Mass. 
March 6—Kansas City, Mo.—Hotel Pickwick—Examiner Higgins: 
MC F-1420—Ship By Truck Co., purchase, J. Warren. 
MC F-1448—F. R. Suddarth, purchase, G. W. Pettyjohn. 
March 6—Little Rock, Ark.—Marion Hotel—Examiner Bradford: 
MC C-215—Lindley Truck Co. vs. Arkansas Traveler. 
March 6—Philadelphia, Pa.—Adelphia Hotel—Jt. Bd. 67: 
MC 34618, Sub. 1—Allied Coal and Transportation Co., Merchantville, 
N. J., certificate to extend operations. 
March 6—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 74: 
MC 101441—M. Singer, West Chester, Pa., permit. 
March 6—Providence, R. !.—Narragansett Hotel—Jt. Bd. 134: 
MC 14249, Sub. 1—E. G. Cola Trucking Co., Providence, R. IL, ¢& | 
tificate to extend operations. 
MC 14529, Sub. 1—Moore’s Motor Express, Inc., Pascoag, R. I. cer 
tificate to extend operations. 
MC 100225, Sub. 1—Lawson Trucking Co., Pawtucket, R. L., certif 
cate to extend operations. 
March 6—Richmond, Va.—Hotel Richmond—Examiner McCaslin: 
MC 51012, Sub. 4—J. T. Bryant, Petersburg, Va. ; 
March 6—San Angelo, Tex.—St. Angelus Hotel—Jt. Bds. 16, 77 and am: 
MC 96274—J. E. Woodson, Gatesville, Tex. 
MC 102031—W. Stephenson, Sonora, Tex., certificate. 
MC 102076—C. C. Nielsen, Stonewall, Tex., certificate. 
MC 96368—O. D. Busby, Ozona, Tex., certificate. 
MC 102155—J. Spurlock, Richland Springs, Tex., certificate. 
MC 102153—O. L. Bishop, Trent, Tex., certificate. 
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TRAFFIC 
MEN 


Will acquisition of any of 
these good, used Cars In- 
crease your earnings? 
















. 
andiing*teel, 





es cine. 
searing. Cc. Cong 









Priced te retura 
an unusual profit 
on your Investment 


P. C. O. TRAFFIC MEN .. . Effect purchase of our used (Service- 
Tested) CAR PARTS obtainable for about 50% less than new and 
retain more of your mileage earnings for profit! Shipped subject 
destination inspection. 


IRON & STEEL PRODUCTS, INC. 


36 Years’ Experience 
13450 S. Brainard Ave. Chicago, Illinois 
“Anything containing IRON or STEEL" 


Regular and Dependable 


Service to 


HAVANA * PANAMA * JAMAICA 
COSTA RICA * HONDURAS 
COLOMBIA * GUATEMALA 

BRITISH HONDURAS 


UNITED FRUIT COMPANY 


Pier 3, North River, New York 





TRAFFIC Wor} 


March 6—Syracuse, N. Y.—U. S. Court—Examiner Benny: 
MC 29643, Sub. 1—Walsh Trucking Service, Massena, N., 
cate to extend operations. 


March 6—Washington, D. C.—Argument: 
1. & S. 4829—Classification ratings on rayon yarn. 
28394—Public Utilities Comm. of Ida. et al. vs. A. & R. et al, 
—— Mountain Prune Growers’ Cooperative et al. vs. A, g R 
et a 


March 6—Washington, D. C.—Jt. Bd. 68: 
MC 32503—Calvert & Rogers, Inc., Arlington, Va., certificate or per 
mit. 


March 7—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 
MC 101868—A. Rifenburg, Jr., Madalin, N. Y., certificate, 
MC 102004—H. D. Gage, Red Hook, N. Y., certificate. 

March 7—Ashland, Ky.—Federal Bldg.—Examiner Baker: 

MC F-1467—C. E. Fannin, purchase, Employes’ Bus Co., Inc. 


March 7—Boise, Ida.—City Hall—Jt. Bd. 81: 
MC 33323, Sub. 6—Sun Transportation Co., Boise, Ida., certificate ty 
extend operations. 
MC 78179, Sub. 2—J. A. Penewell, Ontario, Ore., certificate to exteng 
operations. 


March 7—Chicago, !I!1.—Sherman Hotel—Jt. Bd. 13: 
MC 17227, Sub. 4—Lindner Brothers Trucking, Inc., Cudahy, Wis, 
permit to extend operations. 


March 7—Cincinnati, O.—Hotel Netherland Plaza—Examiner Conlon: 
1. & S. M-1421—Liquors, alcoholic, from and to Cincinnati, 


March 7—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
1. & S. M-1416—Activated carbon, etc., Texas to Kansas City. 
1. & S. M-1419—Various commodities, Texas to central territory, 


March 7—Little Rock, Ark.—Hotel Marion—Examiner Bradford: 
MC 8985, Sub. 1—G. E. Dalton, Ola, Ark., to extend operations, 
MC 89964, Sub. 2—DeFoor Truck Lines, Waldron, Ark., certificate 
to extend operations. 

March 7—Los Angeles, Calif.—New Rosslyn Hotel—Examiner Stiles: 
28452—Monolith Portland Cement Co. vs. Southern Pacific Co. 
March 7—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy and 

Jt. Bd. 67: 
MC 1475, MC 48969 and MC 52705—James Gallagher, Inc., 
phia, certificate or permit. 
March 7—Phoenix, Ariz.—State Comm.—Jt. Bd. 240: 
MC 78786, Sub. 52—Pacific Motor Trucking Co., San Francisco, Calif, 
certificate to extend operations, 


March 7—Providence, R. !.—Narragansett Hotel—Jt. Bd. 134: 
MC 101837—E. Tirocchi, Providence, certificate. 
MC 102030—Sparks Trucking, Providence, certificate. 
MC 102099—E. R. Viera, Jamestown, R. I., certificate. 


March 7—San Angelo, Tex.—St. Angelus Hotel—Jt. Bd. 77: 
MC 96362—E. Jordan, San Angelo, Tex., certificate. 
MC 102101—W. C. Turner, San Angelo, Tex., certificate. 
MC 102147—E. Ray, Midland, Tex., certificate. 


March 7—Sevierville, Tenn.—Court House—Examiner Nye: 
Finance 13121—Application Smoky Mountain R. R. abandonment from 
Vestal to Sevierville, Tenn., etc. 


March 7—Syracuse, N. Y.—U. S. Court—Examiner Benny: 
MC 50653, Sub. 1—A. LaVar, Camden, N. Y., to extend operations. 
MC 92400, Sub. 1—E. L. Simmons, Watertown, N. Y., certificate to 
extend operations, 


March 7—Washington, D. C.—Argument: 
Fourth section ap. 18583—Iron and steel billets to Chicago, IIl. 
Fourth section ap. 18584—Iron and steel skelp from Chicago, IIL, t0 
Youngstown, O. 


March 7—Washington, D. C.—Examiner Prichard: 
Finance 13150—Application of Pacific Electric for authority to pur 
chase portion of line of Los Angeles & Salt Lake. 


March 8&—Albany, N. Y.—Federal Bldg.—Examiner Hanrahan: 
MC 101803—Rojeski and Guski, Red Hook, N. Y., certificate. 
MC 89783, Sub. 1—J. T. Frederick, Jr., Kingston, N. Y. 

March 8—Boise, Ida.—City Hall.—Examiner Proudley: 

MC 102229—O. Sudbrock, La Grande, Ore., certificate. 


March 8—Chicago, II1.—Sherman Hotel—Jt. Bd. 17: 
MC 101520—Ewerling Motor Service, Chicago, permit. 


March §&—Cincinnati, O.—Netherland-Plaza Hotel—Examiner Conlon: 
MC 81, Sub. 1—B Line Express, Covington, Ky., permit to extend 
operations. 


March 8—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 75628, Sub. 2—Chief Refrigerator Truck Lines, Inc., Kansas 
City, Mo., certificate to extend operations. 


March 8—Providence, R. !.—Narragansett Hotel—Jt. Bd. 134: 
MC 101804—A. Cioffi, Providence, permit. 


March 8—Providence, R. |.—Narragansett Hotel—Jt. Bd. 134: 
* MC 61419, Sub. 2—A. J. Laurie’s Trucking Co., North Providence 
R. I., certificate to extend operations. 


March 8—Richmond, Va.—Hotel Richmond—Examiner McCaslin: 
MC 2492, Sub. 1—Richmond-Pittsburgh Lines, Inc., Winchester, Va. 
certificate to extend operations. 


March 8&—San Angelo, Tex.—St. Angelus Hotel—Jt. Bd. 77: 

MC 101723—D. L. Williams, Millersview, Tex. 

MC 96369—A. J. Burk Truck Line, Eldorado, Tex., certificate. 
* MC 27337, Sub. 1—H. Wheeler, Rankin, Tex., certificate. 


March 8—Syracuse, N. Y.—U. S. Court—Examiner Benny: 
MC 87650—L. Caines, Skaneateles, N. Y., certificate or permit. 
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march 8—Winnemucca, Nev.—County Court—Jt. Bd. 297: 
+ MC 62364, Sub. 4—Jones Co., Salt Lake City, Utah, certificate to ex- 
tend operations. 


march 10—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1 MC 59583, Sub. 6—Mason & Dixon Lines, Inc., Kingsport, Tenn., cer- 
A &R tificate to extend operations. 


march 10—Chicago, IIl.—Hotel Sherman—Examiner Cosby: 

mc C-218—Limitation of liability by motor carriers of passengers. 
march 10—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 

mc 101996—Cumberland Coaches, Inc., Toledo, Ill., permit. 


march 10—Cincinnati, O.—Netherland-Plaza Hotel—Jt. Bds. 27 and 37: 

mc 102166—S. Ryle, Burlington, Ky., certificate. 

March 10—Little Rock, Ark.—Hotel Marion—Jt. Bd. 215: 

mC 1362, Sub. 5—Highway Express, Inc., Memphis, Tenn., 
., cate to extend operations. 
mc 15318, Sub. 5—Kimbel Lines, Inc., Cape Girardeau, Mo., certifi- 
cate to extend operations. 


+ Certif. 


> OF pen 


certifi- 








Aficate ty mc 3894, Sub. 3—Jones Truck Line, Springdale, Ark., certificate to 
to extent extend operations. 
March 10—Little Rock, Ark.—Marion Hotel—Jt. Bd. 215: 
*MC 52509, Sub. 5—Gordon Interstate, Inc., Memphis, Tenn., certifi- 
hy, Wis cate to extend operations. 
, "Me +MC 59022, Sub. 5—Lindley Truck Co., Springdale, Ark., certificate 
to extend operations. 
Conlon: varch 10—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 65: 
mc 47109, Sub. 2—Sullivan Lines, Philadelphia, permit to extend 
son: operations. 
-a March 10—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 65: 
ry. mc 102199—Clark-Callahan, Inc., Pittsburgh, Pa., certificate. 
vl March 10—Providence, R. 1.—Narragansett Hotel—Jt. Bd. 18: 
certificate MC 50552, Subs, 2 and 3—Stanley’s Petroleum Transport, New Bed- 
ford, Mass., permit to extend operations. 
MC 61049, Sub. 1—C. J. Levesque, Fall River, Mass., certificate. 
‘ Fe March 10—Richmond, Va.—Hotel Richmond—Examiner McCaslin and 
Jt. Bd. 245: 
arthy and wc 31043, Sub. 1—D. W. Fawley, Broadway, Va., certificate to ex- 
tend operations. 
Philadel: wc 102089—O. C. Hevener & Co., Deer Run, W. Va., certificate. 
March 10—Salt Lake City, Utah—Hotel Utah.—Examiner Olentine: 
*MC 102342, Sub. 1—Deer Creek Truck Lines, Salt Lake City, Utah, 
co, Calif, certificate. 
March 10—San Angelo, Tex.—St. Angelus Hotel—Jt. Bd. 33: 
A: MC 100140, Sub. 1—R. H. Miller, Barstow, Tex., certificate to extend 
operations. 
MC 100212, Sub. 1—G. Q. Avary, Barstow, Tex., certificate to extend 
operations. 
mC 100787, Sub. 1—C. W. Key, Lamesa, Tex., certificate. 
MC 96354—Brunson and Brunson, Midland, Tex., certificate. 
MC 102135—A. Grantham, Knott, Tex., certificate. 
MC 102156—D. Trice, Lamesa, Tex., certificate. 
ment from on 
POSITION WANTED: Executive experienced traffic, safety and 
general management entire system. Age 39, University education. 
yperations. @ Nine years President System covering territory Great Lakes to Gulf. 
tificate to#@ Consider minimum salary $5,000 per year. Address Box 6, Traffic World. 
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Southern Steamship Company 


ty to pur 
(Pioneer Steamship Line to Houston) 
“ OPERATING FAST FREIGHT SERVICE BETWEEN 
Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
in: ° ° 
"cen! | From Philadelphia . . . . . Wednesdays and Saturdays 
: From Houston to Philadelphia . Mondays and Thursdays 
son: 
, Kans} Low Rates Quick Dispatch Thru Package Cars 
4: GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
LALLA DLE LILA DEE AER 
>rovidence, 
slin: For less Important rate information, on your desk, easy 
ester, Vi than to find and up to the minute. You will have rate changes 
to thousands of inland and prepaid towns and all agency 
53 stations on or before effective dates. Our subscribers 
Cc have had this service for over twenty-six years—it is 
ate. a week doubly important now. 
. Write for copy on approval—no obligation 
. NATIONAL FREIGHT RATE SERVICE 2OwaAsiac 
rmit. 


Publishing Rates Since 1914 
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STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 
offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—low insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starretit-Lehigh Building 


West 26th—West 27th Streets—Ilth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 











THE LARGEST VESSELS IN 
AMERICAN TRADE USE THE 


PORT OF HOUSTON 


=——=<« Houston's Safety Record Is Unexcelled. ——__ 
J. Russell Wait, Director of the Port 
HOUSTON, TEXAS 





























These Ships Are Passing in the 400-Foot Bay Section. 
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MERCHAN™NOIiSOE AND COLD SL orAc# 


WAREHOUSE 


im THE FIRST WEEK'S 


PUBLISHED 





This Section has been designed to provide 

@ traffic and sales managers with con- 
veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 


country. 


Admission of an advertiser to this Section 


indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 


large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 


tion of data each month. 


3. That the advertisers have been carefully 


investigated. 


While every reasonable precaution has 
been taken—including the checking of bank 
and other references—to restrict the adver- 
tisers in this Section to companies known for 


abbreviations. 


services offered. 


their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 
Four symbols are used to 
provide a ready reference to.the types of 


. Merchandise warehouse 
O Cold Storage warehouse 


Ok) Both a cold storage and merchandise 
warehouse 


D Water dock facilities 


If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Guide. 


SECTION 


ISSUE EACH MONTH 


Insurance rates: The rate shown is th 
lowest charge per $100 per year—100% coy. 
erage unless otherwise specified. 


Floor Load: Indicates range or maximuy 
weight capacity in pounds per square foot, 

Map of Key Distribution Areas: Thi 
Guide has been designed to serve as a basic 
source of data to be used in connection with 
TRAFFIC WORLD'S Distribution Map. 

Details regarding the facilities of Ware. 
houses listed on the margins of the Distribution 
Map may be found by turning directly to the 
Warehouses are arranged alpha. 
betically by states and cities. 


Use this Guide as an Index to Yow 
Warehouse Files: Since this Guide is re 
stricted to warehouses that specialize in serv. 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 
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Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


CALIFORNIA 


LOS ANGELES—Page 2 


California Warehouse Co. 
Metropolitan Warehouse Co. 
sOverland Terminal Whse. Co. 
Star Truck & Warehouse Co. 

Westland Warehouses, Inc. 


SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Refrg. & Whsg. Corp. 
Terminal Stge, Co. of Wash. 


ILLINOIS 
CHICAGO—Pages 2-3 


éCrooks Terminal Warehouses 
Midland Warehouses, Inc. 
orth Pier Terminal Co. 
Seng Waterway Warehouse Co. 
Soo Terminal Sesdhense 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 


HAMMOND—Page 3 
Great Lakes Warehouse Corp. 


INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 
IOWA 
WATERLOO—Page 3 
lowa Warehouse Co. 
KENTUCKY 


LEXINGTON—Page 3 
Union Transfer & Storage Co. 


LOUISVILLE—Page 3 
Louisville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 3 


Bienville Warehouses Corp., Inc. 
Commercial Terminal Warehouse Co. 
Standard Warehouse Co., Inc. 


MARYLAND 


BALTIMORE—Page 3 


Camden Warehouses 
erminal Whee. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 3-4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 


Adams Transfer & Storage Co. 
senteet Storage Co. 


rooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 4 


Central Terminal Co. 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 


ELIZABETH—Page 4 
¢Bayway Terminal Corp. 
Lehigh Whse. & Trans. Co., Inc. 
NEWARK—Page 4 


Lehigh Whse. & Trans. Co., Inc. 
@Newark Tidewater Terminal 


NEW YORK 


BROOKLYN—Page 5 
Lehigh Whse. & Trans. Co., Inc. 


BUFFALO—Page 5 
¢Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc. 
NEW YORK—Page 5 
Baltimore & Ohio Stores, Inc. 


ROCHESTER—Page 5 
B. R. & P. Warehouse, Inc. 





NORTH CAROLINA 


RALEIGH—Page 5 
Carolina Storage & Distributing Co. 


OHIO 


AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc 


CLEVELAND—Page 5 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 5 
The Columbus Terminal Whse. Co. 


TOLEDO—Page 5 
Great Lakes Terminal Warehouse Co. 


OKLAHOMA 


OKLAHOMA CITY—Page 6 
The Public Warehouse Co., Inc. 


OREGON 
PORTLAND—Page 6 
Manning Warehouse & Transfer Co. 


PENNSYLVANIA 


PHILADELPHIA—Page 6 


@Merchants Warehouse Co. 
Pennsylvania Whsg. & Safe Dep. Co. 
éPhiladelphia Piers, Inc. 

Wosnieal Warehouse Co. 


PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 


DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 


¢ See display advertising in other issues—no listing in this Section, 


TENNESSEE 


MEMPHIS—Page 6 
John H. Poston Storage Warehouses 
United Warehouse & Term. Corp. 
NASHVILLE—Page 6 
Bond, Chadwell Co. 


TEXAS 


DALLAS—Page 6 
The Dallas Trans. & Term. Whse. Co 
Koon-MecNatt Storage Co. 
FORT WORTH—Page 6 
Texas & Pacific Terminal Whse. Co 


HOUSTON—Page 7 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 
Universal Terminal Warehouse Co. 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 


SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINIA 


NORFOLK 
@Norfolk Tidewater Terminals 


RICHMOND—Page 7 
Brooks Transfer & Storage Co., Inc. 


ROANOKE—Page 7 
Roanoke Public Warehouse 
WASHINGTON 


SEATTLE—Page 7 
Eyres Transfer & Warehouse Co. 


WISCONSIN 


MILWAUKEE—Page 7 


Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 
QUEBEC 


MONTREAL—Page 7 
St. Lawrence Warehouse, Inc- 





